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1.C.C. Approves Equalization of Ex-Lake Rates on Export Grain 
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for export, and orders cancellation of 
reduced rates sought by Baltimore and 
Philadelphia ports to reestablish dif- 
ferential in their favor. 
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ing. White, stepping down as head of 
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asks no retaliation against employes. 
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Tariffs naming rates for trailer-on-flat- 
car service suspended until next January. 
Railroads immediately ask I.C.C. to vacate 
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by other railroads under similar tariffs, 
and that they will be greatly injured. 
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‘‘Why not tell them it's 
routed McLean so they'll 
know it’s in good hands?"’ 


| 


Smart girl! She knows from past experience that McLean 
has what it takes to deliver the goods. 

All efforts of the McLean organization are beamed at 
efficiency ... doing a better transportation job for you. Top 
service is the first consideration of McLean drivers, personnel 
in the 37 McLean terminals from Atlanta to Boston, McLean 
sales representatives ... in fact, all McLean employees. More 
and more value-wise shippers know that ‘’McLean” and 
‘Service’ are synonymous. Route your next shipment with 
confidence... call McLean! 


Assistance with your shipping problems is always avail- 
aQ“setiyn able from your McLean sales representative ...a motor 
transportation expert. For a ready reference list of key points 


| =| FAN served through your nearest McLean terminal, write McLean 


Trucking Company, Dept. TW, Box 213, Winston-Salem, N. C. 
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“WE PULL FOR INDUSTRY" 





































































































































































































































































































WHY SHIP THE CF WAY? Because Consol- 


idated Freightways employees take better care of 






your freight. They are proud of their reputation 
for dependability. They protect it with every ship- 







ment entrusted to them. 

The result—the best in motor freight service for 
you. The proof —more shipments, more tonnage, 
more satisfied customers in 1953 than any time in 


our 25 years of service. 
Ship it today the dependable CF way. We take 
better care of your freight. 
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Testing tank car linings is a scien- 
tific job at General American. Our 
Research and Development Laboratory 
runs "commodity tests" on every 
liquid carried in GATX tank cars. 
These two-way tests examine the 
effect of the lading on the linings 
and fittings of the cars—as well as 
the effect of the car interiors on 
the ladings. They determine the best 
linings, parts and replacement parts 
for more than 200 different types of 
GATX tank cars. Results are also 
used by our mechanical department in 
setting standards and times of 
inspection for each car. 


A large, fully-equipped laboratory 
supports General American's main-—- 
tenance, design and production 
departments in building and operat- 
ing the 47,000 car GATX fleet. The 
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EDITORIAL 





N THE STRUGGLE for control of the second largest 
railroad system in the United States—the New York 
Central—which now has been won by Robert R. Young and 
his associates, there was one element that made the contro- 
versy different from those of the so-called railroad giants 
of the later years of the nineteenth century and the earlier 
years of the twentieth century. It was the element of “public 
relations’ —a relatively new, sometimes neglected, but defi- 
nitely important facet of railroad management. 


Those two words, ‘‘public relations,” cover a multitude 
of activities. In the transportation field, they include such 
matters as the establishment of friendly personal contacts 
with as many people as it’s possible to reach; participation 
in community projects of many kinds; frequent, consistent 
and skillful advertising; the giving of timely and helpful 
information to newspapers and magazines; seizure of all 
opportunities for making enlightening and _ stimulating 
speeches about carrier services and projects, and, in general, 
demonstrating in an aggressive way a sincere concern for 
and devotion to the interest of the public in efficient and 
economical service. 


The extent to which Mr. Young’s experience in the 
public relations aspect of railroading, in his former capacity 
as chairman of the board of the Chesapeake & Ohio, had 
a bearing on the outcome of the election by the New York 
Central stockholders, may never be known. Certainly he has 
been alert to the value of maintaining an effective public 
relations program; certainly he has been quick to recognize 
possibilities for attracting public attention to situations 
which conceivably might be unjust or injurious to the public 
interest, and for enlisting popular support for programs 
offered as remedies or cures. Thereby he has made himself 
and his ideas about railroading widely known. Possibly 
his familiarity with public relations techniques, developed 
in those activities, had much to do with enabling him and 
his associates to gain their margin of victory in the New 
York Central controversy. 



















































































































































N the New York Central side of the proxy fight, too, 
_F there was emphatic and intensive use of public rela- 
tions techniques in the weeks prior to the election by the 
stockholders at Albany, N.Y. In that short period Mr. 
Young and his group and the incumbent New York Central 
Management group,. headed by William White, achieved 
the dream of every manager of advertising and/or publicity: 
The public became, well nigh to a man, conscious of the 
Struggle and, to some extent, of the issues in the fight as 
those issues were discussed by each side. 

It is a matter of regret that it takes a situation involving 
such bitter rivalry, and so many charges and counter-charges, 
tc produce such a demonstration of the public relations 
asnect of the railroad business. 









An Important Facet of Railroad Management 






We are well aware that not all the practice of public 
relations work is rooted in dramatic situations. But we 
think that too often there is a failure in the railroad industry 
to recognize the dramatic in the every-day facts of railroad- 
ing. As a matter.of experience, which advertising and public . 
relations men can verify, those responsible for putting their 
final approval on publicity or advertising plans often get 
tired of a subject because they must consider it at every 
policy or budget conference, long before the public has really 
begun to understand the subject that is being publicized. 


There is, for example, opportunity for the railroads to 
“make hay’ from a publicity standpoint, when winners of 
awards under the medals-of-honor ‘act are announced. That 
act, passed in 1905, provides for the award of a bronze 
medal to ‘‘any persons who shall . . . by extreme daring, 
endanger their own lives in saving, or endeavoring to save, 
lives from any wreck, disaster, or grave accident, or in pre- 
venting or endeavoring to prevent such wreck, disaster, or 
grave accident, upon any railroad within the United States 
engaged in interstate commerce.” 


NNOUNCEMENTS of such awards are made by an 
administrative agency of the government—the Inter- 
state Commerce Commission. The Commission, in its “quasi- 
judicial” language, sets forth the circumstances of the display 
of “extreme daring” for which the award is made. In con- 
trast, when the trucking industry selects its “driver of the 
year,’ one chosen for heroism in saving lives of others, 
the driver so honored gets a trip to the nation’s Capital with 
one or more members of his family; press releases about 
him and the award are issued; he is photographed with the 
President in the course of a White House visit. 


From the point of view of public relations, it seems 
to us, the railroad man who qualifies for a medal of honor 
under the 1905 act represents, no less than the trucking 
industry’s ‘‘driver of the year,” an opportunity for fostering 
public good will. 


One every-day fact of railroading that the public accepts 
without giving much thought to its remarkable nature is 
speed. In the airline industry, speed is still news; it ought 
to be news, also, in the field of railroading. When a 
plane in commercial service attains a speed of 350 miles an 
hour or more, the airlines call attention to that fact. But 
a railroad train traveling 80 miles an hour suggests, in view 
of its total weight, a comparison that need not be to the 
disadvantage of the surface transportation unit. 


We believe many other opportunities remain to be ex- 
ploited in the railroads’ public relations work—a field that, 
we think, has gained new significance in the proxy fights 
and the resulting changes of management, not only of the 
New York Central, but also of the New Haven and the 
Minneapolis & St. Louis Railway. 
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TRUCKS 010 


prevent production 
bottlenecks,” 


says 


J. N. PUFFER 


Traffic Manager, 


NUTTING TRUCK 
AND CASTER CO. 


Faribault, 
Minnesota 


“Nutting Truck and Caster Co. 
materials handling equipment pre- 
vents production bottlenecks in 
industry and keeps materials mov- 
ing in all types of businesses and 
institutions. Therefore, all-around 
reliable service, especially quick 
delivery, is a must from our carriers. 

“Common carrier trucks provide 
convenient, timely pickups from 
our plant and maintain tight over- 
the-road schedules to assure 
prompt delivery. In addition to 
reliable service, other factors are 
driver service, cooperation and 
courtesy. These are the reasons why 
Nutting Truck and Caster Co. uses 
common carrier trucks.”’ 


—J.N.PUFFER, Traffic Manager 


Ship by TRUCK for Service PLUS 
YOU ALWAYS GET something 


extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and 
damage, and delivery that goes all 
the way. These are just a few of 
many reasons shippers give for 
using trucks. Why don’t you, too, 
get “service PLUS—with a truck?”’ 





AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
Washington 6, D.C. 


LL. ceca memes mes 


a 











TRAFFIC Wor p 


VESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. 


No 


attention will be paid to anonymous communications or questions from nonsubscriber . 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Broadened Application of 
Commodity Description 


Question—New York 


We are manufacturers of cotton bat- 
ting and wadding, which comes under 
Exceptions, L. C. Schuldt’s Tariff, Cen- 
tral Freight Association Territory Ex- 
ceptions Tariff No. 130-C, Supplement 
No. 323, dated May 30, 1952, Item 4330-B 
or Item 4335-A. 

This year we are adhering small par- 
ticles of aluminum flocks, which makes 
a decorative material, but does not 
change the density, pack, or increase 
the possibility of damage. 

The Trans-Continental Freight Bu- 
reau inspection service classifies these 
aluminum flocks as Holiday Decora- 
tions, NOIBN, thereby placing this ar- 
ticle in Class 150. It has, as yet, not 
been questioned in any other territory. 


If you have any parallel cases, or if 
you think it is advisable to take this 
matter before the Classification Com- 
mittee, we would appreciate your ad- 
vice. 


Answer 


The commodity description of Cotton 
Batting, as published in Note 187, on 
page 38 of Supplement No. 385, referred 
to in Item 4330-C, page 37 of Supple- 
ment No. 373 and Item 4335-A, page 102 
of Supplement No. 385, reads as follows: 

“Batting (loosely felted sheets), made 
from cotton, jute, sisal, coir and istle, 
separated or combined, other than 
curled. (See Notes B, C and D). 


“In boxes, bundles, wrapped or un- 
wrapped, paper lined crates, bales not 
machine pressed, or in packages 14 and 
840 of Official Classification. 


“In machine pressed bales, L.C.L. 


“Note B.—Ratings will also apply on 
battings as described when sprayed 
with latex or glazed. 


“Note G.—Ratings will also apply on 
batting as described cut to dimensions, 
with or without cloth or paper backing, 
sufficiently stitched (not quilted) to hold 
batting in place. 


“Note D—The term Cotton as used 
herein refers to Cotton Fibre, in any of 
its forms, such as Cotton Linter, Cotton 
Waste, Cotton Motes, Cotton Card 
Sweepings.” 

In its report in General Motors Corp. 
v. Michigan Central R. Co., 248 I.C.C. 
122, the Commission said: 


“* * * Descriptions in exceptions and 


commodity tariffs cannot be applied to 
analogous articles, but they must be 


given a reasonable construction. The 
Commission has construed several com- 
modity descriptions of this general char- 
acter. 


“In Williamette Pulp & Paper Co. y. 
Boston & A. R. Co., 21 L.C.C. 178, it was 
said that rubber-covered iron papermill 
rolls, although not technically within 
the description, were within the intent 
of a commodity rate on iron or steel 
rolls for paper mills, the iron rolls being 
useless without the rubber covering. The 
finding therein was based on unreason- 
ableness. In another proceeding, ratings 
on iron or steel bushings and other parts 
were found applicable to steel bung fit- 
tings with rubber gaskets attached. 
American Flange & Mfg. Co. v. Atchison, 
T. & S. F. Ry. Co., 178 I.C.C. 739. But 
the rating on iron or steel pipe fittings 
(unions) was held inapplicable to 
malleable-iron pipe unions with brass or 
bronze seats or rings permanently in- 
serted. Lockport Fittings Co., Inc. v. 
Akron, C. & Y. Ry. Co., 241 I.C.C. 653. 
The rating on sheet steel, ‘not crystal- 
lized, decorated, enameled, japanned, 
marbelized, nickelplated, or planished’, 
was found in applicable to aluminum- 
coated sheet steel. A-B Stove Co. v. 
Erie R. Co., 179 L.C.C. 132. Rates on 
black plate were found inapplicable to 
lithographed black plate in Newell Mfg. 
Co., Inc. v. New York Central R. Co., 223 
I.C.C. 199. The latter two proceedings 
were distinguished in recent proceedings, 
in which perforated steel sheets were 
found to come within the description 
‘iron or steel sheet’, but to be excluded 
by the description ‘iron or steel sheet, 
plain’. Hobart Mfg. Co. v. Baltimore & 
O. R. Co., 241 I.C.C. 711, and proceedings 
cited therein. 


“Coated strip steel, similar to that 
used in making the coated-steel articles 
herein, was considered in Animal Trap 
Co. of America v. Erie R. Co., supra. 
Division 3 found that the rates on strip 





_steel were applicable to copper-coated 


strip steel. The reasoning in that report 
is applicable in this proceeding and ap- 
plies to complainant’s articles coated 
with tin as well as to those coated with 
copper. * * *” 


Unless the character of the batting, 
by reason of the adhering of small par- 
ticles of aluminum, has been changed 
that of a holiday decoration, under the 
findings in certain of the cases ref«rred 
to in the quotation above, it seems «uite 
certain that the ratings in Items 4°30-C 
and 4335-A will apply on this Ctton 
Batting. 


In order to avoid controversy, it «ould 
be advisable to ask the carriers to a’ 1end 
the above referred to items to spec’ \cal- 
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Speed When Wanted 
Power When Needed 
Quicker Trips 
Maximum Pay-Load 


More Dollars Earned 


Reduced Driver Fatigue 


Lower Operating Cost 
Reduced Engine Wear 
Minimum Shop Time 
Low Maintenance Cost 
Longer Truck Life 


Higher Trade-in Value 


Ask Your Truck Dealer for a Demonstration 


More than Two Million 
Eaton Axles in Trucks Today! 


———— AXLE DIVISION ———— 
MANUFACTURING COMPANY 


CLEVELAND, OHIO 
iT 
13 


PRODUCTS: Sodium Cooled, on and Free Valves * Tappets * Hydraulic Valve Lifters « Valve Seat Inserts « Jet 
E gine Parts * Rotor Pumps ° Motor Truck Axles * Permanent Mold Gray Iron Castings « Heater Defroster Units « Snap Rings 
S_ringtites * Spring Washers ° Cold Drawn Steel * Stampings * Leaf and Coil Springs * Dynamatic Drives, Brakes, Dynamometers 





NEW 
a 


SAVANNAH 
STATE 
DOCKS 


Now Operating 

ye 

awn | 
\\ 


Birmingham, Ala. 


FASTER HANDLING 
LOWER COST 
AMPLE STORAGE SPACE 





Get full information now about 
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lines. 


Georgia Ports Authority 


Offices 


SAVANNAH, GA. NEW YORK, N.Y. 
P.O. Box 1039 
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ly provide for the shipment of the bat- 
ting in the form in which you are 
presently manufacturing it, unless, as 
stated above, the character of the bat- 
ting has been changed to that of a 
holiday decoration. 

We observe that Note 187 now provides 
for the application of the ratings on 
battings when sprayed with latex or 
glazed. 


Undercharges— 


Payment of—After Expiration of 
Limitation Period Within Which Action 
Could Be Brought 


Question—California 


In November of 1951, an LTL ship- 
ment was made to us from a supplier in 
Palmer, Mass. The originating truck 
line misbilled the shipment as a prepaid 
shipment. The connecting line, in re- 
billing, also billed it as a prepaid ship- 
ment and it was delivered to us on that 
basis. Many months elapsed before the 
apparent error was discovered. Since 
that time there has been correspondence 
between the two carriers involved, the 
shipper and our company, to determine 
whether the shipment should have been 
actually prepaid or collect. During the 
time of this correspondence, the statute 
of limitations has run as far as the car- 
rier’s being able to file claim for his 
charges. This, in accordance with Para- 
graph 1 of Section 204a of the Interstate 
Commerce Act. 

We have finally resolved the question 
with the shipper as to who is responsible 
for the charge. It is our responsibility 
to bear the charges on this shipment. 

Because the statute of limitations has 
run, can we legally pay the carrier for 
his uncollected charge? We know that 
in other sections of the Act once the 
statute of limitations has run, it is il- 
legal to attempt to make payment. 

We would appreciate your opinion in 
this matter. 


Answer 


In the Mid State Horticultural Co. 
case, 320 U.S. 356, the court held that 
the shipper could not waive the provi- 
sions of the limitation period, that is, 
the shipper could not agree to not plead 
the lapse of the limitation period in a 
suit filed by the carrier for his charges. 

That discrimination would result were 
the shipper to pay an undercharge after 
the period of limitation within which 
a carrier could bring an action therefor 
seems evident from the following state- 
ments of the court in the Mid State 
Horticultural Co. case: 

“The purport of the decisions is that 
Congress intended, when the period has 
run, to put an end to the substantive 
claim and the corresponding liability. 
The cause of action, the very founda- 
tion for relief, is extinguished. ‘Thus, in 
A. J. Phillips Co. v. Grand Trunk West- 
ern Ry. this court held the objection to 
the timeliness of the shipper’s suit 
properly was raised by demurrer, and 
said that the ‘lapse of time . . . destroys 
the liability . . . whether complaint is 
filed with the Commission or suit is 
brought in a court of competent juris- 
diction.’ 236 U.S. 662, 667. And it as- 
signed as a reason for this view ‘the 
requirements of uniformity which, in 
this as in so many other instances must 
be borne in mind in construing the 
Commerce Act,’ including the carrier’s 
obligations to adhere to the legal rate, 
make only lawful refunds, and refrain 
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from discriminating among shippers oy 
silence or by express waiver, to prese ve 
to the Phillips Company a right of c.- 
tion which the statute required sho ld 
be asserted within a fixed period.’ I iq 

“Respondent attempts to avoid he 
conclusion to which the pattern points 
by urging that when the choice of :x- 
tending the period is the carrier’s rat ier 
than the shipper’s, opportunities (for 
discrimination disappear; and the po icy 
otherwise embedded in Section 16 Goes 
not require enforcement of its tering, 
Rather, it says, to enforce them would 
violate the very policy upon which the 
Phillips case based the carrier’s immu- 
nity to suit after the period. And further 
to support this view, especially as it 
requires distinguishing results favorable 
to the carrier from those adverse to it, 
it is said the legislative history of the 
incorporation into Section 16 of the 
limitation upon the carrier’s recovery of 
its full charges requires it to be given 
a different effect from that given all 
other limitations created by the sec- 
tion. 

“The argument is ingenious, but not 
convincing. In the absence of explicit 
direction, it cannot be assumed or in- 
ferred that Congress intended to adopt 
one policy for the carrier and another 
for the shipper, to give the former an 
absolute shield, the latter one penetrable 
by all the devices and occasions which 
interrupt or extend the period of an 
aw general statute of limitations 


“That the section does involve the 
statute’s general policy against discrimi- 
nation is clear from the opinion in the 
Phillips case and others cited. But this 
is true only so far as that policy is con- 
sistent with the particular policy laid 
down by the section, namely, that of 
strictly limiting the time within which 
claims may be asserted, as likewise ap- 
pears from the decisions. In the Phillips 
case, there was no apparent clash be- 
tween the two policies. Nor in this case 
is there more than an apparent one. 


“It is true the effect of holding the 
period invariable will be, when it has 
run, to relieve the shipper entirely of 
paying; and thus the carrier, by agree- 
ing not to sue until later, may in effect 
allow the shipper a preference. But it 
has this within its control. And the 
same effect may follow when the amount 
unpaid is only a part of the total charge. 
It may follow in any case, whether the 
suit is for all or merely part, since the 
carrier, without agreement, may neglect 
or fail to sue and thus in effect allow 
the preference. Likewise, when the ship- 
per sues, the carrier may suffer judgment 
by confession or default and so, in effect, 
accomplish the ‘preference’, if the 
amount claimed is more than is right- 
fully due the shipper. When it is that 
and no more, allowing the carrier to 
escape by pleading the bar of the statute 
has the effect of permitting it to inflict 
a discrimination, as respondent concedes 
the statute requires. 

“The concession destroys its case. The 
consequences for discrimination are the 
same, whether the carrier or the shipper 
sues, since in the one case it may create 
a preference by foregoing suit, in the 
other by failing to defend. And it is % 
much an answer, in. the one case as in 
the other, that the carrier’s failur’ : 
assert its rights would violate its duty 
collect. That duty, and the resul' of 
failure to discharge it, may be the sme, 
regardless of whether the carrier -ués 
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or defends depending upon whether the 
,mount claimed is rightfully due. 

“The paramount policy of Section 16 
s to secure promptness in collection. 
‘That policy would not be promoted by 
construing the period as variable when 
t works to bar the carrier’s claim but 
invariable when the shipper sues. Nor 
does a legislative history which dis- 
closes a purpose to put carrier and ship- 
per in equal position with reference to 
limitations of time sustain an inference 
that they are to be given effects favor- 
able only to the carrier.” 

If the Commission is correct in its 
construction that the decision in Kansas 
City S. Ry. v. Wolf, 261 U.S. 133, 43 S.Ct. 
259, cited and approved in the Mid State 
Horticultural case, prohibits a carrier 
from refunding the amount of an over- 
charge after the expiration of the stat- 
utory period prescribed by Section 16 of 
the Act, within which an action may 
be brought by a shipper for the recovery 
of an overcharge, it seems to follow that 
a proper construction of the decision in 
the Mid State Horticultural Co. case 
prohibits a shipper from paying an un- 
dercharge after the expiration of the 
statutory period prescribed by Section 16 
of the Act, within which an action may 
be brought by a carrier for an under- 
charge. 





Tax on Transportation— 


Airline Tickets Bought in 
Canada or Mexico 


Question—Michigan 


At Detroit, where non-scheduled air- 
lines are holding themselves out to sell 
airline tickets across the river in Canada, 
tickets can be sold over there when 
cross-referenced with bus tickets, with- 
out collecting the transportation tax. 
This, of course, is an obvious method of 
tax evasion and we wonder about the 
legality of it. 

Has there been any ruling, to your 
knowledge, by the Internal Revenue De- 
partment on this point? If you have any 
such information we would appreciate 
your advising us. 









Answer 


The following is a ruling issued by 
the Internal Revenue office, entitled Rev. 
Rul. 54-141, LR.B. 1954-16, 11, Section 
3469, Regulations 42, Section 130.54: Pay- 
ments outside the United States: 

“Internal Revenue Code 

“The tax on the transportation of per- 
sons imposed by section 3469(a) and (c) 
of the Internal Revenue Code applies to 
an amount paid in Canada or Mexico by 
a resident of the United States who in- 
tends to travel between two points in 
the United States and who would nor- 
mally make payment for such transpor- 
tation in the United States but instead 
goes to Canada or Mexico to purchase his 
transportation for the ostensible purpose 
of having an ‘outside leg’ as evidence of a 
journey from’ or to a point outside the 
Vnited States. 


“Advice is requested concerning the 
application of the tax on the transpor- 
ition of persons imposed by section 
°469(a) and (c) of the Internal Revenue 
‘1 @ situation where a resident of the 
1ited States intends to travel between 
0 points in the United States and 
\ ould normally make payment for such 
' ansportation in the United States but 
istead goes to Canada or Mexico to 
b irchase this transportation and at the 






























more than Mary 


According to the nursery rhyme, Mary had only a little lamb. 
Last year, Southern Pacific carried 65,492 tons of sheep and 
goats into, out of, or around in the Golden Empire (see map). 


If you are having trouble separating the sheep from the goats 
in selecting your transportation system out West, remember 
this... 


Southern Pacific has more miles of line, 
serving more Golden Empire communities, 
than any other railroad. And we do a good 
job of handling freight for our customers. 
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same time to purchase a separate ticket 
for transportation between a point in 
Canada or Mexico and a point in the 
United States for the ostensible purpose 
of having such ‘outside leg’ as evidence 
of a journey from or to a point outside 
the United States. Advice is also re- 
quested as to the tax consequences where 
such resident purchases a through ticket 
instead of separate tickets. 


“In accordance with the provisions of 
section 3469(a) and (c) of the Internal 
Revenue Code the tax is imposed upon 
amounts paid without the United States 
on or after November 1, 1950, for the 
transportation of persons on or after 
such date, by rail, motor vehicle, water, 
or air which begins and ends in the 
United States and for seating or sleeping 
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accommodations furnished in connection 
therewith. 

“Section 130.54(b) of Regulations 42 
provides, in part, that the tax does not 
apply to a payment made outside the 
United States for transportation which 
begins or ends outside the United States. 
For purposes of the preceding sentence, 
a payment made outside the United 
States for transportation between two or 
more points within the United States 
(such transportation being referred to in 
such section as ‘the United States Por- 
tion’), which is part of transportation 
from or to a point outside the United 
States is a payment for transportation 
which begins or ends outside the United 
States, where it is definitely established 
at the time of making payment for the 
United States portion that such portion 
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moving service for personnel 


transfers. Mayflower takes 


the whole job off your hands. 


Just phone your local agent. 
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is purchased for use in making t 
journey from or to a point outside t 
United States. The nontaxable chara >:- 
ter of the payment made outside t 
United States for the United States pc »- 
tion is to be established under the ru':s 
set forth in subparagraphs (2) throu :h 
(5) of section 130.54(b), supra. In these 
rules the transportation to or from a 
point outside the United States is 1>2- 
ferred to as ‘connecting transportation. 

“It is held that a resident of tie 
United States purchasing transportation 
under the circumstances described in 
the first paragraph has not, within tie 
purview of section 130.54 of Regulations 
42, purchased transportation which con- 
stitutes ‘connecting transportation’ from 
or to a point outside the United States 
regardless of whether the separate ticket 
or the portion of the through ticket 
which represents the ‘outside leg’ is used. 
Accordingly, the alleged connecting 
transportation between the point in Can- 
ada or Mexico and the point in the 
United States shall be disregarded in 
determining liability for the tax, and the 
payment made in Canada or Mexico for 
the transportation which begins and 
ends in the United States is subject to 
the tax on the transportation of persons. 

“The following examples will serve to 
illustrate the application of the forego- 
ing: 

“1. A resident of Buffalo intends to 
travel by rail from Buffalo to New Or- 
leans. He goes to Fort Erie, Ontario, 
Canada, and purchases his ticket for the 
trip from Buffalo to New Orleans. He 
also purchases in Fort Erie a bus ticket 
for transportation from Fort Erie to 
Buffalo in order to have an ‘outside leg’ 
as evidence that his journey began at a 
point outside the United States. He uses 
the bus ticket for his return to Buffalo. 
The transportation by bus from Fort 
Erie to Buffalo does not constitute ‘con- 
necting transportation.’ Therefore, the 
amount paid in Fort Erie for the rail 
transportation from Buffalo to New Or- 
leans is a payment for transportation 
which begins and ends in the United 
States and is subject to the tax. 


“2. A resident of Detroit intends to 
travel to Miami. He goes to Windsor, 
Ontario, Canada, by private automobile 
and purchases his ticket for transporta- 
tion by air from Detroit to Miami. As 
evidence of an ‘outside leg’ he also pur- 
chases in Windsor a rail ticket for trans- 
portation for Windsor to Detroit, but 
this ticket is not used since he returns 
to Detroit by private automobile. The 
ticket for the rail transportation from 
Windsor to Detroit does not constitute 
a ticket for ‘connecting transportation.’ 
Therefore, the amount paid in Windsor 
for the air transportation from Detroit 
to Miami is a payment for transportation 
which begins and ends in the United 
States and is subject to the tax. 

“3. A resident of Detroit intends to 
travel to Dallas. For the purpose of 
having evidence of an ‘outside leg’ for his 
trip he goes to Windsor, Ontario, Canada, 
and purchases a through ticket for 
transportation from Windsor to Dallas. 
He actually begins his trip in Windsor. 
The transportation between Windsor and 
Detroit is not ‘connecting transportation’ 
and in determining liability for the ‘ax 
is disregarded. Therefore, the tax ap- 
plies to the payment made in Windsor 
for the transportation from Detroit to 
Dallas. 


“4. A resident of Los Angeles who in- 
tends to travel to New York goes by »ri- 
vate automobile to Tijuana, Mexico, ind 
there purchases a through ticket for 
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D. A. Lewis, Northern Traffic Manager 523 West Sixth Street Leo LaMarsh, Asst. Genl. Frt. and Pass Agt. 
to Harry J. Smith, Asst. Genl. Frt. Agt. Telephone MAdison 9-1864 Arthur L. Mohrman, Commercial Agent 
or, reer gy ——— Agent Donald L. Behler, General Agent Wm. J. Resetarits, Commercial Agent 
ile Lovise P. Warden, General Agent 
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| aan . 1200 Majestic Bldg. 
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: 231 West Wisconsin Ave. 
Ir- 215 Euclid Ave. Telephone Broadway 6-5238 681 Market Street 
1S- Telephone SUperior 1-1998 " John G. Lafieur, General Agent Telephone YUkon 2-1946 
ut J. M. Fowler, Asst. Genl. Freight Agent : " S. H. Lloyd, Western Traffic Manager 
‘ns DALLAS 1, TEXAS MINNEAPOLIS 1, MINN, Wm. I. Pierce, General Agent 
‘he 835 I.C.T. Bldg. 808 Metropolitan Bidg. 
om 1700 oe Street 3rd Street and 2nd Ave. South SPRINGFIELD, ILL. 
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transportation from Tijuana to New 
York. He returns to Los Angeles by pri- 
vate automobile and does not use tie 
portion of the through ticket covering 
the transportation from Tijuana to Ls 
Angeles which he had purchased as e:'- 
dence of an ‘outside leg.’ The amount ps id 
in Tijuana for the portion of the throu:h 
ticket representing transportation from 
Los Angeles to New York is a payme it 
for transportation which begins and erds 
in the United States, and is, therefore, 
subject to the tax. 

“Under the authority of section 3971 (») 
of the Internal Revenue Code, the con- 
clusions stated in this Revenue Ruling 
will be applied without retroactive effect 
as to payments made prior to May 1, 
1954, for the type ‘of transportation 
herein discussed, except that any tax 
which has been paid on such payments 
will not be refunded.” 















Tariff Interpretation— 





Packing Specifications 


Question—Louisiana 


We would appreciate your determining 
whether a rate on liquid glue in steel 
barrels is legally applicable under the 
provisions of Section 2, Item 5010, of 
Freight Forwarders Tariff Bureau Tariff 
No. 6-B, I.C.C.-FF No. 54, as printed on 
original page 440 of that tariff. 

The question involved is whether or not 
liquid glue in steel barrels may legally be 
shipped under the rates provided in Sec- 
tion 2 of this item from and to the appli- 
cable origin and destination points. The 
question does not concern itseif with 
whether the rate is printed as intended, 
or whether there is an error in the publi- 
cation. 

Interpretation A is that liquid glue may 
be shipped in steel barrels under Sec- 
tion 2 rates under the provisions and 
exceptions to and under the provisions 
of the Consolidated Classification Rule 5 
relative to packaging. 

Interpretation B, which also states 
that these rates may be used, is that 
such shipments in steel barrels are per- 
mitted because glue is not mentioned in 
Section 1 of Item 5010. 

The opposite point of view is that liq- 
uid glue in steel barrels is not shippable 
on any of the rates in Item 5010 because 
Section 2 specifically excludes packages 
provided in Section 1 of the item which 
includes barrels, the relative merits of 
packages such as First Class and Second 
Class packages having no bearing. In 
accordance with this viewpoint any ship- 
ment in barrels, regardless of the com- 
modity in Section 2, would have no ap- 
plicable rates under that section. 

We would appreciate your advising us 
whether or not liquid glue in steel barrels 
can legally be shipped under the provi- 
sions of Section 2 of Item 5010 as written 
and, if so, the authority therefor. 



























Answer 


Section 1 of Item 5010 applies on 
Paste, adhesive, N.O.I.B.N., in bulk in 
barrels; Paste, flour, in cloth or paper 
bags or in barrels or boxes; and Paste, 
starch, in bags, barrels or boxes, 2nd 
Section 2 applies on Glue, dry, jelly oF 
liquid, Mucilage and Paste, in pack: ges 
other than those provided in Section 1 
of this item. 

As stated above, the rates in Secticn 2 
apply when the commodities are shi; ed 
in containers, other than those prov ded 
in Section 1. Barrels are specifi ally 
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:amed in Section 1. Therefore, in our 
opinion, the rates in Section 2 do not 
i_pply on shipments of liquid glue in 
teel barrels. While steel barrels are not 
pecifically mentioned in Section 1, the 
erm barrels will apply to any barrel. 

We fail to see how Rule 5 of the classi- 


ication can be used in connection with | 


he shipments in question. 

The Commission has held that com- 
inodity items are strictly construed and 
where they designate the kinds of con- 
tainers in which shipments can be made, 
the classification cannot be invoked to 
yroaden the container description. See 
Lowe Brothers Company v. Baltimore & 
O. R. Co., 205 I.C.C. 265 and Federal 
Container Co. v. Baltimore & O. R. Co., 
237 I.C.C. 134. 

See, also Coopers, Inc. v. Central Mo- 
tor Lines, Inc., 53 M.C.C. 81. In this case 
the Commission said: 


“The tariff containing the commodity | 


rates sought was governed by the na- 
tional classification and carried a gen- 
eral rule that except as specifically pro- 
vided, the package requirements for the 
articles on which the commodity rates 
applied were those provided for the same 
articles in the classification. Rule 5 of 
the classification provided that where no 
rating: was provided for an article in 
boxes, the rating on the same article 
in bales, not machine pressed, barrels, 
or crates would apply. The question is 


whether the description in the com- | 


modity-rate item, i.e. cotton yarn, n.o.i., 
in bales, can, under the provisions of 
rule 5 of the classification, be broadened 
so as to make the commodity rates ap- 
plicable on cotton yarn, n.o.i, when 
shipped in boxes. The commodity-rate 
item specifically provided that the rates 





applied on shipments (1) in bales, or | 


on wrapped beams or wrapped rolls, 
loose or in crates, and (2) precision 
wound or close wound (not open wound 
or loose wound) on cores or’ tubes, in 


boxes. The description in the com- | 


modity-rate item was complete in itself 


and was within the exception to the | 
general rule on packing requirements. | 


It was not necessary to go to the classi- 
fication to ascertain the packing require- 
ments for shipments of that description. 
There is no contention that the cotton 
yarn shipped was precision or close 
wound. We conclude that the com- 
modity rates sought were not applicable 
on the considered shipments, but that 
the third-class rates charged wera ap- 
plicable thereon. See Federal Container 
Co. v. Baltimore & O. R. Co., 237 I.C.C. 
134, Lowe Bros: Co., v. Baltimore & O. R. 
Co., 205 I.C.C. 265, and Haskelite Mfg. 
Corp. v. Atlantic City R. Co., 200 I.C.C. 
503.” 


FROM OUR READERS 


\.R.D.A. Coverage 


Huntington, W.Va. 


The American Railway Development 
ssociation is greatly indebted to your 
iblication for the article concerning 
cur annual meeting in Salt Lake City 
end for the space given it (T.W., May 29, 
41). It is certainly a very excellent 
ccount of the meeting and you have 
ne an outstanding job—R. O. RoseErt- 
‘IN, General Real Estate Agent, Chesa- 
j ake & Ohio Railway. 
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GROWING PORT 


in the world’s greatest 
industrial center... 


You save money, time, handling and hauling when 
you specify the Port of Philadelphia. Super highways 
and rail transportation bring half of the nation’s industries 

within one day shipping distance. 
























































By providing modern handling and warehousing facilities, 
by direct loading and unloading of cargoes, by saving 

rail and truck haul because the ship at this port is already 
100 miles inland . . . by every modern device 

and convenience Philadelphia’s great port 

has earned its position as America’s fastest- 

growing port. Next time—ship via Philadelphia. 















































DELAWARE RIVER PORT 


Philadelphia «© Camden e¢ Trenton 
Chester © Wilmington 


























For valuable facts write to the 
Delaware River Port Authority, 
Bridge Plaza, Camden 2, N. J. 
or our offices in 

Pittsburgh: The Park Building 
New York: 42 Broadway 
Chicago: 224 S. Michigan Ave. 








































































































































No Other Moving Company Offers 
uch System-wide Integration! 


Uniformly dependable service, system-wide, is 
more than a hopeful promise at Greyvan! That’s 
because over 110 Greyvan-operated branch of- 
fices are integrated into fast-moving groups. 
Each is co-ordinated by Central Dispatching 
and home office supervision. It’s by far the larg- 
est company-operated branch office system of 





Over 110 of em | * 
..All GREYVAN operated] 1 


BRANCH 
OFFICE 


LONG DISTANCE MOVING 


Affiliated With GREYHOUND Lines 





any long distance mover. Only Greyvan can as- 
sure you that company personnel is alerted to 
your interests a// the way. The next time you have 
a long distance move, may we prove that you 
can save time and follow-through headaches by 
letting Greyvan take the load off your mind? A 
Greyvan Moving Counselor is at your command! 












General Offices: Chicago 10, Illinois 


3 See Telephone Yellow Section for Nearest Office 


GREYVAN LINES, Inc. 


Affiliated with GREYHOUND Li. - 
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President Approves Bill 
Repealing ‘Dual-Benefits’ 


Bar in Rail Retirement Act 
Late June 16, after having signed 
H.R. 356, a bill to amend the railroad 
retirement act of 1937, as amended, 
by repealing the so-called dual- 
benefits restriction in section 3(b) 
of the act, President Eisenhower 


] issued a statement in which he called 
jfor better coordination of the rail- 


road retirement system with the 
government’s old age and survivor’s 
insurance system, and for considera- 
tion by Congress of means to finance 
the added benefits. The new law is 


| retroactive to October 30, 1951. 


In the course of hearings on the bill, 
some witnesses expressed concern that 
it, with others under consideration, 
might “wreck” the railroad retirement 
fund because it was feared the legislation 
would bring payments above income 
(T.W., June 12, p. 60). 

President Eisenhower said that, over 
the next 50 years, repeal of the dual- 
benefits restriction, under which a rail- 
road retirement pension or annuity based 
in whole or in part on untaxed railroad 
service before 1937 must be reduced if 
the annuitant was receiving or was en- 
titled to receive old-age benefits under 
the social security act, would involve 
aggregate expenditures of $385 million, 
benefitting about 36,000 annuitants. He 
added that it would increase the “ac- 
tuarial deficiency” in the railroad retire- 
ment account from 0.91 per cent of 
payroll to 1.06 per cent. 

“While this increase is not particularly 
great, it cannot prudently be disregarded 
if the railroad retirement system is to 
be kept actuarily sound,” said the Presi- 
dent. 

After pointing out that the dual bene- 
fits restrictions, enacted in the railroad 
retirement act amendments of 1951, was 
not wholly satisfactory because “certain 


} weaknesses in it made it less than fair 


to the annuitants who were affected,” 
the President said that, on the other 
hand, “repeal of the restriction itself 
reates several anomalies which should 
receive the attention of Congress at an 
early date.” As an example, he said, 
repeal of the restriction made it possible 
for former railroad workers who had 
cotained railroad retirement benefits 
k 
l 


oO 


‘sed on 30 years of partly or whollv 
itaxed service to qualify also for full 
cial security benefits “after as little 
six quarters of employment covered 
the old age and survivor’s insurance 
visions of the social security act.” 
tter coordination of the railroad re- 
ement system with the O.A.S.I., the 
ssident said, would: appear to be 
eded. 


Symyctmoom 4 


1.C.C. Approves Equalization of Grain 
Rates Between Buffalo, Eastern Ports 


Rates Published to Restore Prior Differential of 0.5 Cent a 100 
Pounds Favoring Baltimore and Philadelphia, and Counter Proposal 
To Meet Those Rates Are Ordered Canceled on or Before July 19. 


While reversing its decision in an 
old grain rate equalization case so as 
to now place on the same basis the 
rates on grain for export from east- 
ern Great Lakes ports, having a prior 
movement by water, to eastern and 
New England ports, the Commission 
has denied further rate reductions 
by which Baltimore and Philadelphia 
sought to restore a pre-existing rate 
differential in their favor. 


By a report and order on further hear- 
ing in I. and SS. No. 5641, Export Grain 
From Buffalo to New York, the Commis- 
sion found just and reasonable, reduced 
rates on ex-lake grain, for export, from 
Buffalo and Oswego, N.Y., to Albany and 
New York, N.Y., Boston, Mass., and Port- 
land, Me., and from Ogdensburg, N.Y., 
to Boston. It further found just and 
reasonable the resulting rate relation to 
the present rates on like traffic to Balti- 
more, Md., and Philadelphia, Pa. 

The Commission also approved in- 
creased storage charges on the grain at 
Boston and Portland, Me. 

In an embraced case, I. and S. No. 
5990, Ex-Lake Grain, Buffalo to North 
Atlantic Ports, the Commission ordered 
canceled further reductions proposed on 
the export grain traffic, on or before 
July 19. 


In the prior report in the title pro- 
ceeding, the Commission said, it found 
that schedules by which the respondent 
railroads in that proceeding sought to 
reduce the rates on ex-lake grain for 
export from Buffalo and Oswego, N.Y., to 
Albany and New York, N.Y., Boston, 
Mass., and Portland, Me. and from 
Ogdensburg, N.Y., to Boston, by 0.5 cent 
a 100 pounds, and to increase the storage 
charges after expiration of free time at 
Boston and Portland, were not shown 
to be just and reasonable, and ordered 
them canceled. 


It said that the proposal of respond- 
ents to increase the free storage time 
at New York was just and reasonable. 
and that at further hearing no evidence 
was offered on this phase of the case 
and no further consideration would be 
necessary. 


“The purpose of the schedules,” 
the Commission, 


said 
“was to effect equali- 


zation of the rates from Buffalo, and 
of the free storage time and storage 
charges on the grain when moving to 


the ports described, with the correspond- 
ing rates and charges and free storage 
time on like grain, for export, contem- 
poraneously applicable from Buffalo to 
Philadelphia, Pa., and Baltimore, Md.” 


The Commission said that a suit was 
brought by respondents in the United 
States district court for the district of 
Massachusetts and that the court set 
aside the Commission’s order in the pro- 
ceeding, in which the rates had been 
found not shown just and reasonable. 
The U.S. Supreme Court affirmed the 
judgment of the lower court, and by 
order of January 24, 1952, the Commis- 
sion vacated and set aside its order in 
the proceeding. 


The equalization of rates, the increase 
in free storage time at New York, and 
the increase in storage charges at Bos- 
ton and Portland, as had been proposed, 
were accomplished by schedules which 
became effective January 29, 1952, the 
Commission said. 


Nature of Further Reductions 


In an effort to restore the differential 
of 0.5 cent a 100 pounds, in favor of 
Baltimore and Philadelphia, which ex- 
isted prior to January 29, 1952, the Com- 
mission said, the Pennsylvania and the 
Baltimore & Ohio railroads filed sched- 
ules to become effective March 3, 1952, 
by which they proposed to reduce by 0.5 
cent the rates over their single-line 
routes to those ports, thus restoring the 
former relationship. 


Respondents countered with a proposal 
to reduce their rates to New York, 
Albany, and Boston another 0.5 cent, 
also effective March 3, 1952, for the pur- 
pose of equalizing them with the rates 
of the single-line routes to Philadelphia 
and Baltimore which were to become 
effective on that date, the Commission 
said. 


Simultaneously, they gave their con- 
currence for the publication of sched- 
ules by which like rates were proposed 
to Baltimore, Philadelphia, and Port- 
land, applicable over their joint routes 
to Philadelphia with the Reading Co., 
and other railroads directly serving those 
ports, effective the same day. 


Embraced Proceeding 


By order of February 4, 1952, in I. 
and S. No. 5990, the Commission said, 
it suspended all of tnese schedules until 
October 2, 1952, and reopened the title 
proceeding for further hearing. Opera- 





16 


tion of the suspended schedules had been 
voluntarily deferred until the disposi- 
tion of these proceedings, it said. 

The increase in storage charges at 
Boston and Portland was a concomitant 
of the reduced rates to those ports, and 
effected equalization of such charges at 
all of the ports, the Commission said. 

It said that Boston and Portland were 
willing to forego their former advan- 
tage in storage charges if they were 
accorded an equality of rates with the 
other ports. ‘The Commission added 
that there was no material controversy 
between the ports as to the increased 
storage charges and no shipper had 
objected to them. They were a part of 
the over-all port equalization, it said. 

The Commission said that the ex-lake 
grain at Buffalo was “free grain” in 
that each rail route serving that point 
was free to compete for the movement 
to one or more of the ports of exporta- 
tion through which the grain flowed to 
its foreign destination, and that the 
competition was keen. 

As to the competitive situation, the 
Commission said that the stated motive 
in the equalization of export rates was 
to obtain a fair share of the traffic for 
movement over the single-line routes to 
New York and the New York Central’s 
route to New England ports, in competi- 
tion with the routes to Baltimore and 
Philadelphia. 

Another change in the competitive 
position of New York was that the free 
storage time, and the storage charges 
after expiration of free time, had been 
increased, thus equalizing New York 
with Baltimore and Philadelphia, in 
those respects, the Commission said. 


Petitioners contended that the differ- 
ence in terminal service performed at 
New York, as compared with the services 
at Baltimore and Philadelphia, required 
that the rates to New York be somewhat 
higher than the rates to the latter ports, 
the Commission said. 

The Port of Boston Authority urged, 
the Commission said, that, as an ocean- 
rate differential in favor of Boston and 
New York had ceased to exist, there was 
no basis for a rail differential in favor 
of Philadelphia and Baltimore. 


There was now abundant evidence of 
the dominant position which Baltimore 
and Philadelphia had attained in respect 
of this traffic, the Commission said. 


Commission’s Findings 


“The evidence does not afford sup- 
port for a conclusion that the present 
rates are unreasonable nor that they 
are unduly preferential or prejudicial, 
the Commission said, “on the contrary, 
it clearly appears that they will en- 
courage and fairly promote the diffusion 
of the traffic among the respective com- 
peting carriers and through the several 
ports, and that they are consistent with 
the expressed purpose of section 3(1) 
and the rate-making rule of section 
15a(2) of the act, which requires us to 
give consideration to the effect of rates 
on the movement of traffic. 


“Upon the record as supplemented at 
the further hearing, we conclude: (1) 
That the present rates on ex-lake grain, 
in carloads, from Buffalo and Oswego 
to New York, Boston, Albany, and Port- 
land, and from Ogdensburg to Boston, for 
export, and the present storage charges at 
Boston and Portland, are just and rea- 
sonable, and not unduly preferential 
of those ports nor unduly prejudicial to 
Baltimore and Philadelphia; (2) that 
the rates under suspension are not 
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shown to be just and reasonable, and 
(3) that the present relationship be- 
tween the rates described in finding (1) 
and the rates on like traffic from Buf- 
falo to Baltimore and Philadelphia for 
export is just and reasonable and other- 
wise lawful, and should be continued by 
maintaining rates not lower than the 
present rates.” 


Proposed Higher Ratings on 
Glass for Planes, Autos 
Attacked in N.C.B. Hearing 


A proposal to increase the ratings 
on aircraft and automobile glass was 
opposed by four shipper representa- 
tives, June 16, at a hearing con- 
ducted by the National Classification 
Board in the Congress hotel, Chicago. 


The proposal, listed as subject 85 in 
the board’s docket No. 64, would estab- 
lish increased less-truckload and truck- 
load ratings on “glass, aircraft or auto- 
mobile, cut to shape, 120 united inches or 
less, bent, not nested in boxes.” 

Opposing the proposal were: Richard 
E. Modlin, assistant traffic manager of 
Libbey-Owens-Ford Glass Co., Toledo, 
O.; H. B. Reaves, Jr., assistant traffic 
manager of the Pittsburgh Plate Glass 
Co., Pittsburgh, Pa.; John D. Loveley, 
traffic manager of the Shatterproof 
Glass Corporation; and R. E. Morrissy, 
of the traffic analysis department of the 
general traffic department of Ford 
Motor Co., Dearborn, Mich. 

Supporting the proposal was Walter 
A. Miles, executive secretary of the New 
Orleans (La.) Motor Carriers Associa- 
tion, Inc. 

Mr. Modlin, in his testimony, said that 
the proposal suggested “one and one- 
fourth times first class in lieu of the 
present column-40 rating for truckloads, 
and double first class in lieu of the 
present second-class rating for less- 
than-truckloads” on bent automobile 
glass, not nested. 


Effect of Proposal 


The proposed rating for truckloads 
was neither justified nor desirable, and 
“approval of it would result in average 
truck-mile earnings of zero,” as con- 
trasted to present truck-mile earnings 
ranging from 27.3 to 130.9 cents, said 
Mr. Modlin. 

“We certainly would not pay motor 
carriers a rate of $3.33 to Baltimore, Md., 
when via rail the rate is only $1.15,” he 
told the board. “If the proposal is ap- 
proved for the increased truckload rat- 
ing, the truck rates would generally be 
about three times as high as rail. . ., 
and there would be no more truckloads 
of this commodity shipped under the 
1% rating . .. Surely there is no justi- 
fication for any increase at this time 
when freight rates are higher than 
ever.” 

Mr. Modlin said there was no justifica- 
tion for an increase in the less-truckload 
rating on all curved glass “merely on 
the basis of the new panoramic style 
windshield which has been in produc- 
tion less than one year and makes up 
a small percentage of the total replace- 
ment auto glass shipped to the trade.” 

“We agree that it would be difficult to 
distinguish between the old style auto 
glass and the new panoramic style in 
rating and billing, and we also agree that 
there is justification for an increase in 
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the L.T.L. rating on the latter,” he sai. 
“We do strenuously object, however, 
an across-the-board increase of fro 
85 per cent of first class to 200 per ce: 
of first class.” 


Proposal Called ‘Drastic’ 


Mr. Reaves, after terming the pr»- 
posal “drastic,” said that it would have 
a tremendous effect on shipments of tie 
replacement glass industry. He intro- 
duced as exhibits 41 letters he had :e- 
ceived from motor carriers on the pro- 
posal. Thirty-eight of those carriers, 
he said, opposed the proposed increase 

Mr. Loveley testified that “such an in- 
crease as suggested would bring abcut 
an inequitable increase.” For instance, 
he said, “a shipment from Detroit, Mich., 
to Cleveland, O., would be penalized 
from class 100 to class 200, a 100 per 
cent increase, while a Detroit-to-Kansas 
City, Mo., shipment would be penalized 
180 per cent, because bent glass currently 
moves under a third-exception rating.” 

He estimated that, within 12 months, 
90 per cent of all curved glass would 
move in multiple or bulk shipments. 

Mr. Morrissy testified that “if the 
board sees fit to continually segregate 
that portion of the low density articles 
from the general description, we suggest 
that similar consideration be given to 
the reduction of the higher density ar- 
ticles in the same general classification.” 

If automobile glass, bent, not nested, is 
to be raised to two times first class, he 
said, “we are of the opinion that all 
other automobile glass, because of its 
very satisfactory characteristics, should 
be reduced to a level of third class, less- 
truckload, as maximum.” 


Carrier Group Supports Proposal 


In his testimony, Mr. Miles said the 
principal problem of the 20 motor car- 
riers his association represented was 
automobile windshield glass. He urged 
an increase in the rating and improved 
packaging of the product. 

Since last November, he said, damage 
had been so frequent to this commodity 
that some carriers were refusing to han- 
dle it. Other carriers, he said, were 
refusing to pay claims when damage ex- 
isted, and still others were insisting on 
opening package and contents before 
accepting auto glass shipments. 

“The carriers are sure to go broke (no 
salvage value) unless something is done 
to curb this serious matter,” he said. 
“For example, one shipment with freight 
charges of $70 involves a claim of $364.” 


Truckload Minimum Proposal 


Mr. Morrissy also testified on subject 
49, a proposal which would increase the 
volume or truckload ratings in National 
Motor Freight Classification No. 12 to 
class 35 on numerous articles. 


After describing the proposal as one 
which would apparently establish for the 
future class 35 as an absolute classifica- 
tion minimum rating for all articles and 
commodities, Mr. Morrissy said that 
“such a proposal is very dangerous to the 
principles established for the classifica- 
tion of articles.” A minimum rating, 
particularly a minimum established at 
a high level of class 35 “tends to destroy 
the characteristic factors normally used 
to predicate classification ratings,” he 
said. 

Also opposing certain parts of ‘the 
proposal. were: B. M. Coventry, of ‘he 
traffic department of International Hir- 
vester Co., Chicago; D. R. Jenkins, of 
U.S. Stoneware Co., Akron, O.; H. C. 
Burt, assistant traffic manager of 
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Ben Duffy, President of Batten, Barton, Durstine & Osborn, Inc., tells why: 


“You don’t have to wait for Groucho!” 


“Snap on your TV set Thursday night—there’s Groucho,” day in the year. It’s the most reliable service we know. 
Ben Duffy points out, “and he never fails to be there. “Frequently, we send duplicate shipments in case one 

“You—and BBDO—can thank Air Express for that. It’s should be marred or lost in handling—but this precaution has 
Air Express that carries Groucho’s films regularly. never once been necessary. 

“TV films are always due at a certain hour, often the whole “Important, too, is the fact that almost all our shipments— 
way across the country. The same with printing plates. They more than 1,000 a year—cost us less with Air Express than 
may have to reach 100 different cities to make a specific edi- with other air services.” 
tion of many publications. It pays to express yourself clearly. Say Air Express! 

“Air Express gets these essential materials there—every Division of Railway Express Agency. ) 


e co 
Air Express —— > 
GETS THERE FIRST via US. Scheduled Airlines 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 
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Archer - Daniels - Midland Co., Minne- 
apolis, Minn.; and E. A. Londahl, traf- 
fic manager of the Farm Equipment 
Institute, Chicago. The hearing was 
conducted by N. F. Behme, Jr., N.C.B. 
chairman, and H. C. Willson, board mem- 
ber. 





1.C.C. Affirms Division 2 
In Finding Pullman Charges 


Not Shown Unreasonable 


The Commission, by a report on 
reconsideration in No. 31046, United 
States of America v. The Pullman 
Co., has affirmed a prior report of the 
Commission, division 2, at 289 I.C.C. 
783, that charges for berth accommo- 
dations in standard and tourist sleep- 
ing cars have not been shown to be 
unjust or unreasonable. The com- 
plaint had been dismissed by divi- 
sion 2. 


The proceeding was reopened for re- 
consideration on petition of the govern- 
ment, the Commission said, this com- 
plainant having maintained that under 
a suggested allocation the revenue ac- 
cruing to the Pullman Co. from the 
furnishing of berth accommodations was 
excessive and that accordingly, . the 
charges therefor were unjust and un- 
reasonable. 


The Commission quoted the prior re- 
port as stating that “the expense items 
criticized by the complainant were 
charged through contract settlements to 
railroad operating expense accounts and 
now constitute a part of the railroad 
passenger deficit.” The Commission 
said the basis of this was indicated in 
the uniform system of accounts for 
steam railroad companies. 


In these circumstances, it continued, 
the propriety of considering the re- 
sults of sleeping-car operations in their 
relation to the over-all passenger serv- 
ice became apparent. 


“For some years,” it said, “we have 
noted with concern the deficits incurred 
in passenger train service. In an effort 
to ameliorate this situation, the carriers 
have sought and obtained from us ap- 
proval of higher fares and also of their 
charges for head-end service. 


“In the field of passenger traffic proper 
we said, in Charges for Passenger in 
Sleeping and Parlor Cars, 95 I.C.C. 469, 
478, at page 478, that when the time 
comes for the railroads to accept less 
passenger revenue than they now receive, 
those who experience the relative discom- 
forts of ordinary coach travel are en- 
titled to prior consideration over those 
who select the more luxurious form of 
travel in Pullman service.” 


The Commission said that these con- 
siderations, along with others discussed 
in its report, were convincing that on 
the evidence before it the charges as- 
sailed might not be found to be either 
unjust or unreasonable. 


It said the complainant viewed the 
defendant’s operations in three catego- 
ries: (1) the furnishing of sleeping and 
parlor car accommodations to railroad 
passengers; (2) the furnishing and main- 
taining of sleeping and parlor cars to 
provide these accommodations; and (3) 
the furnishing of such commissary serv- 
ice in sleeping and parlor cars as was 


considered necessary for the passengers’ 
comfort. 

The Commission said it was contended 
that the Pullman Co.’s operating expense 
shouid, for ratemaking purposes, be al- 
located to the respective services for 
which they were incurred. 


Carloadings Totaled 697,583 
In Week Ended June 12 


Loading of revenue freight the week 
ended June 12 totaled. 697,583 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 99,669 
cars or 12.5 per cent below the corres- 
ponding week in 1953, but an increase of 
66,541 cars or 10.5 per cent above the 
corresponding week in 1952, which was 
affected by a strike in the steel industry. 

Loading of revenue freight the week 
ended June 12 increased 85,268 cars or 
13.9 per cent above the preceding holiday 
week. 


Coal loading amounted to 110,616 cars, 
a decrease of 21,162 cars below the cor- 
responding week a year ago, but an in- 
crease of 16,411 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 344,- 
410 cars, a decrease of 40,231 cars below the 
corresponding week last year, but an in- 
crease Of 39,491 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 60,818 cars, a decrease of 
5,715 cars below the corresponding week in 
1953, but an increase of 8,428 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
53,909 cars, an increase of 477 cars above the 
corresponding week in 1953, and an increase 
of 14,395 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of June 
12 totaled 36,832 cars, an increase of 478 cars 
above the same 1953 week, and an increase 
of 11,860 cars above the preceding 1954 week. 

Livestock loading amounted to 5,933 cars, 
a decrease of 1,508 cars below the corre- 
sponding week in 1953, but an increase of 
300 cars above the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of June 12 totaled 3,999 cars, a 
decrease of 1,514 cars below the same week a 
year ago, but an increase of 91 cars above 
the preceding week this year. 

Forest products loadings totaled 43,080 
cars, a decrease of 3,102 cars below a year 
ago, but an increase of 4,365 cars above a 
week ago. ‘ 

Ore loading amounted to 71,484 cars, a de- 
crease of 21,771 cars below last year, but an 
increase of 1,691 cars above last week. 

Coke loading amounted to 7,333 cars, a de- 
crease Of 6,657 cars below a year ago, but an 
increase of 187 cars above the previous week 
this year. 

All districts reported decreases compared 
with the corresponding week in 1953. All 
reported increases compared with the cor- 
responding week in 1952, except the South- 
ern, Centralwestern and Southwestern. 


Cumulative Loadings 
1954 1953 


1 

Five weeks of Jan... 2,967,321 3,351,041 3,561,719 
Four weeks of Feb... 2,461,745 2,730,301 2,911,090 
Four weeks of Mar. 2,411,835 2,801,445 2,867,583 
Four weeks of Apr. 2,445,157 2,957,088 2,912,199 
Five weeks of May.. 3,344,719 3,883,088 3,677,596 
Week of June 5 ....... 612,315 775,489 684,247 
Week of June 12...... 697,583 797,252 631,042 

eS 14,940,675 17,295,704 17,245,476 


N.M.B. to Mediate Dispute 
Between Railroads, R.Y.A. 


Chairman O’Neill and Board Member 
Boyd, of the National Mediation Board, 
would go to Chicago on June 21 to 
mediate a dispute between the railroads 
and the Railroad Yardmasters of Amer- 
ica over a demand of the R.Y.A. for a 
wage increase of 40 per cent, it was 
stated at the N.M.B. on June 17. 


Board Member Edwards, of the Media - 
tion Board, it was stated, was continu - 
ing mediation efforts, at St. Paul, Minn , 
in a dispute between the Great Norther 1 
Railway, on the one hand, and, on th: 
other, the Brotherhood of Locomotiv: 
Firemen and Enginemen, the Order cf 
Railway Conductors and Brakemen, an | 
the Switchmen’s Union of North Amer- 
ica (T.W., June 12, p. 70). 





Household Carriers Granted 


Postponement in Lease Case 


The Commission, by an order in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, has post- 
poned from July 1 to March 1, 1955, the 
effective date of rules prescribed in this 
proceeding only insofar as they apply 
to authorized carriers of household goods. 
The instant order was made effective 
July 1. The Commission said the Movers 
Conference of America had asked for 
the postponement. 

The Commission’s order said it was 
desirable in the public interest to defer 
the effectiveness of certain of the rules 
prescribed by its order of May 8, 1951, 
as later modified, “insofar as the same 
may apply to the lease and interchange 
of equipment by authorized carriers of 
household goods as defined by the Com- 
mission, pending further study of the 
effect of such rules and regulations upon 
the operations of such carriers.” 

Previously the Commission had post- 
poned to March 1, 1955, the effective 
date of two provisions of its leasing rules. 
These provisions, now being considered 
in hearings before Examiner Henry C. 
Lawton, at the Commission in Wash- 
ington, D.C., related to the Commission’s 
proposed ban against any leasing ar- 
rangement of less than 30 days’ duration, 
and against the payment of compensa- 
tion for leased vehicles based on a per- 
centage of the rates involved or on a 
percentage of revenues earned by leased 
vehicles. 


(See hearing story on page 61) 


Senate Passes Ship Lien Bill 


The Senate, June 16, passed H.R. 6276, 
a bill to amend the ship mortgage act 
of 1920, as amended. The bill now goes 
to the President for his signature, having 
been passed by the House on June 7 
(T.W., June 12, p. 69). The bill places 
American-held mortgages on foreign 
ships under the term “preferred mort- 
gages” as used in the act, under certain 
conditions as to validity of the mortgage 
and registry of the vessel. 





Suspended Tariffs 


I. and S. No. 6215, Drugs or Medicines 
—Greensboro, N.C., to South, the Com- 
mission, Board of Suspension, suspended 
from June 17 to and including January 
16, 1955, schedules as published in sup- 
plement 88 to tariff I.C.C. 1251 and MF- 
I.C.C. 480 of C. A. Spaninger, agent. 
The suspended schedules propose to re- 
duce the rail carload commodity rates 
on drugs, medicines, toilet preparations, 
cough drops, and other related articles, 
from Greensboro, N.C., to Atlanta, Ga., 
Jacksonville and South Jacksonville, Fla., 
Memphis, Tenn., Michoud and New Or- 
leans, La. 
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Tor service gee...the AsD 


.... fast delivery on-time....everytime is an “A&D” byword. 
Regardless of origin or destination....regardless of a tight 
schedule, “A&D” experts stand ready to render SERVICE. So do 


as many in the “know” .... route your next shipment “VIA A&D”. 


ATLANTIC & DANVILLE RAILWAY 
GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


NEW YORK DANVILLE ATLANTA WASHINGTON, D. C. 
Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 315 A. G. Rhodes Bidg. 5000 38th St., N.W. 
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Colorado Commission Head, 
J. H. Winchell, Nominated 
For Appointment to I.C.C. 


President Eisenhower on June 15 
sent to the Senate the nomination of 
John H. Winchell, 61 years old, chair- 
man of the Colorado Public Utilities 
Commission, for appointment as a 
member of the Interstate Commerce 
Commission. 


Mr. Winchell, on Senate confirmation 
of the nomination, would succeed former 
Commissioner James K. Knudson. He 
was nominated to serve on the Commis- 
sion for the term expiring December 31, 
1960. A Republican, he has been chair- 
man of the Colorado commission since 
July 3, 1953. 


He was appointed attorney for the 
state commission on January 9, 1951, and 
became a member of that body on March 
1, 1951. Mr. Winchell attended the 
Colorado School of Mines and received 
a law degree from the Westminster 
School in Denver in 1946. 





































































































1.C.C. Official Takes Job 


With Indiana Motor Carrier 


Conrad H. Reid, chief of the Com- 
mission’s enforcement branch of the 
section of safety in the Bureau of 
Motor Carriers, Washington, D.C., has 
been appointed director of sales of Fed- 
eral Express, Inc., Indianapolis, Ind., 
effective July 1, according to an an- 
nouncement by Harold J. Secoy, pres- 
dent of Federal Express. 

Since 1952, Mr. Reid had been chief 
of the enforcement branch and previ- 
ously headed the _  hours-of-service 
branch, which he organized in 1938, the 
announcement said. 

A native of Washington, Mr. Reid, 48, 
attended the Canterbury School in New 
Milford, Conn., Georgetown Preparatory 
School, Garrett Park, Md., and Tome 
School at Port Deposit, Md., before en- 
tering Georgetown University. He later 
attended the University of Havana. 

In World War II Mr. Reid served in 
various ranks from lieutenant (junior 
grade) to lieutenant commander in the 
Navy in the Pacific, Atlantic, and Euro- 
pean theaters and again served in the 
Korean action from July, 1950, to April, 
1952, with the rank of commander. 






















































































































































































Highway Post Office Service 


Contract highway post office service 
1as been inaugurated between two cities 
1 Iowa and between La Crosse, Wis., and 
‘edar Rapids, Ia., effective June 16, ac- 
ording to an announcement by the Post 
‘fice Department. The announcement 
aid the Iowa service was between 
Jecorah and Cedar Rapids. 


















































News of Significance le Fruaffic cent Miteaipalalinin: Alice 


THE WEEK IN TRANSPORTATION 


Perlman of D. & R. G. W. Named President 
Of N. Y. C. as Young Group Gains Control 


Official Tally of Stockholders’ Votes Gives Young's Directors 
Control by 1,067,273. Perlman’s Election to Head N.Y.C. Is 
First Action of New Board. White Offers Help in Transition. 


A proxy fight which had its in- 
ception on February 10, when the 
New York Central board of directors 
rejected a bid of Robert R. Young 
and Allan P. Kirby that they be 
elected to the. board and that Mr. 
Young be made its chairman, cul- 
minated in victory for Mr. Young 
and his associates on June 14 when 
it was announced officially that the 
Young group had obtained a ma- 
jority of 1,067,273 of the shares of 
Central stock voted in the election 
held May 26 at Albany, N.Y. 


As control of the Central passed to 
Mr. Young and his associates a meeting 
of the new directors of the Central was 
held in New York City the morning of 
June 14. In the afternoon of that day 
it was announced that A. E. Perlman, 51, 
executive vice-president of the Denver 
& Rio Grande Western Railroad Co., had 
been elected to succeed William White 
as president of the New York Central. . 

The vote, as announced by the in- 
spectors of election, was 2,340,239 for 
the management, and 3,407,512 for the 
Young slate. 


Mr. Perlman’s election was expected 
as Mr. Young, at Albany, when asked 
whom he had in mind as president of the 
system, if he gained control, would say 
only that he had had dinner, the pre- 
vious evening, with a railroad man from 
west of the Mississippi River, and that 
he was a “darned good railroad man.” 
It was with Mr. Perlman that Mr. 
Young had dined. 


Board of Directors 


The new board is composed of the fol- 
lowing: 

William P. Feeley, Chicago, IIl., presi- 
dent, Great Lakes Dredge and Dock Co.; 
R. Walter Graham, Jr., M.D., Baltimore, 
Md., medical director of Maryland Hos- 
pital Services, Inc., and of Maryland 
Medical Services, Inc., Allan P. Kirby, 
Morristown, N.J., president, Alleghany 
Corporation; William H. Landers, Utica, 
N.Y., retired New York Central engineer; 
Frederick Lewisohn, New York, mem- 
ber of the New York Stock Exchange; 





See Late News, pages 15, 16 
and 18, for other transporta- 
tion news developments. 





Richard M, Moss, New York, chairman 
and president, Clinton Foods, Inc.; 
Clinton W. Murchison, Dallas, Tex., 
president, Delhi Oil Corporation; Eugene 
C. Pulliam, Indianapolis, Ind., publisher, 
Indianapolis Star and Indianapolis News; 
Sid W. Richardson, Fort Worth, Tex., 
partner, Richardson & Bass; Earl E. T. 
Smith, member of the New York Stock 





A. E. Perlman 


Exchange; Daniel E. Taylor, Norfolk, 
Va., president, West Indiana Fruit & 
Steamship Co., Inc.; Orville Taylor, 
Chicago, IIll., attorney, partner, Taylor, 
Miller, Busch & Magner; Andrew Van 
Pelt, Philadelphia, Pa., director, Alle- 
ghany Corporation; Lila Bell Acheson 
Wallace, Pleasantville, N.Y., editor and 
co-owner, The Reader’s Digest, and Rob- 
ert R. Young, New York, chairman, Alle- 
ghany Corporation. 


White’s Statement 


William White who, as president of 
the N.Y.C., directed the efforts of the 
management in the proxy fight, said, 
when the results of the vote were an- 
nounced at the adjourned meeting of 
the stockholders, over which he presided, 
that “in the interest of good sportsman- 
ship and in the interest of the great 
Majority of the New York Central share 
owners who voted for the management 
but did not own enough shares to pre- 
vail, I have offered to cooperate in the 
interest of orderly transition, but will 
accept no compensation therefor.” 

Mr. White also said that he had 
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“fought a good fight for what we sin- 
cerely believe, and still believe, to be 
in the best interest of the stockholders, 
of the public, and of the New York 
Central.” He added that he had no 
regrets and that “faced again with the 
same challenge I would fight it in the 
same way, with a fight to the finish.” 
Mr. Young has announced that he will 
serve as chairman of the board of the 
railroad for one dollar a year. 


Cumulative Voting Rejected 


In the voting at Albany, the stock- 
holders rejected overwhelmingly a pro- 
posal for cumulating voting of stock for 
directors in the future by 3,153,557 to 
540,580. Under that plan of voting, each 
share of stock is entitled to as many 
votes as there are directors to be elected, 
and those votes may be spread as desired 
by the stockholder among the candi- 
dates. 


The N.Y.C. stockholders also rejected 
a proposal to change the date of their 
annual meeting. They elected the Young 
slate of inspectors of election for the 
next year: Russell Briscoe; Andrew V. 
Clements, and James P. Guianane. 

Leading vote-getter on the Young slate 
was Clint W. Murchison, of Dallas, Tex., 
with 3,407,587. Mr. Young was second 
with 3,407,512, and Mr. Kirby was third 
with 3,407,298. On the management side, 
Harold S. Vanderbilt received the great- 
est number of votes, 2,341,239. Mr. White 
had 2,340,239. 

The inspectors of election, who had to 
ask twice for more time in which to com- 
plete their tally of the votes, were: Rob- 
ert W. Miller, Syracuse University; John 
Hanna, Columbia University, and Cov- 
ington Hardee, Harvard Law School. 
Each is a professor of law. 

Perlman’s Biography 

Mr. Perlman, the newly-elected presi- 
dent of the N.Y.C., was born in St. 
Paul in 1902. When he was 16 he at- 
tended the University of Minnesota and 
paid his way by cleaning day coaches 
on the Milwaukee Railroad. In summer 
vacations he worked as an engine wiper 
and hostler for the Minneapolis & St. 
Louis, and worked in the freight claim 
department of the Soo Line. 


When he was graduated from Massa- 
chusetts Institute of Technology at 20, 
he went to work for the Northern Pa- 
cific in that railroad’s engineering de- 
partment. After a year he went to work 
as a laborer on one of the track gangs 
building a new line into the coal fields. 
Within another year he was foreman of 
the Rosebud branch of the N.P. in Mon- 
tana and won a transfer to the staff of 
the operating vice-president when he 
advanced a plan for icing and coaling 
of N.P. equipment, to save heavy ex- 
penses then incurred under contracts 
with private companies. 

Later Mr. Perlman asked a transfer 
to the bridge and building department, 
and in 1931 he was sent by the railroad 
to Harvard University for graduate study 
in railroad transportation. When he 
completed his studies, he returned to the 
N.P. as roadmaster and was later ap- 
pointed assistant to the opertaing vice- 
president. 

In 1934, at the request of Jesse Jones, 
then head of the Reconstruction Fi- 
nance Corporation, Mr: Perlman made 
a special study of the New Haven Rail- 


road, which was the first of several 
similar studies—one of the Central of 
Georgia, another of the Florida East 
Coast, and one of the Rio Grande. 
Having completed these studies, Mr. 
Perlman joined the Burlington family 
to make grade revisions and track 
changes to avert washouts on the 
Burlington Railroad in Colorado and 
Kansas. A year later he became chief 
engineer for the Rio Grande, where he 
was responsible for changes in many 
phases of that railroad’s operations. 


After announcement of his election, 
Mr. Perlman said that “we will not 
revolutionize the railroad overnight, but 
we will build a firm foundation upon 
which will rise a progressiive and modern 
structure of which we can all be proud.” 


Young Becomes Chairman 


The board has also elected Mr. Young 
as its chairman, at one dollar a year. 
Mr. Young asserted that all of the rail- 
road industry’s 41,000 passenger cars 
and most of its 1,800,000 freight cars 
could be “replaced by more efficient 
types and more than pay their costs out 
of savings.” 


“Industry-wide planning for and 
agreement on improved and standardized 
equipment designs, volume purchasing, 
freight and passenger terminal adapta- 
tion to the motor age, and greater use 
of each other’s facilities, accounting, 
reservation and ticketing simplification 
and many other cooperative projects are 
long overdue,” said Mr. Young. 

He also announced that the new board 
of directors and the seven-member ex- 
ecutive committee had agreed to waive 
compensation until the railroad was 
paying-an annual dividend of two dol- 
lars a share on its stock. The present 
rate is one dollar a year. Directors of 
the N.Y.C. have been receiving $150 for 
each .monthly meetinng, while each 
member of the executive committee was 
paid $3,000 a year. 


Second Largest Railroad 


The Young group, when it gained con- 
trol of the N.Y.C., took command of the 
second largest railroad in the United 
States, only the Pennsylvania being 
larger. The total value of the N.Y.C. sys- 
tem is estimated to be about $2.5 billion. 
Of this, according to figures filed with 
the Commission by the N.Y.C., $56,800,- 
000 is in miscellaneous physical property 
not used in transportation services. Those 
properties include office buildings, hotels, 
apartment houses, and valuable New 
York City real estate. 


White’s Statement 


The full text of the statement made 
by William White as he stepped down 
from the presidency of the N.Y.C. fol- 
lows: 

“New York Central’s shareowners have 
registered their choice. We of course 
abide by the decision. We believe in 
democracy in industry as well as in 
government. That is the American way; 
the way all of us want to preserve at 
all costs. 

“Tt does not mean, however, that we 
have in any way changed our opinion 
on the issues in this fight. We fought 
hard for the principles in which we be- 
lieve. We fought cleanly and honorably. 

“At the very outset of this struggle, 
I said that, win or lose, we were de- 
termined to maintain our integrity, our 
self-respect, and the respect of our 
friends. We fought a good fight for 
what we sincerely believed and still 
believe to be the best interest of the 
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stockholders, of the public, and of ‘he 
New York Central. I have no regrets, 
Faced again with the same challe 
I would meet it in the same way wi’? 
fight to the finish. 

“I am particularly heartened by ‘he 
fact that the vast majority of New \ 
Central shareowners registered their ; 
port for management. Even thoug': a 
majority of the shares were not voted 
for management, a majority of the sh 
owners did. We were beaten only by the 
approximate number of shares which 
the nominees of the Alleghany-Young- 
Kirby group bought for their own ac- 
count. To those many thousands of 
stockholders who voted for management, 
I want to express gratitude and to as- 
sure them that although I will not re- 
main as president of New York Central, 
I will nevertheless cooperate with the 
new group in effecting an orderly tran- 
sition. 

“New York Central is a vast enterprise 
with many subsidiaries and affilitaes, 
and the unscrambling that is involved 
with respect to officers and directors of 
the affiliates and subsidiary companies, 
some of which are operating companies, 
is a job of considerable magnitude. That 
is perhaps not yet realized by the 
Alleghany-Young-Kirby group. In the 
spirit of good sportsmanship and in the 
interest of the great majority of New 
York Central’s shareowners who voted 
for management but didn’t own enough 
shares to prevail, I have offered to 
cooperate in the interest of orderly 
transition, but will accept no compensa- 
tion therefor. 

“The board of directors of New York 
Central on February 10 determined to 
resist the attempt of Mr. Young to seize 
control of New York Central. That 
became the official policy. Thousands 
of New York Central officers and em- 
ployes as well as customers and friends 
joined to work loyally and faithfully to 
carry out that policy. Should any re- 
crimination result from their loyal and 
faithful efforts, it would be most unjust. 
They will work just as loyally and faith- 
fully for new management, as long as 
they can.do so with honor and integrity.” 




















































Bresnahan Gets New A.T.A. 


Position; Others Promoted 


The appointment of William A. Bres- 
nahan, for the last nine years director 
of research of American Trucking Asso- 
ciations, Inc., to the new post of assist- 
ant general manager and director of in- 
terstate cooperation has been announced 
by Ray G. Atherton, A.T.A. general 
manager. 

In his new position, Mr. Bresnahan 
would supervise and coordinate the na- 
tional trucking industry federation’s 
technical and advisory assistance to its 
51 member state associations and the 
industry’s 11 national conferences, Mr. 
Atherton said. This assistance was ex- 
tended in matters of highway taxation, 
state. regulation, and state legislation, he 
stated. 

Mr. Atherton also has announced that 
Mr. Bresnahan would be succeeded as 
research director by Edward V. Kiley, 
who has been assistant director. 

Mr. Bresnahan joined the staff o! the 
A.T.A. in 1938. He is the author of 
numerous articles and papers on motor 
transport economics and taxation and 
regulation. For the last five years he 
has been chairman of the research °om- 
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uttee of the National Highway Users 
~onference. In June, 1953, he became 

founder member of the American 

ciety of Traffic and Transportation. 

Mr. Kiley joined the A.T.A. staff in 
i948 and formerly was with the Office 
{ Defense Mobilization and the Com- 
mission. 

Mr. Kiley has been succeeded in his 
position as assistant research director 
yy Edward D. Hicks, Jr., formerly a field 
representative with the A.T.A. 





Shippers Ask Motor Bureau 
To Cut ‘Double Charge’ for 


Detaining Certain Vehicles 


A proposal to make certain changes 
in the Central States Motor Freight 
Bureau’s detention tariff No. 208-0 
and in its rules and regulation tariff 
No. 500-A received support from two 
shipper representatives June 9, at 
a meeting of the bureau’s standing 
rate committee in the Congress hotel, 
Chicago. 


D. E. Burnham, of the traffic analysis 
department of the general traffic office 
of Ford Motor Co., Dearborn, Mich., 
and John E. Laedlin, of the transporta- 
tion bureau of the Detroit (Mich.) 
Board of Commerce, were the shipper 
witnesses who advocated approval of 
the proposed tariff changes. 

The proposal, docketed as No. 20224 of 
Docket Bulletin 54-5-29, was worded as 
follows: 


“Rules, detention and diversion and 
reconsignment: Amend item 20 of 
Tariff 208-0, MFICC 746 (Detention) by 
changing definition of ‘vehicle’ to read 
‘means a truck, trailer, semi-trailer or a 
combination of such units powered by a 
single tractor. Amend item 80 (Di- 
version or Reconsignment) of Tariff 
500-A, MFICC 1723 paragraph 3(a), 
change last word from ‘shipment’ to ‘ve- 
hicle’-—see note K; (b) change word- 
ing from ‘each truck used’ to ‘each ve- 
hicle’-—see Note K. 


“Note K.—Vehicle means truck, trail- 
er, semi-trailer or a combination of such 
units powered by a single tractor.” 


Mr. Burnham, in his testimony, said 
that the proposal would eliminate “the 
present unreasonable practice of assess- 
ing double detention charges or double 
reconsigning charges on so-called 
‘double-bottoms’ when powered by a 
single tractor.” 


Objection to ‘Double’ Charge 


When a carrier, for its own conven- 
ience and in order to improve its reve- 
nue, elected to use a combination unit 
onsisting of a semi-trailer and a four- 
wheel trailer and when this unit was 
powered by one tractor and one driver, 
he said, “there is no reasonable basis 

hereby, if this combination unit should 
be detained, or if it is reconsigned, the 

istomer should pay a double amount.” 

Daniel R. Ryan, chairman of the com- 
mittee, said that the use of “double bot- 
toms” offered economies. If the motor 
‘irriers had more such economies, he 
sid, “we wouldn’t have to increase rates 

much.” 

Mr. Laedlin testified that it was un- 
reasonable to assess double diversion and 

uble detention charges and that such 











charges could be eliminated by adoption 
of the proposal. 

Joseph A. Illes, traffic manager of 
Structo Manufacturing Co., Freeport, IIl., 
testifying in support of a proposal to 
establish certain rates on toy- vehicle 
wheels, said that the carriers were justi- 
fied in placing competitive markets on 
an equal basis if the resultant rates 
were not unreasonable. 


Proper Rate Relationship 


“Where a locality or community is 
endeavoring to build up a market and 
in doing so is confronted by competi- 
tion and the entrenched influence of 
other long-established markets in the 
same general territory,” he said, “elabo- 
rate evidence is not required to show 
that such locality or community is en- 
titled to relief under the act if the rates 
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are properly related. A proper rela- 
tionship from competing points is often 
of greater importance to the shipping 
public than the measure of the rate 
ae 


“We are not attempting to distort rate 
structures nor use devices to obtain 
depressed rates; rather, our purpose is 
to obtain just and reasonable rates 
without discrimination against individ- 
ual communities, especially so when the 
volume warrants adjustment.” 


Mr. Illes said the return per truck-mile 
under his proposal would exceed the re- 
turn under certain existing tariffs be- 
tween certain points. 





Commission Suspends Tariffs of Eastern 
Railroads Publishing ‘Piggyback’ Rates 


Six Eastern Railroads, Whose Tariffs Were Suspended, Promptly 
Ask That the Order Be Vacated. Motor Carriers and Motor Rate 


Bureaus Asked Suspension, as Did 


The Commission, division 2, late 
June 14, suspended tariffs filed by 
railroads naming rates for transport- 
ing trailers on flat cars. The action 
was by an order of I. and S. No. 6214, 
Trailers on Flat Cars—Eastern Terri- 
tory. 


The order suspended the tariffs from 
June 16 to January 15, 1955. Involved 
in the suspension were “piggyback” tar- 
iffs filed by the Pennsylvania Railroad, 
the Delaware, Lackawanna & Western, 
the Erie, the Nickel Plate, the Wabash, 
and the Baltimore & Ohio. They had 
been protested by Midstates Freight 
Lines, Inc., and Transamerican Freight 
Lines, Inc., and jointly by the Regular 
Common Carrier Conference of Ameri- 
can Trucking Associations, Inc., Central 
States Motor Freight Bureau, Eastern 
Central Motor Carrier Association, and 
Middle Atlantic Conference (T.W., May 
22, p. 36, June 5, pp. 18 and 22). 


Railroads Ask Vacation of Order 


Asserting that trailer-on-flat-car serv- 
ice is now being performed by a number 
of railroads under tariffs similar to those 
which the Commission suspended in I. 
and S. 6214, and that irreparable injury 
will occur to the railroads whose tariffs 
covering such service were suspended 
in the aforementioned proceedings, six 
railroads have asked the Commission to 
vacate the order of suspension and per- 
mit the suspended schedules to become 
effective. 


Text of Petition 


The text of the railroads’ petition fol- 
lows: 


“Come now Baltimore & Ohio Railroad 
Co., the Delaware, Lackawanna and 
Western Railroad Co., Erie Railroad Co., 
the New York, Chicago & St. Louis Rail- 
road Co., Pennsylvania Railroad Co. and 
Wabash Railroad Co. and petition the 
entire Commission to vacate the June 
14, 1954, order of division 2 and to per- 
mit the suspended schedules naming 
rates and services in handling trailers on 


Brooklyn Terminal Railroads. 


railroad flat cars to become effective at 
the very earliest practicable date, and in 
support of this petition state as follows: 

“The protestant trucking interests and 
four Brooklyn terminals filed written 
statements requesting suspension of one 
or more of the railroad tariffs here in- 
volved, and certain of the respondent 
railroads filed a written reply thereto 
setting forth in detail the facts urged 
in justification of the schedules. In the 
interest of terseness and because of 
shortness of time the substance of the 
justification is not summarized here. On 
the basis of the aforesaid presentations 
by the opposing parties, division 2 by a 
vote of two to one entered an order June 
14, 1954, suspending the schedules. 


“The proposed service represents the 
most important change in the method of 
railroad transportation in many years. 
The experiment has captured the imag- 
ination of the public and has been the 
subject of widespread discussion. Ship- 
pers and the public generally, as evi- 
denced by innumerable newspaper and 
magazine articles, have expressed strong 
commendation and approval of the ini- 
tiative and progressiveness of the re- 
spondent railroads in their desire to ex- 
periment, on a limited basis, with this 
advanced type of rail transportation 
service. 

“The order of division 2, if permitted 
to stand, will delay for an extended pe- 
riod of time the commencement of the 
proposed service by these respondents 
and will discourage attempts by the rail- 
roads to furnish new types of improved 
service for the benefit of the public. It 
is submitted that the great importance 
of the proposed service to the railroads 
and the shipping public warrants the 
earliest possible consideration by the 
entire Commission of the June 14, 1954 
order of division 2. Justice and fairness 
require such action in order to avoid 
substantial prejudice to the public and 
the railroads. Flat cars have been equip- 
ped; trailers have been acquired; ter- 
minal facilities have been provided; per- 
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sonnel have been delegated and trained; 
and all plans perfected to inaugurate the 
service. The tariffs are now suspended 
on a presumption of unlawfulness al- 
though the service, without Commission 
objection, is now being performed by a 
number of railroads under similar tariffs. 
All of the plans, effort and investment of 
these railroads are now held inactive. 
This shows the irreparable injury to these 
railroads and the necessity for prompt 
corrective action. 


“Wherefore, these respondents respect- 
fully request that the aforesaid petition 
be granted.” 


Brooklyn Terminals Protest 


Four terminal and connecting rail- 
roads operating in Brooklyn, referring to 
themse!ves as “Brooklyn contract termi- 
nals,” also asked suspension of the pro- 
posed rates for trailer-on-flat-car serv- 
ice. They were: Bush Terminal Railroad; 
Brooklyn Eastern District Terminal; Jay 
Street Connecting Railroad, and New 
York Dock Railway. 


The Bush Terminal Railroad told the 
Commission that there was “nothing 
piggyback’ about this kind of proposed 
service. 


Although it said it did not at this time 
question the propriety of the ultimate 
institution of a railroad service which 
contemplated the movement of trailers 
or other motor carrier equipment on 
railroad flat cars, Bush said that it did 
protest the institution of such service 
with the “unseemly haste” which it said 
had been evidenced by the publishing 
carriers in this instance. More particu- 
larly, Bush said, it objected to the appli- 
cation of such tariffs on freight to and 
from Brooklyn. 


The railroad said that the territorial 
area to which it was proposed that the 
protested tariffs should be applicable 
included in each instance either the en- 
tire borough of Brooklyn, or substantial 
areas in Brooklyn, and that, except for 
the Lackawanna, the publishing carriers 
had no stations in Brooklyn, and their 
lines did not extend to Brooklyn. 

The railroad said that the Brooklyn 
terminal carriers had adequately served 
this area and their facilities were ample 
for the continuance of such service. 


Hints of Formal Complaint 


“Step by step the Pennsylvania Rail- 
road Co., and the other trunk line car- 
riers which have been compelled by com- 
petition to follow suit, have made in- 
roads on the business of the Brooklyn 
terminal carriers to the ultimate detri- 
ment of the shipping public,” it said. 

“Some of these inroads have been ac- 
complished by what protestant believes 
to be unlawful service and it is ex- 
pected they will soon be brought to the 
attention of the Commission by appro- 
priate formal proceeding. 

“The proposed application of piggy- 
back service to Brooklyn is, we submit, 
a further extension of these tactics on 
the part of the publishing carriers.” 

“The mongrel type of ‘piggy-back’ 
service, purported, to be published to and 
from Brooklyn in the protested tariffs,” 
said the Brooklyn Eastern District Ter- 
minal, “was published without consul- 
tation with the B.E.D.T. and other 
Brooklyn terminals, and without afford- 
ing them an opportunity to participate 


in true ‘piggy-back’ service although 
the B.E.D.T. and other Brooklyn Ter- 
minals are now, and for many years 
have been, parties to joint rates with the 
publishing carriers on the commodities 
to which the protested tariffs apply. 


If “piggy-back” service was to be per- 
formed to and from Brooklyn by the 
trunk lines connecting with the B.E.D.T. 
and other Brooklyn terminals, it should 
be required to be performed only in con- 
junction with such Brooklyn terminals 
by means of their carfloat services be- 
tween the Jersey stations of the trunk 
lines and Brooklyn, it said. 

Publicity Prepared 

Some of the railroads, in anticipation 
of the inauguration of the trailer-on- 
flat-car service on June 16, had issued 
publicity material and contracted for 
advertising space to promote that service. 

The Erie Railroad, for example, an- 
nounced the make-up of one of the 
first of the shipments which was to 
have moved in that service as being 
30,000 pounds of pipe fittings from New 
York to Chicago. 


H. W. Von Willer, vice-president, traf- 
fic, of the Erie, announced that his rail- 
road had equipped standard 53-foot flat 
cars with special ramps and tie-down 
devices to accommodate the 32-foot 
trailers it had leased for the service. 
He said that it was expected that orders 
would be placed shortly for 100 roller 
bearing flat cars, 75 feet long, to carry 
two trailers each. 

Similarly, James M. Symes, president 
of the Pennsylvania, announced inaugu- 
ration of the service on that railroad. 
He said that work would begin immedi- 
ately on a fleet of 200 new depressed- 
center trailer transport cars “especial- 
ly designed to expand and improve the 
new service.” He also announced plans 
for the construction of new terminal 
facilities in the New York, Philadelphia, 
Pittsburgh, and Chicago areas. 


Truck Committee Statement 


The Independent Advisory Commit- 
tee to the Trucking Industry issued a 
statement June 16 praising the action 
of the Commission in suspending the 
tariffs carrying rates for the trailer-on- 
flat-car service. 

The committee, headed by Dave Beck, 
president of the A.F.L. Teamsters Union, 
said that “the move will allow more 
thorough study of the matter, but will 
not prevent the regulatory body from 
ruling on the applications during the in- 
terim.” He asserted that the Commission 
had “recognized the impropriety of per- 
mitting the railroads to expand truck- 
hauling operations in advance of hear- 
ings” which are scheduled for June 28. 
What the Commission has scheduled is 
argument on 12 questions on the legal 
aspects of the new service. 

Mr. Beck wired Chairman Johnson, of 
the Commission, in advance of the ef- 
fective date of the “piggyback” tariffs, 
as follows: 

“The Independent Advisory Committee 
to the Trucking Industry, a labor-man- 
agement group in which Walter Carey 
(board chairman of American Trucking 
Associations), Roy Fruehauf (president 
of Fruehauf Trailer Co.), and B. M. Sey- 
mour (president of Associated Trans- 
port, Inc.) are associated with me as 
directors, sincerely hopes that the Com- 
mission will suspend the tariffs filed by 
the Pennsylvania Railroad and the Erie 
Railroad for piggy-back service which 
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would become effective June 16 un ass 
the Commission recognizes the impro ri- 
ety of this proposed action by the 1 :il- 
roads in advance of the widely public’eq 
hearings to begin before your honor: ble 
Commission on June 28 for the purrose 
of clarifying the many legal and pra:ti- 
cal questions involved to the end that 
the best interests of the public anf :he 
trucking and railroad industries wil! be 
served.” 


Controversial Rule Dropped 


In the meantime, five of the six rail- 
roads followed the lead of the Pennsyl- 
vania in moving to drop from their 
tariffs the optional rule which would 
have permitted them to transfer freight 
in trailers on flat cars to box cars. 
The railroads asked short-notice author- 
ity to cancel the rule in their respective 
tariffs by the following special permis- 
sions: Erie, No. 1040; Lackawanna, No, 
233; Wabash, No. 870; Nickel Plate, Nos. 
529 and 530, and Baltimore & Ohio, No. 
807. 


Similar authority already has been 
asked by the Pennsylvania Railroad 
(T.W., June 12, p. 16). 


The Erie said that the rule was con- 
tained in its supplement No. 1 to its 
tariff I.C.C. 20961 to become effective 
July 11, and the Lackawanna said that 
its rule was in its supplement No. 2 to 
its tariff I.C.C. 24512, published to be- 
come effective the same day. Both asked 
that the date of cancellation be made 
June 16, the date that those tariffs, 
naming trailers-on-flat-car rates, were 
published to become effective. 


Both carriers said that there was no ex- 
pectation that the optional rule would 
come into play except in cases of unfore- 
seeable emergencies, such as train wrecks, 
and that the rule was inserted solely 
as a protection of the public against un- 
due delay in moving traffic in the event 
of such emergency. 


They said that various parties had 
protested the tariffs on the ground that 
the optional rule indicated that the roads 
had proceeded hastily and were not pre- 
pared to transport freight by trailers 
on flat cars. 


It was even said, they added, that the 
provision was an “out” which could be 
relied on by the roads to nullify entirely 
the “piggy-back” nature of the service. 


Both roads said that they were well- 
prepared as to both trailers and fiat 
cars to perform the proposed service, and 
that the probable need for the optional 
rule was so remote that in view of the 
protests they had decided to eliminate 
the rule. 





A.A.R. Research Laboratory 


Concludes Sixth Seminar 


A group of 24 damage prevention rail- 
road men, including two from Canadian 
railways and one officer from the 1oss 
and damage prevention section of the 
U.S. Air Force, has concluded the sixth 
in a continuing series of seminars con- 
ducted at the Container and Loading 
Research and Development Laboratory 
of the Association of American Rail- 
roads, Chicago. 

The seminars will be continued for the 
balance of the year, according to ©. A. 
Naffziger, director, A.A.R. freight 10ss 
and damage prevention section, whe an- 
nounced that the seventh and eihth 
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seminars would be held during the weeks 
of July 26 and October 25. 

The proper preparation of freight for 
‘ipment, and the loading and bracing 
' freight in cars, are discussed at the 
minars. Among subjects discussed are 
.e uses of lumber in containers and car 
acing, nailing, wooden shipping con- 
ainers, laboratory tests, steel containers, 
fibreboard containers, interior packing 
and cushioning material, impact tests, 
blocking and bracing, cans, loading of 
commodities in various containers, car- 
loading skids, pallets, palletized carload 
shipments, packing and loading of explo- 
sives, stop-off cars, merchandise cars, and 
loss and damage prevention reports. 
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A.T.A. Advances Program 
To Distribute Interstate 


Truck Taxes Among States 


The American Trucking Associa- 
tions has announced a program 
advanced by the trucking industry 
to distribute highway taxes on in- 
terstate trucks among the states of 
operation, which it says will be 
formally put before the governors of 
the 48 states at their forty-sixth 
annual meeting July 11 to 14 at 
Lake George, N.Y. 


In announcing the proposal, the A.T.A. 
said that trucking operators were “look- 
ing hopefully to the governors for a fair 
solution that will bring to an end what 
has been a continual nightmare of har- 
assment, criticism, abuse and fear.” 

The program was contained in a 49- 
page pamphlet, titled “Taxation of Inter- 
state Trucks” and sub-titled, “The Posi- 
tion, Policies, and Recommendations of 
the Trucking Industry,” published by the 
A.T.A. 

In a summary of its program, the 
A.T.A. recommended that trucks be sub- 
jected to only two types of taxes, regis- 
tration fees and fuel taxes, and that 
“machinery be established to equitably 
distribute these taxes among the several 
states.” 


It said that its method called for the 
preservation and promotion of reciprocity 
within the framework of the two-struc- 
ture tax system it outlined. 


“This would be achieved by adminis- 
tering and applying the registration fees 
and motor fuel taxes in such a manner 
that all the states would receive tax 
payments from trucks commensurate 
with their relative use of each state’s 
highways,” the summary said. 

The summary said the program pro- 
posed that truck fleet operators would 
register their units in each state in the 
ratio in which they operated in the 
States, “thereby giving each“ state its 
proportionate share of registration pay- 
Ments.” 


Governor’s Plan Criticized 


he summary said that A.T.A. dis- 
ag:ced with a program for distributing 
tases among the states proposed by the 
Co.ncil of State Governments. The 
covncil plan, it said, proposed a plan 
whereby each state “would translate all 
of ts existing taxes in on each class of 
tru ks into mileage rates to be paid in 
lie’ of the normal taxes.” 


Te A:T.A. said the council plan was 
un’ orkable because basic data to develop 


accurate and equitable mileage rates was 
not available; the self-assessment part 
of the plan was impractical; if the plan 
were adopted simultaneously in all states 
it would not work, and the plan would 
“defeat its own purpose and make federal 
intervention inevitable.” 

The A.T.A. also said that any proposals 
to apply mileage taxes in addition to 
existing fees and fuel taxes would re- 
sult in “serious inequities.” 

Trucks were paying their “fair share 
of existing highway taxes,” the A.T.A. 
said and added that: 
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“Therefore, although the industry 
recognizes that in some states additional 
highway funds may be needed, it objects 
vigorously to being singled out for un- 
justified and punitive taxes. Where 
the need for additional funds is estab- 
lished, the industry has repeatedly indi- 
cated its willingness to accept its fair 
share of across-the-board increases in 
license fees or fuel taxes.” 





Adequacy of Grain Storage, Car Supply 
Indicated at Meeting of T-M-K Board 


Trans-Missouri-Kansas Shippers’ Group Adopts Resolution Opposing 
Imposition of Charges for Pickup and Delivery of L.C.L. Freight. 
Loss-Damage Data Presented. Quarterly Carloading Forecast Issued. 


Sufficient storage facilities for all 
wheat and an adequate car supply 
for the grain harvest were indicated 
by reports and actions at the one 
hundred first regular meeting of the 
Trans - Missouri-Kansas Shippers 
Board, held at the Baker hotel, 
Hutchinson, Kan., June 9 and 10. 


A decrease of only 1.3 per cent in car- 
loadings in the board’s territory, fore- 
cast for the next quarter, represented a 
“leveling off’ of recent declines, reports 
of commodity committee chairmen indi- 
cated. 


Donald E. Smith, director of the Com- 
modity Stabilization Service of the US. 
Department of Agriculture at Kansas 
City, predicted the availability of stor- 
age for all wheat, in a talk at a joint 
luncheon of the board, the Hutchinson 
Board of Trade and the Hutchinson 
Chamber of Commerce, June 10. Ade- 
quacy of the car supply was asserted by 
R. E. Clark, manager, closed car section, 
car service division, Association of Amer- 
ican Railroads, Washington, in a report 
at the business session, where the car- 
loading forecast was made. 


Features of the two-day meeting, at- 


tended by over 350 persons, included 
forum discussions of transport problems 





Transportation problems that might arise in the 
course of the wheat harvest were discussed at 
the Trans-Missouri-Kansas Shippers Board meet- 
ing by the three men shown in the photograph. 
Left to right, they are: R. E. Clark, manager, 
closed car section, car service division, Associa- 
tion of American Railroads; S. J. Hirschmugl, 
chairman of the T-M-K board and traffic man- 
ager of the Cupples Co., St. Louis, Mo., and 
E. E. Foulks, general superintendent transporta- 
tion of the Rock Island Lines, Chicago. 


the first day and a general business ses- 
sion, the joint luncheon and a special 
grain forum session the second day. 
During the meetings, a special process 
for upgrading box cars developed by the 
Rock Island railroad was demonstrated. 
A report of the board’s less carload 
freight committee assailed proposals 
aimed at elimination of free pick-up and 
delivery service on L.C.L. shipments. 
Presiding was the board’s general chair- 
man, S. J. Hirschmug]l, traffic manager 
of the Cupples Co., St. Louis. 


Cover for All Wheat 

Mr. Smith, speaking at the joint lunch- 
eon, told his audience he believed it 
would be possible to get the entire grain 
harvest this year “under cover” without 
too much trouble. 

There would be difficulties “as a result 
of the heavy storage carryover,” he said, 
but he added that, because of aggressive 
action of both producers and warehouse- 
men, he believed that such storage prob- 
lems as would arise could be solved. 

“Wheat problems today are largely the 
result of an over-abundant supply,” Mr. 
Smith asserted. 

He said that, last July, 562 million 
bushels were carried over from earlier 
crops. The carryover average of 298 
million bushels for the 10-year period 
1943-1952 was about one-third as large 
as current holdings, said he. . ; 

Accumulation of wheat stocks was the 
direct result of good crops and reduced 
exports, according to Mr. Smith. Exports 
of wheat and wheat products averaged 
404 million bushels in the eight years 
1945-52, dropped to 317 million bushels 
in 1952-53, and were expected to de- 
cline about 200 million bushels during 
the current marketing year, he stated. 


“Wheat exporting has dropped because 
major importing countries have in- 
creased their own production and be- 
cause other major exporting countries 
have more to sell,” Mr. Smith said. 


The speaker indicated that the gov- 
ernment was attempting to meet in- 
creased competition in the world wheat 
market through special programs. 


To relieve the storage problem in the 
T-M-K area, Mr. Smith said, the Com- 
modity Credit Corporation had arranged 
to store 12 million bushels of wheat at 
St. Joseph, Mo., and 8 million at Fort 
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Worth, Tex. He said that the wheat at 
St. Joseph would be stored in piles on 
the ground and would be covered with 
canvas. 

Through the use of this space and 
other temporary storage room, he said, 
“we expect to be able to move about 
10 per cent of the country elevator 
wheat and 5 per cent of the terminal 
and sub-terminal elevator wheat in the 
Kansas City office’s area.” 


Grain Forum 


In a special period after the luncheon, 
the board’s annual grain forum was held. 
There, representatives of the Associa- 
tion of American Railroads, state grain 
inspection departments and the carriers 
met with area grain men and discussed 
all phases connected with the movement 
of this year’s crop. J. S. Chartrand, Jr., 
transportation assistant, Kansas City 
Board of Trade, presided at this meeting. 

G. W. Long, chief of the traffic section 
of the Commodity Credit Corporation, 
Kansas City, presented the government’s 
story at the meeting. He said that, in 
order to facilitate car distribution 
against loading orders, a system of re- 
porting by the C.C.C. to the A.A.R. office 
at Kansas City would be arranged. 

At the forum, establishment of com- 
mittees to expedite the unloading of 
wheat at terminal facilities was an- 
nounced. Designated as joint terminal 
grain committees, they were formed to 
aid in matching the flow of grain to 
market with unloading capacities. Com- 
mittees were set up at St. Joseph and 
Kansas City, Mo., and Atchison, Hutch- 
inson, Salina and Wichita, Kan. 


Preparations for Grain Movement 


The nation’s railroads this year would 
be able to handle smoothly all wheat 
offered them for movement for which 
storage space was available, said Mr. 
Clark, who described the rail situation 
nationally. Winter wheat was being har- 
vested in Texas and Oklahoma, and by 
early July the winter wheat harvest 
would hit its peak in the Kansas-Ne- 
braska region, while shortly afterwards 
cutting of spring-planted wheat would 
begin farther north, reaching its own 
harvest peak around Labor Day in the 
Dakotas, he said. 

Mr. Clark said that, after weeks of 
careful planning, the southwestern 
wheat-carrying railroads were prepared 
for the world’s largest and most complex 
transportation job—the handling of the 
new winter wheat crop from fields to 
terminal mills and elevators for storage. 

“It all started weeks ago when box 
cars owned by the grain-carrying rail- 
roads serving the winter wheat belt be- 
gan their trek from every part of the 
nation back to the owner railroads, 
where they were conditioned for the 
transportation of grain and assembled 
alongside elevators awaiting harvest of 
the new wheat crop,” he said. 

The A.A.R. annually took action to get 
grain-carrying box cars back to their 
home lines well in advance of the big 
harvest season, he said, adding that this 
gave owner lines opportunity to recon- 
dition these cars and to deploy them at 
strategic points throughout the wheat 
belt. 

According to Mr. Clark, storage space 
for the new winter and spring wheat 
crops, estimated by the U.S. Department 
of Agriculture at 930 million bushels, was 


the major problem this year, as there 
were about 875 million bushels of wheat 
left over from previous harvests, in 
elevators and other storage facilities 
throughout the country. He said that in 
the last few weeks the railroads had 
moved many millions of bushels of this 
old wheat from the large producing 
areas to other parts of the country for 
storage, including idle ships along the 
Atlantic and Pacific coasts, to provide 
storage space for the new crop. 
“Non-grain carrying railroads,’ he 
continued, “are participating in the pro- 
gram for relocating the old grain stocks 
to other storage facilities outside the 
producing areas, and are cooperating 


with the grain-carrying railroads through 
expeditious return of grain-carrying box 
cars to owner lines.” 

In his general report, Mr. Clark said 





Newly-appointed committee chairmen of the 
T-M-K board includes the three shown here (left 
to right): H. J. Miller, chairman of the salt 
committee and traffic manager of the Carey 
Sali Co., Hutchinson, Kan.; R. F. Treptow, L.C.L. 
freight committee chairman and general traffic 
manager of the H. D. Lee Co., Kansas City, 
and C. E. Parks, agricultural implements com- 
mittee chairman and traffic manager of the 
John Deere Plow Co., Kansas City. 


that there had been a substantial surplus 
of cars of every type since last Novem- 
ber, due to the lower level of carloadings. 
He said that the daily average surplus 
ranged from a low of 11,000 per day in 
the week ended November 1 to a high of 
141,000 daily in the week ended January 
9. A daily surplus of 114,000 was re- 
corded in the week ended May 29, he 
added. 


Installations of New Cars 


Mr. Clark told board members that 
new freight cars installed in 1953 ex- 
ceeded retirements by 19,300. He said 
that new cars installed since September 
1, 1945, totaled 553,000. 

“This means that 31.2 per cent of the 
present fleet has been built since the 
end of World War II, including 221,300 
box, or 30.4 per cent of present owner- 
ship,” he said. 

Mr. Clark asserted that, barring un- 
foreseen conditions, such as deteriora- 
tion of the international picture, the 
car supply will be adequate to satis- 
factorily meet all requirements, includ- 
ing seasonal ones. He added, however, 
that, as demand increased, detention 
should be kept to a minimum. 

E. E. Foulks, general superintendent 
of transportation of the Chicago, Rock 
Island & Pacific Railroad, Chicago, re- 
porting as chairman of the board’s rail- 
road contact committee, said that opera- 
tions of railroads in the board’s area 
were “fluid.” He stated that there were 
only 4.3 per cent bad order cars in the 
territory as of May 1, and that this 
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percentage had since been further 
duced through upgrading of cars 
grain loading. 

A report of district A.A.R. operati: 
was made at the meeting by T. W. Fi 
inger, district manager, car service a. 
sion, Association of American Railrozds, 
St. Louis. 


Upgrading of Box Cars 


A new process for upgrading box cars 
was described by Mr. Foulks at ‘he 
meeting and was placed on public ex- 
hibit. The process, developed by the 
Rock Island Railroad, was demonstrated 
before board members at the road’s 
Hutchinson freight house. 

Mr. Foulks said that replacing of 
boards and doing other work to make 
box cars leak proof against grain loss 
cost an average of $60 a car, and often 
much more. The new system would 
reduce the cost to from $15 to $20 to 
ready completely older cars for grain 
shipments. 

The system was developed by M. RB. 
Wilson, general superintendent of motive 
power of the Rock Island, Chicago. Mr. 
Foulks said Mr. Wilson was reading a 
news story on the method of “moth- 
balling” old battleships and got the 
idea. Mr. Wilson made a special trip 
east to the factory which made the 
material used on the old “battlewagons” 
and talked company officials into let- 
ting him try it on box cars. Steps in 
the process were described as follows: 

A rubber-like material is sprayed on 
lightly. Then a woven spun glass is 
placed over holes and more of the rubber 
material is sprayed on. It dries quickly 
and is both water and air tight. It 
actually clings so tightly that pliers are 
needed to pull it off. 

“In addition to costing less money, 
and using less time, the process will 
save the railroad claims on grain losses,” 
Mr. Foulks said. 


Forecast of Carloadings 


Railroads operating in the _ board's 
territory will handle less cars in the 
third quarter of this year than in the 
corresponding period last year, but the 
decrease will be slight, representing more 
of a leveling off in the carloading de- 
cline over the last few quarters, accord- 
ing to the forecast of rail carloadings, 
submitted in connection with the report 
of the executive committee by the 
board’s general secretary, J. C. Iselin, 
general traffic manager of the Wood 
Treating Chemicals Co., St. Louis. The 
forecast predicted loadings of 395,511 
cars in the comin’ quarter, compared 
with 400,898 cars actually loaded in the 
third quarter of 1953, a decrease of 13 
per cent. The report covered 32 com- 
modity groups, with declines in 19, in- 
creases in nine, and with four to remain 
unchanged. 

Of particular interest to grain men of 
the T-M-K area was an anticipated 22 
per cent increase in grain loading. The 
board estimated that loadings would 
total 75,000 cars, against 73,411 cars last 
year. The increased forecast was predi- 
cated on wheat production estim-tes, 
available storage space, government »ro- 
grams and export potentials, according to 
W. R. Scott, chairman of the grain «om- 
mittee and executive vice-presiden’ of 
the Kansas City Board of Trade. 

Loadings of grain products woul: re- 
main static, according to J. J. Har vett, 
grain products chairman and ‘: fiic 
manager of the Flour Mills of Am ‘ica, 
Kansas City. The forecast indicate hat 
there would be a decline of 0.3 pe cent 
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i: grain loadings. Mr. Hartnett asserted 
tuat so long as the government found 
siorage for surplus wheat, prices would 
yemain at an artificially high level, which 
i. turn would make the price of flour 
unattractive to buyers. Export trade had 
been falling off, and Canada also had a 
large surplus of wheat and was a free 
seller in the export market, he ex- 
plained. 

“Unless there is some change in gov- 
ernment policy which will release a sub- 
stantial part of the wheat now owned by 
the government, buyers will be contract- 
ing only for their immediate require- 
ments and there will be very little 
change in the quantity of flour shipped 
for domestic use,” he said. 


A predicted decrease of 2.2 per cent 
in loadings of petroleum and petroleum 
products was “realistic,” according to F. 
A. Shellhorn, vice-president of the An- 
chor Petroleum Co., Tulsa, Okla. He in- 
dicated, however, that there would be 
an appreciable increase in the move- 
ment of asphalt during the coming 
quarter. 


An increase of 11 per cent in cement 
loadings was predicted by Valle Gross- 
man, traffic manager, Missouri Portland 
Cement Co., St. Louis. He said that, 
though some of the increase was attrib- 
utable to abnormally low shipments last 
year due to strikes, a portion of the 
increase appeared to be over and above 
the losses from this cause. 


Other predicted increases included 41.8 
per cent on potatoes; 14.7 per cent on 
hay; 8 per cent on iron and steel, due 
to increased productive capacity in the 
area; 5 per cent on live stock; 4.9 per 
cent on gravel, sand and stone; 1.2 per 
cent on poultry and dairy products; and 
0.8 per cent on sugar, syrup and mo- 
lasses. The predicted decreases included 
20 per cent on coal and coke; 17.5 per 
cent on automobiles; 13 per cent on 
fertilizers; 9.2 per cent on beverages; 8.2 
per cent on metals other than iron and 
steel; 8 per cent on lumber; 7 per cent 
on brick and clay products; 5 per cent 
on cotton, cottonseed products, machin- 
ery and boilers, salt and agricultural 
implements; 4.4 per cent on ore and con- 
centrates; 4 per cent on vehicle parts; 
3.8 per cent on lime and plaster; 0.3 per 
cent on paper and paper products and 
0.2 per cent on packing house products. 
Fresh fruits, vegetables other than po- 
tatoes, chemicals and explosives and 
canned goods were expected to remain 
unchanged. 


Continuing the report of the executive 
committee, Mr. Iselin announced ap- 
pointment of new committee chairmen 
and vice-chairmen as follows: R. F. 
Treptow, general traffic manager, H. D. 
Lee Co., Kansas City, chairman of the 
LC.L. committee; J. H. Klosterman, 
traffic manager, Emerson Electric Co., 
St. Louis, vice-chairman of the L.C.L. 
committee; W. J. Edmonds, general traf- 
fic manager, Granite City Steel Corp., 
Granite City, Ill, chairman of the iron 
and steel committee; H. J. Miller, traffic 
manager, Carey Salt Co., Hutchinson, 
Kens., chairman of the salt committee; 
a C. E. Parks, traffic manager, John 
Deere Plow Co., Kansas City, chairman 
Oi ‘he agricultural implements commit- 


i€ executive committee asked the 
bo. rd officers to develop proposals for 
ory nization of a rail traffic officer com- 
mi ‘ee as a separate part of the railroad 
co! act committee. Mr. Iselin said that 
the aim was to induce more “top” traffic 
off ials to attend the meetings, in order 


that traffic problems could be brought to 
“speedy conclusions.” 


A resolution of the less-carload freight 
committee, presented by its newly ap- 
pointed chairman, Mr. Treptow, and 
approved at the general business ses- 
sion, assailed proposed elimination of 
free pick-up and delivery service on 
L.C.L. shipments in the area. Mr. Trep- 
tow said that the discussion of the 
subject by his committee had not been 
from a rates and charges standpoint, as 
such, “but as to the effect upon service 
and progress made in regaining L.C.L. 
business” if pickup and delivery charges 
should be assessed separately. The res- 
olution was worded as follows: 


“Be it resolved, that the Trans-Mis- 
souri-Kansas Shippers Board go on rec- 
ord as being unalterably opposed to the 
elimination of free pick-up and delivery 





Leaders of the local committee on arrangements 
for the T-M-K board’s meeting at Hutchinson 
were M. D. Dyer (left), committee chairman and 
transportation commissioner of the Hutchinson 
Board of Trade and Chamber of Commerce, and 


D. |. Burwell, committee secretary and division 
freight and passenger agent of the Missouri 
Pacific. 


service on L.C.L. shipments in our area, 
and believes that the institution of 
charges for such service would be a 
backward step by the carriers in their 
present program of improving L.C.L. 
service to shippers and receivers. Fur- 
ther, to eliminate the free service now 
accorded would greatly debilitate carrier 
efforts to regain L.C.L. traffic, which 
efforts have been bearing results in 
recent months. It is directed that a 
copy of this resolution be sent to all 
members of the railroad contact commit- 
tee of this board, and that it be made 
a part of the proceedings of this meet- 
ing.” 

In his report, Mr. Treptow asserted 
that there was much room for improve- 
ment in the handling of L.C.L. traffic 
at transfers. He urged carriers to co- 
operate in expediting transfers from one 
freight house to another and on cars 
carded to interline points. 


“Much business is lost due to excessive 
time between carriers,” he said. 

On the other hand, Mr. Treptow said, 
it was indicated in an open forum dis- 
cussion in his committee meeting that, 
generally, western carriers were aggres- 
sive in going out after business, and 
were doing much to publicize improve- 
ments. He indicated that there was, in 
the T-M-K board’s area, a trend among 
shipper and receiver associations toward 
combining shipments from large cities 
to other points, and he named Kansas 
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City, St. Louis and Tulsa as examples 
of cities in which such pooling arrange- 
ments were being developed. 


Proposal for L.C.L. ‘Formula’ 


In discussions of rail L.C.L. problems, 
J. A. O’Connor, regional traffic manager, 
Montgomery Ward Co., Kansas City, 
urged development by carriers of a 
“formula” to evaluate L.C.L. freight, and 
the application of such a “formula” to 
rail business. 


“The ‘formula’ and the results of study 
must be given to railroad presidents, for 
it is there that all policy regarding L.C.L. 
begins and ends,” he asserted. 


Among “formula” points listed by Mr. 
O’Connor was one calling for comparisons 
of net value (revenue) per ton of L.C.L. 
freight with that of carload freight. He 
stated that one such study indicated that 
L.C.L. freight had a net adjusted revenue 
of $9.43 per ton, compared with $3.78 
per ton for carload freight. 


Attention should be directed to truck- 
competition, with emphasis on the point 
that carload and truckload freight was 
often routed in accord with the success 
or failure in routing of L.C.L. and L.T.L. 
shipments, he said. 


The meeting of the board’s less-carload 
committee was “a source of great satis- 
faction to the carriers,” according to 
John Swehla, merchandise traffic man- 
ager of the St. Louis-San Frarfcisco Rail- 
road, St. Louis, who reported for the 
carriers at the meeting. He said that 
many suggestions of specific value to 
the railroads had been made. 

“These suggestions have been incorpo- 
rated in the record, and it is now up to 
the carriers to analyze and apply them 
wherever possible,” he said. 

Mr. Swehla recalled that for many 
years the T-M-K board had “prodded” 
the carriers “to do something about 
L.C.L.” Hs asserted that, “like Rip Van 
Winkle,” the railroads were awakening, 
and that they now had a rate advantage 
in many instances. 

“Encouraged by shippers,” he said, “the 
carriers now believe that the L.C.L. 
trend is changing in favor of the rail- 
roads, and further study and considera- 
tion of shippers’ suggestions may well 
continue the uptrend in L.C.L. volume.” 


Results of Clean Car Campaign 


The clean car campaign conducted in 
the territory by the board’s car efficiency 
committee was showing good results, ac- 
cording to the report of the committee 
chairman, J. D. Vincent, supervisor of 
traffic, Granite City Steel Coproration, 
Granite City, Ill. He said that commit- 
tee letter-contracts urging receiver co- 
operation in the campaign were appar- 
ently well received, and that personal 
calls by representatives of the AAR. 
were aiding in the program. 

Carrier cooperation in the cleaning of 
cars was praised by G. G. Miller, traffic 
manager, Sealright Co., Kansas City. 
He said that a recently inaugurated 
cleaning program in his area had resulted 
in reducing dirty cars placed for loading 
from several daily to only a few scattered 
cases weekly. 

“Other carriers should study the clean- 
ing program now in effect in Kansas 
City’s Fairfax district as a definite means 
of building up shipper-public relations,” 
he said. 

Reporting as chairman of the freight 
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loss and damage prevention committee, 
W. Thayne Smith, traffic manager, 
Laclede Christy Co., St. Louis, lauded 
carrier efforts aimed at reduction of loss 
and damage in transit through employe 
education. He said that there were, to 
his knowledge, approximately 45 rail 
carriers whose full-time loss and dam- 
age prevention departments were cam- 
paigning for perfect shipping throughout 
the year. 


These carriers, he said, were campaign- 
ing in the education of employes and 
others through car-coupling speed tests 
for yard men, “clinic” meetings for 
freight house personnel, motion picture 
and slide film programs, specific test sur- 
veys on shipments of certain commodi- 
ties to determine best crating, handling 
and stowing, personal contacts with ship- 
pers in joint educational meetings, and 
use of impact recorders to help in pin- 
pointing the time and place where dam- 
age occurs. 


“IT earnestly recommend that all car- 
riers that can possibly do so follow suit,” 
he said. 


Mr. Smith said that discussions in his 
committee meeting had centered around 
improper illumination of switch yards 
(making careful handling of cars diffi- 
cult), weevil infestation of grain cars, 
damage due to loading in cars previously 
contaminated, proper utilization of grain 
doors and discontinuance of the use of 
staples in fastening paper lining. 


“T think it would be well if the carriers 
would take another look at their yards 
to be sure that there is sufficient illumi- 
nation to permit careful switching,” he 
said. 


Decline of New Claims Filed 


In his report for the carriers on loss 
and damage prevention, O. Ashworth, 
general agent of the Gulf, Mobile & 
Ohio Railroad, Bloomington, IIl., said 
that in 1953, 87 per cent of all claims was 
on carload traffic and 13 per cent was on 
L.C.L. He said that 71.2 per cent of all 
claims paid was chargeable to unlocated 
damage. However, he indicated that for 
the first two months of 1954 the claim 
payments were down 1.1 per cent and 
the new claims filed were down 10.3 per 
cent. 


Mr. Ashworth listed three commodity 
-groups that, he said were particularly 
heavy contributors to the loss and dam- 
age totais. They were: (1) fresh fruits, 
vegetables and melons; (2) canned goods 
and (3) new furniture. 


“Tt is my thought that if we could, 
through concerted action on the part of 
shippers, receivers and carriers, center 
our main objectives on these three prin- 
cipal commodities for a period of time, 
the amounts paid out in claims would be 
materially reduced,” he said. 


J. A. MacLellan, special representative, 
freight loss and damage prevention sec- 
tion, Association of American Railroads, 
Chicago, spoke at the meeting and out- 
lined carrier prevention programs being 
conducted nationally. 

The Hutchinson, Kans. arrangements 
committee for the meetings included: 
M. D. Dyer, chairman of the committee 
and transportation commissioner of the 
Chamber of Commerce and Board of 
Trade; D. I. Burwell, committee secre- 
tary and division freight and passenger 
agent, Missouri Pacific Lines; C. W. 


Colby, Colby Grain Co.; G. W. Coving- 
ton, division freight agent, Santa Fe 
Lines; N. F. English, N. F. English Con- 
struction Co., Fred Little, division freight 
agent, Rock Island Lines; Joseph O’Sulli- 
van, Jr., secretary-treasurer, Hutchinson 
Foundry and Steel Co.; and Charles 





Motor Common Carrier Group Gets Ready 
To Study Economic Ills of Truck Industry 


Three Committees Appointed to Make Sweeping Studies of All Phases 
Present Ills of Motor Carriers Tied 
To ‘Unsound’ Rate-Making Principle, Said to Be Fostered by 1.C.C. 


Of Motor Carrier Operations. 


The board of governors or the 
Regular Common Carrier Confer- 
ence of American Trucking Asso- 
ciations, Inc., meeting to consider 
the economic problems of the truck- 
ing industry, adopted a formal reso- 
lution that “top or executive man- 
agement immediately assume an 
active, personal part in all aspects of 
industry operations.” 


The board also adopted a resolution 
looking to study of the industry’s prob- 
lems, and, to implement the resolution, 
appointed three committees whose task 
is to look into various phases of truck- 
ing regulation and operations. 

The meeting, June 14 and 15, in the 
Statler hotel, Washington, D.C., was 
held pursuant to a suggestion made at 
a meeting of the board in Washington 
in May. At that time D. L. Sutherland, 
chairman of the board of Middle Atlan- 
tic Transportation Co., Inc., New Britain, 
Conn., and chairman of the conference 
committee on policy and organization, 
after expressing concern over the eco- 
nomic situation of the motor carriers, 
suggested the special two-day meeting 
in order to discuss that situation, make 
plans, and take steps to carry out plans 
for meeting the industry’s problems 
(T.W., May 22, p. 34). 


Firm Rate Policy Need 


At the later meeting, Mr. Sutherland 
presented a summary of his views, 
arrived at after discussion with others. 
He laid many of the ills of the industry 
to unsound rate practices. He said that 
motor common carriers were being 
squeezed by rising costs and “skimming” 
of profitable freight by selective rate- 
cutting in which, he said, railroads and 
motor carriers engaged. He said that, 
in his opinion, a sound rate policy was 
the “heart and guts of regulation,” 
and was the only antidote. 

“The present lack of rate policy on 
the part of the Commission,” said Mr. 
Sutherland, “is an inducement rather 
than a deterrent to the continuance of 
this squeeze. There will be no let-up, 
but rather intensification, of this squeeze 
until there is a sound and firm rate- 
making policy. 

“Any rate policy, to be sound and firm, 
must be applied without preference or 
prejudice to all types of carriers and all 
classes or groups of shippers. It must 
be clearly stated and widely understood 
and adhered to without any deviation.” 

In his analysis of the situation, Mr. 
Sutherland asserted that the Commis- 
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Summers, president, Security Elevato Co, 

At the close of the sessions, it was 
announced that the one hundred second 
regular meeting of the T-M-K Ship vers 
Board would be held at the Presicent 
hotel, Kansas City, Mo., September 15 
and 16. 














sion, in No. 28300, Class Rate Investiga- 
tion, 1939, had confirmed the principle of 
selective rate-cutting and that “the rails 
were admonished by the Commission to 
recapture motor carrier competitive 
business by this selective rate-cutting 
method.” He added that “there was a 
ripple of astonishment and dissent at 
the time of this utterance, but by and 
large our industry was apathetic,” and 
that it “seemingly” was not aware that 
“a far-reaching principle was being es- 
tablished and fostered.” 


Mr. Sutherland asserted that the rail- 
roads’ trailer-on-flat-car service was 
another manifestation of the implemen- 
tation of the “principle” and of “com- 
pliance with the Commission’s admo- 
nition to recapture the motor carrier 
competitive freight.” 

‘Skimming’ Encouraged 

He said that the industry had long de- 
cried the “skimmer.” He said it made 
no difference what name he operated 
under—‘“specialty hauler, contract car- 
rier, etc.,” and that what “we are really 
talking about is any motor carrier who 
‘skims’ the cream off of the traffic.” He 
said that the Commission encouraged 
“skimming” and that it was not limited 
to specialty haulers and contractors but 
that it was practiced “all over the coun- 
try by common carriers as well.” 


Mr. Sutherland asserted that there 
were two theories of rate-making in use 
today: The average basis of rate-making, 
and the cost basis. He said that the in- 
termingling of those two theories was 
causing chaos, that they could not be 
commingled without disaster. Yet, he 
asserted, “carriers attempt this, and re- 
ceive a high degree of blessing from the 
Commission.” 

He said that that was the “riddle of 
our time for all of transportation,” and 
that “ours is the challenge to find the 
just and right principles for our future.” 
He added that “our business skins are 
in the fire,” and called for a burying of 
selfish inclinations and an effort in the 


interest of the public to meet the chal- 
lenge. 














































Resolution Adopted 


The board adopted a resolution, as the 
basis for the work of the commi'teés, 
in which it said it was deeply concerned 
with the unfavorable economic siti tion 
presently existing in the trucking ir dus- 
try. The board said that it appeared 
essential that “top management” - tudy 
the situation in its numerous aspec'*, and 
resolved that “the conference adc. the 
policy project and task of drafting )°°com- 
mendations for the submission of |:duSs- 
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try views to the public, the regulatory 
yodies, and the Congress, looking to the 
development of more modern and scien- 
tific methods of freight rate construction, 
which methods would be consistent with 
the maintenance and promotion of all 
forms of transportation.” 


Committees Appointed 


The titles of the three committees ap- 
pointed by Lee Hyde, of Memphis, Tenn., 
chairman of the conference board of 
governors, indicate the nature of their 
tasks. One was called a “committee to 
examine basic legal practices of present 
regulations.” The second committee was 
“on economic practices.” The third was 
a “committee on simplification of opera- 
tions procedure.” 

Appointed to the committee to examine 
basic legal practices of present regula- 
tions were: J. Robert Cooper, vice-presi- 
dent, Red Star Transit Co., Inc., Detroit, 
Mich., chairman; J. N. Hahn, general 
manager, Prucka Transportation, Inc., 
Omaha, Neb.; R. E. Cooper, Jr., president, 
Cooper-Jarrett, Inc., Trenton, N.J.; J. 
L. S. Snead, Jr., executive vice-president 
Consolidated Freightways, Inc., Portland, 
Ore.; and W. M. Miller, executive vice- 
president, Southern Motor Carriers Rate 
Conference. Roland Rice was made 
counsel. 


Mr. Hyde made the following appoint- 
ments to the committee on economic 
practices: D. L. Sutherland, chairman; 
R. J. McBride, general manager of the 
conference; D. P. Kipp, vice-president 
and general manager, Kramer Bros. 
Freight Lines, Inc., Detroit, Mich.; E. G. 
Minor, vice-president, Western Trucking 
Co., Inc., St. Louis, Mo.; Tracy Power, 
general manager, Rocky Mountain Motor 
Tariff Bureau, Denver, Colo., and E. F. 
Buckingham, president and general man- 
ager, Buckingham Transportation, Inc., 
Rapid City, S.D. 

Members appointed to the committee 
on simplification of operations procedure 
were: W. W. Callan, chairman of the 
board, Central Freight Lines, Inc., Waco, 
Tex., chairman; E. H. Russell, general 
manager, Eastern-Central Motor Car- 
riers Association, Akron, O.; J. F. Smal- 
ley, president, Central Truck Lines, Inc., 
Tampa, Fla.; H. E. Howell, vice-presi- 
dent, sales and traffic, Associated Trans- 
port, Inc., New York; R. W. Vose, vice- 
president, St. Johnsbury Trucking Co., 
Cambridge, Mass.; E. J. Babcock, presi- 
dent, Dakota Transfer & Storage Co., 
Minneapolis, Minn.; F. G. Campbell, 
president, Campbell “66” Express, Inc., 
Springfield, Mo., and A. B. Rosenbaum, 
assistant general manager of the con- 
ference. 


Tasks of Committees 


A committee appointed by Mr. Hyde 
on the first day of the meeting to de- 
termine the conference committees 
needed, and the nature of their tasks, 
said that the first committee should ex- 
amine the basic legal principles of rate- 
making and inquire into departures 
therefrom in the Commission’s adminis- 
tration of the interstate commerce act. 
That committee was to discover defi- 
ciencies, if any, in the law on the sub- 
ject, and to make recommendations for 
such changes as might be thought de- 
Sirable. It was also said that the com- 
mittee would include in its study, “but 
not as a limitation on its scope,” (a) 
the practice and effect of selective rate- 
cutting, (b) the existence of a variety 
of motor carriers, including general 
commodity carriers and limited com- 
modity carriers, and the effect of the 


® 










existence of those types of carriers on 
the industry. The committee would 
make any recommendations suggested by 
that phase of its work, it was stated. 

The committee on economic practices 
was given the task of studying and ‘rec- 
ommending sound economic principles 
governing less-truckload and truckload 
rates, the basis of minimum charges, 
the practice of meeting competitive 
rates of motor carriers and of other car- 
riers, and forwarder rate practices. 

The committee on simplification of 
operations procedure was instructed to 
study and recommend on a simplified 
classification for small shipments, with 
such additional recommendations as its 
study might warrant. 

The group also recommended that 
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each rate bureau be asked to organize 
suitable committees at the local level to 
deal with each subject assigned to the 
three committees, that their studies be 
concluded not later than the end of 
August, 1954, and that they be asked to 
submit their findings to one of the three 
committees set up by the conference. 
It was further recommended that the 
three conference committees be prepared 
to submit their reports and findings at 
the 1954 fall meeting of the board of 
governors. 

Each of these recommendations was 
approved by the board of governors. 





Rail Superintendents Advised to Serve 
As Public Relations Men for Railroads 


Canadian Pacific Executive, at Meeting of Railroad Superintendents’ 
Association in Chicago, Asks Consideration of Three ‘Propositions.’ 
Mail Transport Policies Outlined. B. W. Tyler Elected President. 


The railway industry in North 
America was in transition, “crossing 
over from a position of monopoly in 
land transportation to a position of 
intense competition,” N. R. Crump, 
of Montreal, vice-president, Canadian 
Pacific Railway, said in an address at 
the annual luncheon of the American 
Association of Railroad Superintend- 
ents, June 9, in the LaSalle hotel, 
Chicago. 


The association concluded its three- 
day annual meeting June 10 with the 
election of B. W. Tyler, Jr., of Pitts- 
burgh, assistant general manager of the 
Pennsylvania Railroad, as president, to 
succeed J. W. Harman, Toronto, super- 
intendent of the Canadian Pacific. 


“The (railway) monopoly no longer 
exists; the competition is here; we must 
face it and we must adjust ourselves 
to it,’ said Mr. Crump. “That adjust- 
ment is the biggest single problem the 
railways have ever encountered. Upon 
that adjustment depends the very exist- 
ence of private enterprise in the rail- 
way industry... 

“Outside of the United States, there 
is only one large privately owned rail- 
way in the world—the Canadian Pacific, 
which I represent. The past 15 years 
have seen nationalization of railways in 
Great Britain, France and other con- 
tinental European countries, as well as 
in Asia and South America. In Canada, 
about 60 per cent of total railway mile- 
age is state owned. 


“Many of the factors which prompted 
state ownership of railways in various 
parts of the world are manifest in North 
America today. These factors include 
outmoded railway regulation, low rail- 
way earnings and consequent difficulty 
in raising adequate amounts of private 
capital, and serious competitive prob- 
lems.” 


The railway, from an engineering and 
physical standpoint, was still a “mighty 
fine transportation tool,” in a strong 





position to compete and survive, said the 
speaker. Fresh proof of that contention 
was afforded by the new railways being 
built in Canada today, he added. 
Though the railways were efficient, pro- 
ducing low-cost overland transportation, 
they were yet losing out to competitive 
forms of transportation, said Mr. Crump, 
adding: 

“The answer to this anomaly lies 
primarily in the fact that the railways 
are no longer a monopoly but they are 
being regulated by the public authori- 
ties as though they were still a mo- 
nopoly. . . . I have been able to observe 
at close quarters some of the confused 
thinking which develops out of this at- 
tempt to apply monopolistic regulation 
to competitive enterprise. The Cana- 
dian Pacific, being the major privately 
owned railway in Canada, is treated as 
the yard-stick railway in all general 
freight revenue cases before the- Board 
of Transport Commissioners for Canada. 
; Our applications for rate increases 
have been strenuously opposed by the 
governments of all our provinces except 
Ontario and Quebec. The provincial 
governments sometimes import witnesses 
from the United States to help them 
fight the Canadian railways. ... 


“Someone may say in answer to me: 
‘Yes, but the railways still have a monop- 
oly in the handling of some classes of 
traffic.” In reply, I ask: ‘In what classes 
of traffic does the railway have a mfonop- 
oly? What traffic is there that is not or 
could not be moved by truck—at a cost of 
course?’ 


“The answer is that the railways only 
appear to have a monopoly in certain 
classes of traffic because the freight rates 
on that traffic are so low that the traffic 
is not attractive to the trucker. He pre- 
fers to handle the higher-rated traffic 
upon which he can make a profit—leav- 
ing the lower rated commodities for the 
railways. But there is practically noth- 
ing the railways handle that the trucks 
could not handle—at a price. ... 

“In Canada the freight rate pattern 
presents an even more serious problem 
than you are facing here in the United 
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States. Your rates are governed by the 
L.C.C.: but the rates on what was, in 
1953, one-third of our freight traffic, are 
fixed by Parliament—and when I say 
fixed, I mean fixed. The rates are the 
same today as they were in 1899. They 
are the so-called Crows Nest grain rates 
—set by statute—and they apply to all 
grain and grain products moving from 
our western prairie provinces of Mani- 
toba, Saskatchewan and Alberta to the 
lakehead and to the Pacific coast for ex- 
port. These rates yield one-half cent per 
ton-mile. Your USS. rail rates on grain 
moving com'parable distances are about 
three times the level of ours in western 
Canada. In 1953, the average revenue for 
the Canadian Pacific on all freight traf- 
fic, other than grain and grain products 
which moved on statutory rates, was 1.8 
cents per ton-mile; that is, the statutory 
grain rates were only about 27 per cent 
of the average level of all other rates. 
Needless to say, we are not suffering 
from truck competition in the movement 
of grain; but the increases on rates for 
other traffic—enhanced by the restric- 
tions on grain rates—have intensified 
truck competition for the more highly 
rated traffic. What we need in the rail- 
way industry is more freedom and less 
regulation. ... 


Three Propositions 


“Railway labor and railway manage- 
ment have a common problem to solve 
in making this transition from monopoly 
to competition. A very large part of the 
problem lies in creating a public opinion 
favorable to its solution. Every railway 
man, in whatever rank he may be, is a 
potential public relations man. If every 
railway man, particularly you superin- 
tendents, would give some thought to 
three simple propositions and talk them 
up on every auspicious occasion, he could 
help solve the problem. These three 
propositions are: 

“(1) That the needs of shippers, as re- 
flected in their demands for transporta- 
tion, be allowed to govern development 
of transportation in the same way as con- 
sumer demands govern the development 
of other industries. 

“(2) That producers of transportation 
compete on the basis of price and serv- 
ice—the consumer being boss, free to 
patronize whichever form of transport 
best fits his needs and his pocketbook. 

“(3) That each form of transportation 
be completely self-supporting—meeting 
all its costs out of its own revenues. 

“I have simply stated the fundamental 
principles of our free competitive econ- 
omy. I am briefly saying that the trans- 
portation problem will disappear if the 
natural forces of a free economy are per- 
mitted to take their course.” 


Handling the Mails 

The aim of the Bureau of Transporta- 
tion of the Post Office Department was 
“to secure the best mail transportation 
available at the lowest fair price—to get 
the most for the transportation dollar,” 
Ralph J. Alexander, director of transpor- 
tation of the bureau, told the rail super- 
intendents at the opening session, 
‘June 8. 

“It is our basic policy,” Mr. Alexander 
said, “to use for each transportation 
need the medium best suited for that 
particular job, making an_ intelligent 


valuation of the balance between cost 
and service factors.” 

The department, he said, was trying 
to impress on the entire postal transpor- 
tation service that “they are not to be 
rail-minded, or air-minded, or truck- 
minded, but transportation-minded, and 
that they are all to be first-rate trans- 
portation men.” 

Neither the Post Office Department 
nor the railroads, he said, could go along 
doing business on the old lines of a 
generation ago,- because both were in 
the midst of “a transportation revolu- 
tion.” 


“You, as realistic railroad men, know 
that a certain amount of mail business 
must be lost to the speedier air service 
and a certain amount to the more flex- 
ible highway service,” he said. “But in- 
telligent, aggressive railroad men are 
not going to take a defeatist attitude. It 
is true that only 5,000 trains are carry- 
ing mail as compared to 19,000 twenty- 
five years ago, but in the present Post 
Office budget, the railroads are receiving 
around $345,000,000 out of $480,000,000 
we are paying for transportation. 


“There are certain segments of postal 
transportation where the railroad is the 
ideal medium. In these segments, the 
railroads can increase their efficiency, 
reduce their costs and take a realistic 
view of the rate problem, and profit 
accordingly. 

“With the tremendous increase, year 
by year, in the volume of mail being 
dispatched, the railroads can afford to 
give up certain less profitable sections 
of mail transportation without any great 
decrease in the total volume of mail 
they carry, and can concentrate on the 
more profitable traffic, we believe, with 
benefit to the railroad industry .... 


‘Changed Role’ of Rails 


“The Post Office Department realizes 
both the importance of the railroads to 
the department, and also the importance 
of the department’s business to the rail- 
roads. We understand the difficulties 
confronting the railroads. They must 
adjust themselves to a changed role 
in the national transportation picture. 

While it may be necessary to con- 
sider both cost and service angles to 
shift certain classes of mail matter to 
other media, the department desires at 
the same time to make more effective 
use than ever of those transportation 
facilities which only the great Ameri- 
can railroad system can provide. 


“For instance, we have to cut costs 
and when we speak of costs, we have to 
consider railroad handling and switch- 
ing expenses. We have to consider the 
fact that it is cheaper to work mail in 
a stationary building than in a swiftly 
moving railway post office car. Where 
the time differential by air is great, the 
railway post office must give way to sort- 
ing before or after mail movements. 
But the railway post office, one of the 
most ingenious of all transportation de- 
vices, will be with us for a long time, 
though on fewer routes. ... We have 
in late years added some 460 truck routes 
to replace rail routes. In the same way, 
we now have 123 highway post offices 
which replace discontinued rail service. 


“These moves are to a large extent the 
result of railroad policy. Railroads have 
been abandoning branch lines and pas- 
senger trains, which simply compels the 
Post Office Department to put in high- 
way mail service. These abandonmients 
are not requested by the Post Office 
Department. They are initiated by the 
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railroads in order to get rid of unprofi’ - 
able operations. Such abandonmen s 
generally make good business sens. 
There is absolutely no reason why th:e 
Post Office Department should insist « 
the railroads carrying mail when passe: - 
ger traffic has evaporated. Even thou: h 
communities put up a_= sentimen:,] 
clamor for retention of rail facilitics, 
most of the people in these communitis 
themselves travel by automobile and 
ship by truck. And when the chanze 
is made the department often finds the 
new mail service is cheaper, and tite 
patrons often find it more efficient than 
the service it supplants.... 


Need for New Terminals 


“Certainly the Post Office Department 
is looking to the railroads for improve- 
ments in techniques and facilities, for 
greater use of such things as trailers- 
on-flat-cars and containers. It is par- 
ticularly looking for schedules that will 
fit in better with the needs of Post Of- 
fice patrons which in many cases could 
obviate the need for additional service. 
Railroad people realize that the down- 
town terminals in the most congested 
section of the city is no longer practical, 
that a modern terminal must be equally 
useful for loading and unloading both 
trucks and railroad mail cars, and that 
it must be located at a place suited for 
such operations. 


“Many improvements in postal trans- 
port operations are held up by lack of 


adequate terminal facilities. We ask the — 


cooperation of the railroads in making 
over old terminals and building new ones. 
Much terminal work should be removed 
from passenger stations. With the in- 
crease of truck movements, terminals 
should be relocated well out of congested 
downtown locations, with sufficient space 
to accommodate more mail cars and 
more trucks, so as to meet even present- 
day needs, let alone requirements of the 
future. 


“Finally, I want to say that the rail- 
roads have been unjustly criticized for 
many things which are not their fault. 
They are limited by federal and state 
regulations, are handicapped by lack of 
funds, and the Post Office Department 
is to blame for putting up so long with 
antiquated methods of operation. 


“A number of railroads are meeting 
us more than half way in working out 
better schedules and more realistic rates. 
They are modifying methods of pay- 
ment so that we approach nearer to the 
ideal situation in which we pay only for 
Space actually used .. .” 


Kennedy on Rail Safety 


William P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, 
spoke at the June 8 session on the sub- 
ject of railroad safety. He said that his 
organization had requested all railroads 
in the United States to set up a na- 
tional conference committee to discuss 
the matter of length of freight trains 
and increased duties and responsibility 
in connection therewith (T.W., June 12, 
p. 70). He said that “mounting death 
and injury lists” had resulted from “long 
freight trains of the past decade or 
more,” and added: 


“Just because those fine new dicsels 
can haul all the cars that you “an 
couple onto them does not justify je°p- 
ardizing the lives and limbs of the en 
who put that cargo over the rails. 
only that, I don’t think it’s good © ‘sI- 
ness. 

“In this day and age when our °“il- 
road industry is actually fightin: 
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s life because of the acute competition 
? the over-the-road truck, there can be 
o justification for retarding service. 
Yet that’s just what has been happening 
nu some railroads in the case of the long 
rain. We get many letters every day 
t our headquarters in Cleveland telling 
is how literally hundreds of cars of 
loaded freight are delayed, held over to 
make up the long trains. This is not very 
‘ood for business at a time when the 
trucks are ready, willing and capable of 
providing the kind of service that ship- 
pers are demanding and to which they 
are entitled. ...” 


Panel Discussion 


Eight standing committees submitted 
reports in the course of the meeting. 
On the evening of June 8 a panel dis- 
cussion was presented, on the responsi- 
bility of the superintendent of trans- 
portation and the operating superin- 
tendent for the efficient use of freight 
equipment. 


Convention guests made two inspec- 
tion trips. On June 8 they visited the 
Milwaukee Road’s Bensenville yard to 
see new “hump” facilities in operation; 
on June 9 they visited the Indiana Har- 
bor Belt Railroad’s yard at Gibson, Ind.- 
Blue Island, M1. 


Officers elected at the closing session, 
in addition to President Tyler, were: 
First vice-president, G. M. Leilich, gen- 
eral superintendent, Western Maryland 
Railway, Baltimore; second vice-presi- 
dent, H. H. Clark, superintendent of 
transportation, Erie Railroad, Cleveland; 
third vice-president, J. C. Starbuck, 
general superintendent, Burlington Rail- 
road, Burlington, Ia.; fourth vice-presi- 
dent, J. A. Craddock, superintendent, 
Lackawanna Railroad, Hoboken, NJ. 
D. E. Ferner, superintendent of trans- 
portation, Chicago, South Shore & South 
Bend Railroad, Michigan City, Ind., was 
reelected treasurer. 

The association will hold a west coast 
meeting August 5-6 in the Hotel Multno- 
mah, Portland, Ore. 





New Motor Classification 
Issued, Effective July 7 


Fred G. Freund, as agent for American 
Trucking Associations, Inc., has issued 
National Motor Freight Classification 
No. A-2, which is the motor carrier in- 
dustry’s counterpart of the railroads’ 
Uniform Freight Classification. 

The new motor freight classification 
was published to become effective July 17. 

At the A.T.A. it was explained that 
more than 20 supplements to the Na- 
tional Motor Freight Classification No. 
A-1 had been issued, and that it had 
been decided, in the interests of sim- 
plicity and convenience, to reissue the 
classification. 


Shipper-Motor Meeting 


The seventh regular meeting of the 
iddlewest Shipper-Motor Carrier Con- 
‘erence (T.W., May 1, p. 33) will be held 
ily 21 in the Nicollet hotel, Minneapo- 

*. Committee reports will be considered 

garding motor carrier bills of lading, 

‘ight bills, freight claims, pickup and 

livery, tracing, routing, service, and 

ird structure state highway taxes, ac- 
-ording to President E. W. Harlan, Bruce 
otor Freight, Inc., Des Moines, Ia. The 
nference membership, totaling 175, in- 


cludes motor carrier and shipper mem- 
bers from the states of Colorado, Illinois, 
Iowa, Kansas, upper Michigan, Minne- 
sota, Missouri, Nebraska, North Dakota, 
South Dakota, Wisconsin, and Wyoming. 





Union Official Produces 
Documents He Says Support 


Charges Against Railroads 


At the request of the Department 
of Justice, Dave Beck, president of 
the A. F. of L. Teamsters Union, act- 
ing as chairman of the Independent 
Advisory Committee to the Trucking 
Industry, has furnished the Attorney 
General with documentary evidence 
which he says supports his allega- 
tions of “secret railroad subsidies to 
influence legislation punitive to com- 
petitive transportation” by highway, 
air and water (T.W., May 29, p. 50). 


In reply to a telegram to the Attorney 
General, in which Mr. Beck said the 
advisory committee had evidence of 
“activities by railroads in many states 
which in our belief violate both the law 
the tenets of free, fair, American com- 
petition,” Stanley N. Barnes, Assistant 
Attorney General in charge of the Jus- 
tice Department’s anti-trust division, 
said that the matters mentioned would 
have “our active study.” Later, Mr. 
Barnes asked Mr. Beck, in a letter, if he 
would “care to submit to me the evidence 
or leads to evidence which you may have 
garnered in connection with your in- 
vestigation of the so-called railroad lobby 
directed at competitive trucking activi- 
ties.” That evidence, said Mr. Barnes, 
would be “of value to us in connection 
with our study ofthe matters mentioned 
in your telegram.” 


The documents were turned over to the 
Department of Justice at a meeting in 
the office of Attorney General Herbert 
Brownell, to which Mr. Beck was accom- 
panied by counsel. 


“It is gratifying to note that the At- 
torney General’s office has acted with 
such speed and dispatch in this matter,” 
Mr. Beck said. 


Joint Classification Docket 


The Consolidated Classification Com- 
mittee has announced that hearings on 
its Joint Docket No. 163 will be held be- 
ginning July 8 at 101 Marietta Street, 
Atlanta, Ga.; beginning July 13 in Room 
324, Union Station, Chicago, and be- 
ginning July 20 at 1 Park Avenue and 
Thirty-Third Street, New York City. 
Copies of the docket are being mailed to 
subscribers of the Traffic Bulletin with 
the issue of June 19. 


40-Year-Old Rule Rescinded 


The Board of Transport Commission- 
ers for Canada, on June 4, by order No. 
83896, rescinded general order No. 125, 
dated May 30, 1914, insofar as it ordered 
that the terms of part 30 of the judg- 
ment dated April 6, 1914, namely, that all 
local mileage rates on grain and grain 
products within western Canada “should 
in the future be subject to the Fort Wil- 
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liam, Ont., rates as maxima to or from 
any intermediate point on the direct 
line of transit to and from Fort William” 
be complied with and become effective. 


Civil Air Transport Official 
Comments on Report by Air 


Coordinating Committee 


In a speech at Miami Beach, Fla., 
June 10, Stanley Gerwitz, assistant 
to the president of the Air Transport 
Association, said that while A.T.A. 
members did not agree as an industry 
with all of the report on civil air 
transportation policy issued recently 
by the Air Coordinating Committee 
(T.W., May 29, p. 20), and while 
members disagreed among them- 
selves over the report, it was a “point 
of departure” and “should not be 
condemned wholesale.” 


The recent report, along with the 
earlier reports of the so-called Finletter 
commission and the Congressional Avia- 
tion Policy Board, said he, “significantly 

. recognized the validity of the civil 
aeronautics act, the need for its con- 
tinuance, and the essential regulatory 
nature of air transportation.” 


Mr. Gerwitz, who spoke at the annual 
convention of the Aviation Writers Asso- 
ciation, also mentioned some “problems” 
that not only “highlight the necessity 
for industry introspection but of govern- 
ment understanding.” Among such prob- 
lems, he said, were: 


“Increases in traffic have not been re- 
flected in net income. In 1954, it is 
expected that it will cost the airlines 96 
cents for every $1 worth of traffic pro- 
duced. 


“The fluctuations and basic instability 
of the traffic market since World War 
II, despite enormous upward trends in 
use, have prevented the industry from 
accumulating necessary reserves. 

“In 1954, it is estimated that a one 
per cent downward break in load factor 
will decrease net operating income by 
over $12 million. 

“In 1954, the industry will likely pay 
$1.92 for goods which sold for $1 in 1938, 
but is willing to pay out salaries which 
have increased from an average base of 
100 in 1938 to 231 in 1954. 

“Congress is being pressured to demol- 
ish the concept of controlled entry 
while, at the same time, it is being sug- 
gested that the new entrants into the 
business be allowed to drain the life- 
giving revenues of the top-notch routes. 

“Some legislators are urging unlimited 
competition between New York, Chicago, 
and West coast metropolises, along with 
similar unrestrained activity between 
New York and Chicago on the one hand 
and Miami on the other. At the same 
time, these legislators call for continued 
‘adequate service’ to smaller cities on 
trunkline routes which generate 10 to 15 
passengers a day at the most.” 

- Mr. Gerwitz said that the airline in- 
dustry “had not stopped thinking” and 
felt that it knew where it was going and 
what it had to do. He said the airlines 
hoped to penetrate the carrier market 
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on long hauls and short hauls but that 
it needed the help of both technicians 
and economic thinkers of the industry to 
do so. 

He concluded by saying: 

“No matter where you turn or what 
problem you raise or what hopes you 
have for aviation, you are relentlessly 
drawn to the need for regulated action 
in the healthy alliance and mutual self- 
respect of the airlines and government 
acting in the public interest.” 


A.S.T.T., Carrier Officials 


Discuss Endowment Fund 


Officers of the American Society of 
Traffic and Transportation met with a 
score of carrier officials at a luncheon in 
the Union League Club, Chicago, June 14, 
to discuss a fund-raising program for the 
AS.T.T. Endowment Fund (T.W., Jan. 
23, p. 61). C. G. Goodyear, of Philadel- 
phia, chairman of the society’s finance 
committee, presided. ; 


The endowment fund is to be used for 
the following purposes: To advance 
funds to enable candidates to pay the 
fees necessary to take examinations for 
certificated membership in the society; 
to pay tuition, in night classes, for work- 
ing men and women whose incomes or 
family obligations are such as to make 
attendance at such classes otherwise im- 
possible; payment of organizing expenses, 
teaching fees and book purchases for 
study classes, for special studies in traf- 
fic and transportation, and particularly 
for preparation for taking the society’s 
examinations, and special personal grants 
for higher education where the student 
makes transportation his major subject. 

Guests at the luncheon included rep- 
resentatives of railroads, motor carriers, 
air carriers, and freight forwarders. 


T.A.A. Directors 


Henry E. Seyfarth, of the Chicago law 
firm of Seyfarth. Shaw & Fairweather, 
and James W. Harley, director of traf- 
fic, United States Rubber Co.. New York 
City, have been elected members of the 
board of directors of the Transportation 
Association of America, the association 
has announced. 


Anti-Seaway Group Inactive 


Carlisle Bargeron, executive vice-chair- 
man of the National St. Lawrence Proj- 
ect Conference, an organization in op- 
position to the St. Lawrence Seaway 


project, has announced that, effective 
July 1, he will open an office as a pub- 
licist and legislative consultant at the 
same Washington, D.C., address at which 
the conference has been located. The 
conference has reverted to “inactive 
status.” 


C.M.F.A. Roadeo 


The annual Illinois truck roadeo and 
motor equipment show will be held 
August 27 and 28 at the State Fair- 
grounds, Springfield, Ill., the sponsoring 
Central Motor Freight Association, Inc. 


of Illinois, announces. This year there 
are four classes instead of three as in 
the past—straight truck, conventional 
three-axle tractor semi-trailer, conven- 
tional four-axle tractor semi-trailer, and 
a new class, cab forward, five-axle 
tractor semi-trailer. 


Reading Man Heads A.A.R. 
Purchases-Stores Division 


G. E. Wilson, manager of stores for 
the Reading Co., who was elected chair- 
man of the purchases and stores di- 
vision of the As- 
sociation of Amer- 
ican Railroads at 
its twenty - eighth 
annual meeting, 
June 7-9, in Chi- 
cago (T.W., June 
12, p. 13), has been 
with the Reading 
for the last 35 
years. 

Mr. Wilson began 
his career as a clerk 
and rose succes- 
Sively to the posi- 
tions of supervisory 
clerk, assistant chief clerk, assistant pur- 
chasing agent, and manager of stores. 
He will continue in his position with the 
company. 

The new vice-chairman of the division 
is A. N. Laret, vice-president in charge 
of stores for the St. Louis-San Francisco 
Railway Co. 

C. E. Woodson and J. L. Timanus, 
both of Washington, D.C., will continue 
as executive vice-chairman and secre- 
tary, respectively. Mr. Woodson has 
been with the A.A.R. for about three 
years and formerly was with the Nor- 
folk & Western Railway’s stores de- 
partment. Mr. Timanus has been with 
the A.A.R. for 12 years and formerly 
was in the purchasing department of 
the Western Maryland Railway Co. 


G. E. Wilson 


A.T.A. Head Sees Problems 


In All Transport Segments 


In a speech June 18 at the annual 
convention of the Pennsylvania Motor 
Truck Association in Pittsburgh, Jack 
Cole, president of the American Truck- 
ing Associations, said that “every seg- 
ment of the transportation industry 
faces problems ... as complex and as 
difficult as those facing our industry.” 

Mr. Cole said that the “primary task 
confronting motor carriers is that of 
solving problems resulting from the un- 
realistic and punitive restrictions tax- 
wise or operations-wise.” 

As examples of other “problems” in the 
transportation field, Mr. Cole pointed to 
the recent management control contests 
in three railroads, the rail-trailer pro- 
posal, the “resurgence of ship-trailer op- 
eration in the east” and the St. Lawrence 
Seaway project. 


Meeting of A.W.O. Board 


The quarterly meeting of the board 
of directors of the American Water- 
ways Operators, Inc., will be held in St. 
Louis, Mo., September 14, according to 
an announcement by the organization. 

A. M. Thompson, of Chicago, IIl., 
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chairman of the board of the Mississi, j 
Valley Barge Line Co., is chairman 5f 
the board of the A.W.O. Chester 3. 
Thompson, of Washington, D.C., is 
president. 


Costs of Carload Freight 
Service, by Territories, 


Estimated in I.C.C. Study 


A 104-page study entitled, “Rail 
Carload Cost Scales by Territories as 
of January 1, 1954,” the stated pur- 
pose of which is to bring up to date 
past studies showing estimated rail 
carload freight service costs by terri- 
tories, has been issued by the cost 
finding section of the Commission’s 
Bureau of Accounts, Cost Finding 
and Valuation. 


Issued as information, not considered 
or adopted by the Commission, the 
study is identified as Statement No. 
2-54. 

The cost figures presented in the study, 
the bureau said, were based on rail car- 
riers’ operations in 1952, with an adjust- 
ment to reflect wage and price level 
changes as of January 1, 1954. 


“The entire operations of a carrier,” 
said the bureau, “are included in the 
basic figures for the territory to which 
the carrier is assigned for statistical 
purposes. It should be understood that 
the results shown in this study repre- 
sent the estimated average cost of all 
the Class I line-haul steam railways 
operating in the respective territories 
and do not necessarily reflect the costs 
of any particular carrier. 


Operating Conditions Considered 


“In preparing this study, it has been 
the intent to show territorial figures 
which will reflect the out-of-pocket 
costs for carload freight service under 
a wide range of operating conditions, 
including the territory in which the 
haul is performed, the type of car (tare 
weight and per cent of empty-return 
movement), the net weight of load, the 
length of the haul, and the type of train, 
whether way or through. Aside from the 
factors listed the costs represent average 
operating conditions within each terri- 
tory. 

“Methods are provided for adjustments 
in the costs to show: (1) The effect of 
greater than average, or less than aver- 
age, engine-minutes per car in origin 
and destination swtiching; (2) the elim- 
ination of interchange switching from 
the line-haul expenses and inclusion of 
such costs on the basis of the number of 
handlings performed; and (3) different 
ratios of empty-return movements of 
equipment to loaded movements. 


“The costs herein shown exclude the 
loss and damage claim payments. If 
costs are desired including such pay- 
ments, they may be computed by adding 
an allowance for the loss and damage 
claim payments for the applicable com- 
modity group (see Appendix A) to the 
costs shown in the tables. 


“The costs are shown separately for 
the long-term out-of-pocket costs anda the 
so-called ‘fully-distributed’ or fully ap- 
portioned costs, both levels including an 
allowance for a fair return. The e ‘fect 
on both levels of costs of eliminating any 
allowance for a return is also show: ...” 
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Bridgeways Motor Rights Purchase by Six 


Carriers Authorized by the Commission 


Says Prospective Purchasers, in Seeking to Take Over Operations 


Of Midwest Carrier, Now in Trusteeship, Have Met Test Stated in 


Pacific-Intermountain Proceeding. 


The Commission has authorized 
the purchase by six motor carriers 
of separate portions of the operating 
rights of Bridgeways, Inc. (Thomas 
F. Kennedy, trustee), Detroit, Mich., 
and control of the rights purchased 
by designated persons. 

A 50-page report with appendices 
and an order were issued in MC-F- 


4800, Stanley E. Wasie—Control; 
Merchants Motor Freight, Inc.— 
Purchase (Portion) — Bridgeways, 


Inc. (Thomas F. Kennedy, Trustee), 
and six embraced cases. 


Motor carriers authorized to purchase 
the Bridgeways rights were Motor Car- 
go, Inc., Roadway Express, Inc., Hayes 
Freight Lines, Inc., Eastern Motor Ex- 
press, Inc., Merchants Motor Freight, 
Inc., and Associated Transport, Inc. 


Bridgeways, said the Commission, held 
certificates authorizing transportation 
mainly of general commodities, with 
exceptions, over a network of regular 
routes in a “comprehensive and highly 
commercialized and industrialized ter- 
ritory” in 10 midwestern and central 
states, extending from Milwaukee, Wis., 
and Muskegon, Bay City, Flint, and 
Detroit, Mich., on the north, Evansville, 
Ind., Louisville, Ky., and Cincinnati, O., 
on the scuth, Syracuse, N.Y., Cleveland, 
O., and Wheeling, W.Va., on the east, 
and Chicago and Peoria, Ill., and St. 
Louis, Mo., on the west, serving approxi- 
mately 1,400 points, including most of 
the largest cities in the territory. 

The Commission said that Bridgeways 
also had authority to operate over ir- 
regular routes, in areas in the vicinities 
of Chicago, St. Louis, Cincinnati, De- 
troit, Cleveland, and Buffalo, N.Y., and 
between points in a West Virginia area, 
on the one hand, and, on the other, 
points in an area in southwestern Penn- 
Sylvania, including Pittsburgh. 


‘P.LE. Case’ Compared 


‘he Commission compared the instant 
)oceeding with the “P.I.E. case” (Paci- 
Intermountain Express Co., Inc.— 
Control and Purchase, 57 M.C.C. 341 and 
M.C.C. 467), in which the Commission 
© nied an application for authority to 
¢ nduct a transcontinental single-line 
S .gle-ownership service. 


‘t said a study of the instant record 
C varly showed an effort by the appli- 


Order Made Effective July 16. 


cants to succeed at the point where the 
applicants in the P.I.E. case failed, by 
introducing voluminous evidence to sup- 
port a finding that the resulting single- 
line service in each instance would meet 
a public need and would be consistent 
with the public interest. 


“On this point,” said the Commission, 
“we are of the opinion that applicants 
have met the test stated in the PIE. 
case.” 


Embraced proceedings are: MC-F-4801, 
Owen O. Orr and Gertrude F. Orr—Con- 
trol; Motor Cargo, Inc.—Purchase (Por- 
tion) —Bridgeways, Inc. (Thomas F. Ken- 
nedy, Trustee); MC-F-4802, Galen J. 
Roush and Carroll J. Roush—Control; 
Roadway Express, Inc. (Successor to The 
Shippers Freight Forwarding Co.)—Pur- 
chase (Portion) — Same; MC-F-4803, 
David Ratner—Control; Hayes Freight 
Lines, Inc.—Purchase (Portion)—Same; 
MC-F-4804, Galen J. Roush and Carroll 
J. Roush—Control; Roadway Express, 
Inc.—Purchase (Portion)—Same; MC-F- 
4805, Wilson House—Control; Eastern 
Motor Express, Inc.—Purchase (Portion) 
—Same; and MC-F-4806, Associated 
Transport, Inc—Purchase (Portion)— 
Same. 

The Commission approved, specifically, 
the purchase by Motor Cargo, Inc., 
Roadway Express, Inc., Hayes Freight 
Lines, Inc., and Eastern Motor Express, 
Inc., of certain portions of the Bridge- 
ways trustee’s operating rights and 
property, and by Merchants Motor 
Freight, Inc., and Associated Transport, 
Inc., of certain other portions of the 
Bridgeways rights. 

It also authorized acquisition of con- 
trol, with stated conditions, through the 
purchases, of the rights and property 
involved in MC-F-4801, by Owen O. and 
Gertrude F. Orr; in MC-F-4802 and 
MC-F-4804, by Galen J. and Carroll J. 
Roush; in MC-F-4803, by David Ratner; 
in MC-F-4805, by Wilson House, and in 
MC-F-4800, by Stanley E. Wasie. 

The rights were to be unified with 
rights otherwise confirmed in the re- 
spective purchasers, and to be embraced 
in a certificate to be issued in their 
names, with duplications eliminated, the 
Commission said. 


See Late News, pages 15, 16 


and 18, for other 1.C.C. action. 





The order granting the authority was 
made effective July 16. 


The Commission said that if the trans- 
action were consummated, the six pur- 
chasing carriers would be entitled to 
operate under portions of the operating 
rights granted to the Bridgeways trustee 
as described in appendices to the report. 
These included the following: 


(1) Bridgeways rights presently leased 
to Merchants under temporary authority 
and proposed to be purchased by the 
latter in MC-F-4800, namely, general 
commodities, with specified exceptions, 
over described regular routes, between 
specified points in Illinois, Indiana, Mis- 
souri, Ohio, and Michigan, and, over 
irregular routes, between points and 
places within five miles of Cleveland, O. 


(2) Bridgeways rights presently leased 
to Motor Cargo under temporary au- 
thority and proposed to be purchased, 
with a modification, by the latter in 
MC-F-4801, namely, general commodi- 
ties, with exceptions, over described reg- 
ular routes, between specified points in 
Illinois, Indiana, Missouri, and Ohio, 
and, over irregular routes, between points 
in Missouri and Illinois. 


(3) Bridgeways rights presently leased 
to Roadway under temporary authority 
and proposed to be purchased by the lat- 
ter in MC-F-4802, namely general com- 
modities, with exceptions, over described 
regular routes, between points in Ohio 
and New York, and, over irregular routes, 
between points in New York. 


(4) Bridgeways rights presently leased 
to Roadway under temporary authority 
and proposed to be purchased by the lat- 
ter in MC-F-4804, namely general com- 
modities, with exceptions, over described 
regular routes, between specified points 
in Indiana, Michigan, Illinois, Ohio, Ken- 
tucky, Wisconsin, and, over described ir- 
regular routes, between specified points 
in Illinois, Indiana, Ohio, Kentucky, and 
Michigan. 


(5) Bridgeways rights presently leased 
to Hayes under temporary authority and 
proposed to be purchased by the latter 
in MC-F-4803, namely, general commod- 
ities, with exceptions, over described 
regular routes, between specified points 
‘in Ohio and West Virginia, and, over 
irregular routes, between specified points 
in West Virginia, Ohio, and Pennsyl- 
vania. 

(6) Bridgeways rights presently leased 
to Eastern under temporary authority 
and proposed to be purchased by the 
latter in MC-F-4805, namely, general 
commodities, with exceptions, over de- 
scribed regular routes, between specified 
points in Illinois, Indiana, and Ohio. 

(7) Bridgeways rights presently leased 
to Associated under temporary author- 
ity and proposed to be purchased by the 
latter in MC-F-4806, namely, general 
commodities, with exceptions, over de- 
scribed regular routes, in Ohio. 

The Commission said that all seven of 
the applications were opposed by 33 motor 
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carriers, and by a number of railroads. 

After describing financial and operat- 
ing difficulties of Bridgeways, the Com- 
mission said that the trustees, in Novem- 
ber, 1950, solicited bids from all of the 
larger motor common carriers of. prop- 
erty in the country which they thought 
might be interested in acquiring all or 
portions of Bridgeways’ rights. It said 
the aggregate price bid for the total 
rights in the transactions was $501,000, 
separate agreements having been made. 


With respect to the P.I.E. case, the 
Commission said it had found in that 
proceeding that the proposed single-line, 
single-ownership service which P.LE. 
would have provided on unification of 
the rights, would have been an entirely 
“new competitive service,” which, to the 
extent of its single-line character, in 
practical effect, would have been tanta- 
mount to a grant of a new operating au- 
thority, especially as there had been no 
appreciable interchange of traffic be- 
tween P.IE., and the Keeshin com- 
panies. 


It said it found no evidence in the 
P.I.E. case showing a need for the re- 
sulting new service which existing car- 
riers were not adequately meeting; that 
the existing carriers were entitled to 
transport all traffic which they could 
not handle adequately, efficiently, and 
economically; and that the disadvantages 
which would result from the transac- 
tion strongly outweighed the _ possible 
benefits. 


Continuing, the Commission said: 


“There are certain points of similarity 
and dissimilarity here with the factual 
situation in the P.I.E. case. Both Bridge- 
ways and the Keeshin companies were 
(and are) in reorganization under chap- 
ter X of the bankruptcy act. Both were 
conducting substantial operations at the 
-time the section-5 applications were 
filed, but temporary authority was not 
sought by P.I.E., whereas Bridgeways 
was in serious financial straits, and 
temporary authority was sought and 
granted. There had been no appreciable 
amount of traffic interlined between 
P.I.E. and the Keeshin companies, where- 
as here, except in the case of Associated, 
all of the vendees had, prior to Bridge- 
ways trusteeship in April 1950, actively 
and continuously interlined a substantial 
amount of traffic with Bridgeways. 


“Applicants in the P.LE. case in- 
troduced evidence of their plans for 
rendering the unified single-line service 
on an efficient and fast basis, but no 
shipper representatives testified, and it 
was found that applicants had failed to 
support their case—specifically for the 
new, through, single-line service. <A 
study of this record clearly shows an 
effort by applicants to succeed at the 
point where applicants in the P.LE. case 
failed, by introducing voluminous evi- 
dence to support a finding that the 
resulting single-line service in each 
instance would meet a public need and 
would be consistent with the public 
interest. On this point, we are of the 
opinion that applicants have met the 
test stated in the P.LE. case. 


“Other evidence also weighs in favor 
of approval of these transactions, in- 
cluding that showing (a) the desirability 
of avoiding or reducing the critical 
congestion and traffic ‘bottlenecks’ at 
certain points, particularly Chicago, 


Kansas City, and Cleveland which have 
caused unreasonable and costly delays; 
(b) of single-line service in affording 
shippers a chance more effectively to 
compete with other concerns; (c) that 
traffic movements would be better bal- 
anced and a direct service afforded to 
many additional small communities; 
and (d) that the proposal would preserve 
the Bridgeways’ service, in new com- 
binations of operations, which even 
though previous channels and routings 
would be changed, would tend toward 
a more efficient, faster, and more eco- 
nomical service to the shipping public. 
The public is entitled to, and needs, this 
improved service, even though the traffic 
would continue to move on a less effi- 
cient basis of Bridgeways were liqui- 
dated.” 


Competitive Situation 


The Commission said it was “probably 
true” that the transactions would cause, 
and that operation under temporary 
authority had already caused, some re- 
adjustments in competitive relations of 
carriers, and an intensification of com- 
petition between many points. 


After setting forth the operating ratio 
as a group of the protestant motor car- 
riers and other figures, the Commission 
said that this evidence demonstrated 
growth in the protestants’ motor trans- 
portation and financial strength “suf- 
ficient to make the necessary adjust- 
ments and meet the competition which 
will result from these transactions with- 
out undue difficulty.” 

It said that no employes of the appli- 
cants would be adversely affected as a 
result of consumation of the transactions 
with Bridgeways. 





1.C.C. Requires New Option 


In Valdosta Southern Case 


The Commission, by a supplemental 
report on further consideration in Fi- 
nance No. 17893, Valdosta Southern Rail- 
road Purchase, Etc., embracing Finance 
No. 17928, Valdosta Southern Railroad Co. 
Control, has rejected an option and ad- 
denda thereto dated Aprii 14, 1954, sub- 
mitted by the National Container Cor- 
poration and its subsidiary, the National 
Container Development Corporation, Inc., 
as not being in conformity with the Com- 
mission’s order of October 6, 1953, pre- 
scribing the form of option in question. 

The Commission said it had authorized 
the Valdosta Southern to purchase, sub- 
ject to certain conditions, the line of rail- 
road owned by the Georgia & Florida 
Railroad receiver between Madison, Fla., 
and Valdosta, Ga., approximately 27.44 
miles. It said it had also authorized the 
National Container Corporation to ac- 
quire control of the Valdosta Southern 
through ownership of capital stock of the 
latter’s parent company, the National 
Container Development Co., Inc. 

One of the conditions, it said, was that 
National Container and National Con- 
tainer Development would tender to the 
railroads connecting with the Valdosta 
Southern a 10-year option under which 
the G. & F. receiver, or successor, in 
combination with other carriers, might 
acquire control of the properties of the 
Valdosta Southern. 

National Container and National Con- 
tainer Development were ordered to ten- 
der, within 20 days from June 10, to the 
railroads connecting with the Valdosta 
Southern, a 10-year option under which 
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the G. & F. receiver, or successo , in 
combination with all or any of the « ther 
connecting carriers, might acquire .on- 
trol, of the properties, of the Va). ostg 
Southern on fair and reasonable t rms. 
subject to the Commission’s prio: ap- 
proval. 













P.1.E. Acquisition of Six 
West Coast Companies 


Authorized by Commission 


The Commission, division 4, has 
authorized acquisition by Pacific 
Intermountain Express Co., Oakland, 
Calif., of control of West Coast Fast 
Freight, Inc., System Truck Service, 
System Parts & Equipment Co., Inc., 
Produce Distribution Co., Inc., and 
Eckert Forwarding & Distribution 
Co., Inc., Seattle, Wash., and System 
Tank Lines, Inc., Portland, Ore., 
through purchase of all of their 
capital stock. 


PILE. was also authorized to issue 
60,000 shares of common capital stock, 
par value $5 a share, as a part of the 
consideration for purchase of the capital 
stock of these west coast companies. 

A report and order were issued in 
MC-F-5565, Pacific Intermountain Ex- 
press Co.—Control—West Coast Fast 
Freight, Inc., et al., embracing Finance 
No. 18288, Pacific Intermountain Ex- 
press Co.—Stock. The order was made 
effective July 20. 


The Commission said that at a hear- 
ing in the proceeding discussion took 
place as to whether approval of the 
transaction should be subject to a con- 
dition that would preclude an interline 
between P.I.E., and West Coast Fast 
Freight, Inc., of traffic moving between 
points east of Nevada, on one hand, and, 
on the other, points in Oregon and 
Washington, through common gateway 
points in California. 


“Generally,” said the Commission, “re- 
strictions on operating rights create un- 
desirable operating complications, and 
should not be imposed except where the 
record conclusively shows that they are 
necessary in the public interest. 


“The restriction here proposed would 
preclude interline between the two com- 
monly-controlled carriers at common 
gateway points. The record in this pro- 
ceeding discloses that the operating cost 
of the vehicles of Pacific Intermountain 
is 47 cents per truck mile, and that the 
route miles between points on its lines 
east of Nevada and points on the lines 
of Fast Freight in Washington, and the 
greater part of Oregon, as compared with 
the operations of other carriers through 
midwestern gateways, is so excessive that 
the volume of such: traffic which Pacific 
Intermountain could secure would prob- 
ably be small. It has no intention of 
diverting this traffic from present chan- 
nels, or that present interchange 4I- 
rangements would be changed. 


“We are of the opinion that thi: 
ter should be left to normal ecc 
and competitive influences at thi: 
. . . applicants have expressed ; 
tention to merge the separate co 
tions as soon as practicable if the 
action is approved and consun 
and it is expected that such ste» will 
be taken. At that time, the ques. « 
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1e necessity or desirability of an op- 
rating restriction, such as here pro- 
osed, could be given further considera- 
on.” 





.C.C. Orders Adjustment 
Of Grain Rates to Points 
in Northern Washington 


Rates on grain and grain products, 
n carloads, from origins in eastern 
Oregon and northern Idaho, to 
Lynden and Sumas, Wash., have been 
found not shown unreasonable, but 
unduly prejudicial to grain and feed 
dealers and feed manufacturers in 
the Lynden-Sumas area, and unduly 
preferential of their competitors in 
Bellingham, Wash. 


The Commission, division 3, by a re- 
port and order in No. 31218, Whatcom 
County Traffic and Rates Bureau v. 
Camas Prairie Railroad Co., et al., or- 
dered the undue prejudice and prefer- 
ence removed on or before September 14, 
on not less than 30 days’ notice. 


The Commission also found that the 
rates on like traffic from the same ori- 
gins, and from origins in Montana, were 
not shown ‘to give undue preference to 
buyers and shippers of Montana grains 
and feeds. 


At the same time, the Commission 
ruled that the transit rules and regula- 
tions of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad and the North- 
ern Pacific Railway applicable on ship- 
ments of grain and grain products, in 
carloads, from eastern Oregon and 
northern Idaho origins, were not shown 
to be unduly prejudicial to millers and 
grain processors in the Lynden-Sumas 
area nor unduly preferential of millers 
and grain processors in the Seattle- 
Tacoma, Wash., area shipping feed into 
the Lynden-Sumas area. 

The Commission said that the evi- 
dence in support of the allegation of 
undue prejudice was largely directed to 
the rate relation with Bellingham and 
Ferndale, Wash., to which there was a 
rate parity. It said that the Bellingham 
carload rates on grain and grain prod- 
ucts were on the same rate basis as 
Seattle from the described origins. 

The equalization of Bellingham, Lyn- 
den, and Sumas with Seattle was dis- 
continued and the arbitraries over Seat- 
tle restored in 1931, the Commission 
said, adding that the same rates were 
applied to Bellingham, Sumas, and 
Lynden until July 1, 1935, when rate 
arbitraries over Bellingham to Sumas 
and Lynden, now 3 cents, were estab- 
lished. It said that the 3-cent arbitrary 
became effective May 6, 1948. 

The Commission said that the Mil- 
weukee Road and the Northern Pacific 
irged that their Bellingham rates were 
depressed to meet the competition of the 
Creat Northern Railway, which the Com- 
mission said had extended its Seattle 
races to apply to Bellingham. 

"he Commission said that the Great 
Northern, Milwaukee, and Northern Pa- 
cic all provided the coast (Seattle-Ev- 
eett) basis of rates as far north as Bell- 
insham, and that the Great Northern 
t. ‘ended the Bellingham basis north to 
F rndale and Blaine, Wash. 

't said that the charges of the Mil- 
ukee and Northern Pacific on grain, 





grain products, and feed materials mov- 
ing into the Lynden-Sumas area, includ- 
ing the Ex Parte No. 175 increase, were 
67.2 cents a ton higher than on like traf- 
fic destined to Bellingham and Ferndale. 


In negotiations with the defendants 
the complainants sought establishment 
of the “historical differential” of 40 cents 
a ton over Bellingham to points as far 
north as the Canadian border, the Com- 
mission said. 


In denying the request, the Commis- 
sion said, the defendants stated that 
prior to the post-war ex parte increase 
the differential was 2 cents, and that 
this arbitrary as well as most of the ar- 
bitraries applicable throughout the ter- 
ritory had been increased by the appli- 
cation of the authorized general in- 
creases. 


The Commission added that arbitraries 
did not apply to points on the Great 
Northern in Whatcom county north of 
Bellingham, nor were they applied by 
any defendant on shipments to the 
Lynden-Sumas area on Montana grain. 

In support of its allegation that the 
rate differentials and transit rules un- 
duly preferred large millers and grain 
producers in the Seattle-Tacoma area 
shipping feed into the Lynden-Sumas 
area, the complainant stated that under 
the transit accorded to Montana grains 
these credits could be applied to out- 
bound grain products or feeds irrespec- 
tive of whether the actual grain shipped 
originated in eastern Washington or 
Montana; that the small feed mixer in 
Whatcom county had no such volume of 
transit from which to select his credits; 
and that, therefore, wheat from eastern 
Washington must pay the arbitrary to 
the latter’s mill, whereas the large mill- 
ers elsewhere could apply Montana cred- 
its against its wheat-product weight and 
avoid application of the arbitrary, the 
Commission said. 

It said that preservation of the iden- 
tity of inbound wheat at transit points 
was not required, and substitution was 
a@ general practice. The result thereof, 
it said, was not in the instant case shown 
to constitute undue preference of millers 
by reason of the use of Montana grains. 

The Commission said that two com- 
plaining millers of mixed feeds at Sumas 
and one at Lynden competed actively in 
the sale of their mill-feed products with 
millers and dealers at Ferndale and 
Bellingham, and that they showed that 
the ability to compete was affected by 
the rate difference as assailed and that 
therefore they could be in a better posi- 
tion to meet the competition if the 
difference between the rates to Lynden 
and Sumas and their rates to Belling- 
ham were reduced or eliminated. 

The lines of the Milwaukee and North- 
ern Pacific did not reach Ferndale, the 
Commission said, and those defendants 
do not have effective control over the 
rate to that point. It said that they 
were in a position to remove any undue 
prejudice to Lynden and Sumas millers 
and dealers and undue preference given 
those in Bellingham. 





Illinois Central Accident 


A rear-end collision between two Illi- 
nois Central passenger trains at Van 
Buren Street, Chicago, Ill., on April 25, 
which resulted in the injury of 99 pas- 
sengers and 3 train-service employes, 
was caused by failure to operate the 
following train in accordance with 
special instructions governing move- 
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ments at designated points within yard 
limits, according to the Commission. A 
report of the Commission, report No. 
3567, by Commissioner Clarke, was is- 
sued. 





Commissioners File Three 
Separate Expressions in 


Keeshin Purchase Case 


There were three separate expres- 
sions by five commissioners in the 
purchase case involving the rights 
of Keeshin Freight Lines, Inc., ac- 
cording to the report, comprising 52 
pages, in MC-F-5606, M. H. Clarke 
and John Ruan—Control; C. & R. 
Trans., Inc., — Control — Keeshin 
Freight Lines, Inc., et al. (William 
F. Drohan and Daniel D. Carmell, 
Trustees), and embraced case re- 
leased by the Commission. 


The Commission already had an- 
nounced its approval of the transaction 
(T.W., June 12, p. 34). The embraced 
cases were Finance No. 18516, C. & R. 
Trans., Inc., (Delaware) , Keeshin Freight 
Lines, Inc., (Delaware), Keeshin Mo- 
tor Express ‘Co., Inc., (Illinois), Sea- 
board Freight Lines, Inc., (Connecticut), 
and National Freight Lines, Inc., (Iowa) 
—Securities. The order was made effec- 
tive July 15. 

The Commission, on further hearing, 
generally, approved the acquisition of the 
Keeshin Freight Lines, Inc., properties 
by the C. & R. Trans., Inc., of Chicago, 
Tll., and granted Keeshin, and affiliated 
companies, authority to make certain 
financial transactions in connection with 
the transfer purchase. 


It said that M. H. Clarke withdrew as 
a party applicant. 

Among other things discussed in the 
report, the Commission said that it was 
apparent that John Ruan and Fruehauf 
Trailer Co., worked together in formulat- 
ing the transaction. Without the financ- 
ing of Fruehauf, it said, the plan would 
not be possible. 

The Commission said that it was not 
unaware of the power and influence 
which a substantial creditor and pre- 
ferred stockholder, especially one en- 
gaged in a business so closely connected 
with transportation, could wield over 
the management of a carrier. 

It added that Fruehauf disavowed any 
intention or desire to control, or to par- 
ticipate in the control or management of 
the Keeshin companies. 


Separate Expressions 


In one of the separate opinions, Com- 
missioner Mitchell said that he con- 
curred in the result so that Keeshin 
Freight Lines, Inc., et al., could be re- 
organized. 

He said that he would write into the 
report (1) that the findings were based 
on the understanding that Fruehauf 
Trailer Co., had no interest in the man- 
agement of the Keeshin companies (2) 
that Keeshin be required to submit to 
the Commission, for its approval, any 
transaction that hereafter became ef- 
fective between Fruehauf and the Kee- 
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shin companies, (3) that Fruehauf would 
not participate in the management either 
directly or indirectly, of the Denver 
Chicago Trucking Co., (4) that within 
one year from the date of this report 
Fruehauf would either dispose of its 
stock in the Detroit & Cleveland Navi- 
gation Co., or that company would dis~ 
pose of its stock in the Denver Chicago 
Trucking Co., among other things. Com- 
missioner Mitchell said that he was au- 
thorized to state that Commissioner 
Cross joined in his expression. 


Commissioner Mahaffie, in a dissenting 
expression joined in by Chairman John- 
son, said that he did not agree that the 
application of Fruehauf Trailer Co., to 
acquire control of the companies could 
properly be dismissed. 

He said that Fruehauf was a large 
creditor of Keeshin, and that the trailer 
company had provided funds to keep 
Keeshin in operation. 

Fruehauf had arranged the reorgani- 
zation and had interested Ruan to take 
part in it both personally and through 
one of his presently-controlled motor 
carriers, Commissioner Mahaffie said. 
Yet Fruehauf stated, he continued, that 
unless its application to acquire con- 
trol was dismissed it would not continue 
with the plan. 

“This, while it might have regrettable 
results, in my judgment in no way war- 
rants the disregard by us of the plain 
terms of the law we administer,” he 
said. 

Commissioner Elliott, concurring in 
part, said that he agreed with the report 
except with certain provisions pertain- 
ing to the corporate structure of Kee- 
shin Freight Lines, Inc., and provisions 
having to do with administration ex- 
penses. 


Pipeline Property Values 


The Commission, division 2, has issued 
a number of reports in valuation proceed- 
ings fixing the final value of the common 
carrier property owned and used by 
pipelines. 

Four reports were issued in Valuation 
No. 1342, Freedom—Valvoline Oil Co., 
Pipe Line Department, covering the years 
1948, 1949, 1950, and 1951. The values 
for those years, respectively, were shown 
as $2,275,000; $2,196,000; $2,122,000 and 
$2,370,000. Other reports, and the values 
determined in those reports were as fol- 
lows: 

Valuation No. 1356, Tri-State Refining 
Co., $157,200, 1951; No. 1355, Wyco Pipe 
Line Co., $6,377,000, 1951; No. 1354, Lake- 
head Pipe Line Co., Inc., $19,420,000, 
1951; No. 1329, Sinclair Pipe Line Co., 
$114,380,000, 1951; No. 1321, Phillips Pe- 
troleum Co., Products Pipe Line Depart- 
ment, $4,005,000, 1951, and No. 1299, Kaw 
Pipe Line Co., $7,956,100, 1952. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1341, 
Tentative Valuation Report on the Prop- 
erty of the Cooperative Refinery Asso- 
ciation, Pipe Line Department, as of 
December 31, 1952, has tentatively deter- 
mined the value of the common carrier 
property owned and used by the com- 
pany, for rate-making purposes, as 
$3,869,100. 

In a notice to the U.S. Attorney Gen- 
eral, the governors of Kansas, Nebraska, 
Oklahoma, and to the company at Kan- 





sas City, Mo., the Commission said that 
objections to the report would be due 
at the Commission in Washington, D.C., 
on or before 30 days from June 18. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1329, 
Tentative Valuation Report on the Prop- 
erty of Sinclair Pipe Line Co., as of De- 
cember 31, 1952, has tentatively deter- 
mined the valu of the common carrier 
property owned and used by the company, 
for rate-making purposes, to be $115,- 
130,600. 


In a notice addressed to the US. 
Attorney General, governors of Illinois, 
Indiana, Iowa, Kansas, Maryland, Michi- 
gan, Missouri, New Mexico, Ohio, Okla- 
homa, Pennsylvania, Texas, West Vir- 
ginia, Wyoming, to the president of the 
Board of District Commissioners, Wash- 
ington, D.C., and to the company at In- 
dependence, Kan., the Commission said 
that objections to. the report were due at 
the Commission in Washington, D.C., on 
or before 30 days from June 15. 





Commission Says Intrastate 
Rate Applies to Soybean 
Milled-in-Transit ‘Loss’ 


The weight of extracts taken from 
a shipment of soybeans milled in 
transit in the same state in which 
the shipment originated should take 
the lower intrastate rate even though 
the remainder of the shipment was 
moving to interstate destinations, the 
Commission, division 2, said in a re- 
port in No. 31134, Iowa Milling Co. v. 
Cedar Rapids & Iowa City Railway 
Co., et al. 


The application in Iowa of the inter- 
state rates on that portion of the ship- 
ment representing the milling loss, 
which the Commission said represented 
approximately 20 per cent of the origi- 
nal weight and included soybean oil 
principally, at the time the freight bills 
were registered for transit to an in- 
terstate point, was in violation of sec- 
tion 6 of the Interstate commerce act, 
it said. 

Complainant alleged, the Commission 
said, that the practice of requiring soy- 
bean processors in Iowa to pay inter- 
state rates on that portion of the weight 
representing the milling loss from Iowa 
origins to the transit points in Iowa was 
unjust and unreasonable, and that, in- 
asmuch as soybean producers in Illinois 
were charged lower intrastate rates on 
that portion of the weight representing 
the milling loss from Illinois origins to 
Illinois transit stations, the Iowa proces- 
sors were subjected to undue prejudice 
and undue preference was given Illinois 
processors. 


The Commission said that beyond 75 
miles the preponderance of the Iowa 
interstate rates were higher than the 
Illinois intrastate rates, and the bulk of 
the soybeans originating in Iowa and 
reaching the Cedar Rapids processors 
moved for longer distances than 70 miles. 

It thus appeared that the average in- 
bound rate paid by the complainant was 
on a higher level than that paid by the 
Illinois processors, the Commission said, 
adding that the interstate rates were 
higher than the intrastate rates in both 
Illinois and Iowa, and the amounts 
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which would be saved to the several Ic wa 
processors if the inbound intrastate n- 
stead of the interstate rates were char ‘eq 
were shown to be substantial. 


The transit tariffs in effect at he 
Iowa processing points provided for the 
application of the interstate rates on 
the entire weight of any mixture of in- 
terstate and intrastate traffic in one 
shipment, the Commission said. 


No Basis for Preference or Prejudice 


It said there was no adequate biusis 
for a finding of undue or unreasonable 
preference or prejudice, but there «p- 
peared to be no logical reason why Iowa 
intrastate rates should not be applied 
to that portion of the inbound shipment 
representing the milling loss, including 
soybean oil, as was done in Illinois. 


The Commission said that the 
fendants would be expected to revise 
their tariffs in conformity with the 
findings and that if this was not done 
within 90 days from the date of service 
of the report, June 10, the matter could 
be brought to its attention and con- 
sideration would be given to the issu- 
ance of an appropriate order. 


As to another contention by com- 
plainant, the Commission found that 
the rates and charges on soybeans 
originating at points in Iowa, Minne- 
sota, and Missouri, milled in transit at 
Cedar Rapids, Ia., into soybean meal 
shipped to Chicago, Ill., and points 
within the Chicago switching district, 
were not shown to have been unjust, 
unreasonable, or unduly prejudicial or 
preferential. 


The Commission said that complain- 
ant claimed that those rates were un- 
justly and unreasonably related to the 
rates on shipments of soybeans originat- 
ing at points in Illinois, Iowa, Minnesota 
and Missouri, milled in transit at points 
in Illinois, and at Minneapolis, St. Paul, 
and Minnesota Transfer, Minn., and 
Clinton, Ia., into soybean meal and 
destined to Chicago, and that these rate 
relations resulted in undue prejudice to 
the complainant and in undue prefer- 
ence to competing milling points. 


The Commission said that on a total 
cost basis, the complainant could market 
its soybean meal in the Chicago area on 
as favorable a basis as could its com- 
petitors which were alleged to be pre- 
ferred. 


It said further that there was no in- 
dication, if the rates accorded complain- 
ant’s competitors were increased and the 
rate level in and from Iowa continued 
as at present, that the complainant 
would be in a better position to ship soy- 
bean meal to Chicago than it was now. 


The Commission said that the evi- 
dence was inadequate to show that the 
complainant had suffered any pecuniary 
loss by reason of the alleged unduly 
prejudicial rate situation and that the 
record would not support a finding of 
undue prejudice by reason of the as 
sailed rates as applied on the soybeal 
meal. 


de- 





N. J. & N. Y. Trustee Ratified 


The Commission, division 4, by 2 rée- 
port and order in Finance No. 13490, 
New Jersey & New York Railroad C0. 
Reorganization, has ratified the appoint- 
ment of Horace Banta, of Hackensack, 
N.J., as sole trustee of the debtor rail- 
road’s property in place of Peter Duryeé, 
deceased. 
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COMMISSION REPORTS 


An asterisk before the docket number 
neans that the report will not be printed 
nission reports. Mimeographed copies of 


prompt application to the Commission. 


Pulpboard 


No. 31331, G & A Truck Line, Inc. v. 
Delaware, Lackawanna & Western Rail- 


road Co., et al. By division 2. Minimum 
reasonable rate prescribed on pulpboard 
or fibreboard, in carloads, from East 
Stroudsburg and Stroudsburg, Pa., to 
South Bend, Ind., on finding unreason- 
ably low a rate of 64.4 cents a 100 pounds, 
minimum 45,000 pounds, on the traffic. 
The Commission said that the assailed 
rate was 11.6 cents lower than the pres- 
ent truck rate and 12.3 cents lower than 
the clas 25-J exceptions rate average 
of 76.7 cents on pulpboard between 
Eastern Trunkline and Central terri- 
tories for an average haul of 729.2 miles. 
A rate 10 per cent lower than this aver- 
age, or 69 cents, was the equivalent of 
a rate of 60 cents plus Ex Parte No. 175 
increase, and would be about 9 per cent 
lower than the rail rate in effect prior 
to May 15, 1953, when the assailed rate 
became effective, and 9 per cent lower 
than the complainant’s present rate, and 
would not be below a minimum reason- 
able level, the Commission said. 


Pig Iron 


No. 30480, Keystone Steel & Wire Co. 
v. Chicago, Burlington & Quincy Rail- 
road Co. et al. By division 3. On recon- 
sideration, rates on pig iron, in carloads, 
from Minnequa, Colo., to Peoria, Ill., and 
St. Louis, Mo., in the period from August 
29, 1947, to June 20, 1948, found to have 
been unreasonable to the extent that they 
exceeded $13.25 a ton of 2,240 pounds, 
and $12.75, respectively, and reparation 
awarded. On shipments originated prior 
to June 26, 1948, the Commission said, 
charges were based, with exceptions, on 
the basic combinations of $10.88 to Peoria, 
and $9.94 to St. Louis. The Commission 
said that the assailed rates in the in- 
stant proceeding were the same as those 
assailed in Galva Foundry Co. v. Atchi- 
son, T. & S. F. Ry. Co., 289 I.C.C. 241, 
in which an award of reparation was 
made. 


Electrical Transformers 


No. 31372, Line Material Co., division of 
McGraw Electric Co. v. Pennsylvania 
Railroad Co., et al. By division 2. Com- 
plaint dismissed on finding not shown 
unjust or unreasonable a combination of 
rates amounting to $2.57 a 100 pounds, 
minimum 30,000 pounds, charged on a 
shipment of electrical transformers, 
N.O.L.B.N., from Zanesville, O., to Miami, 
Fia., with stopoff at Ocala, Fla., on Octo- 
ber 3, 1951. Shipment found not to have 
x»2en misrouted. The Commission said 
hat the combination rate was composed 
f class rates of $1.69 to, and 88 cents 
‘om, Benson Junction, Fla., both factors 
ubject to a minimum of 30,000 pounds, 
‘uS a stopoff charge of $11.91. It said 
nat the rate sought was $1.93 a 100 
ounds, same minimum, plus the stopoff 
iarge. The Commission said that where 
ne shipper designated the routing it was 
‘ae duty of the carriers concerned to ob- 
©rve its instructions, and where there 
as no conflict in the bill-of-lading in- 
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structions, the carriers could not be held 
liable, if, through error or otherwise, the 
shipper designated a route over which the 
rate was higher than the rate over some 
other available route. 


Steel Pipe 


No. 31381, Platte Pipe Line Co., v. 
Baltimore & Ohio Railroad Co., et al. 
By division 2. Complaint dismissed on 
finding not shown unjust or unreason- 
able, rates on a bisis of 32.5 per cent 
of first-class on steel pipe, in carloads, 
from Youngstown, O., and Milwaukee, 
Wis., to points in Wyoming. The evi- 
dence presented in support of the issue 
raised was the 28 per cent basis pre- 
scribed to a portion of the destinations 
in Iron and Steel to Iowa, Minn., Mich., 
and Wis., 263 I.C.C. 361, but no attempt 
was made to show that the circumstances 
affecting the complainant’s traffic were 
similar to those affecting the transporta- 
tion of steel pipe to those points, the 
Commission said. The record was thus 
inadequate to support a finding of un- 
lawfulness as alleged, it said. 


Steel Articles 


No. 31199, Universal Concrete Pipe Co. 
v. Central of Georgia Railway Co., et al. 
By division 2. Complaint dismissed on 
finding applicable and not shown unjust 
or unreasonable, or otherwise unlawful, 
rates on described steel articles, in car- 
loads, between Columbus and East Co- 
lumbus, O., on one hand, and, points in 
Florida, Georgia, Pennsylvania, South 
Carolina and Virginia, on the other, in 
the statutory period. Although no at- 
tempt was made to describe all of the 
articles shipped, nor was any shipping 
document or other specific evidence in- 
troduced as to the particular shipments 
made, the complainant appeared to have 
shipped at least two types of articles, 
the Commission said. In each case, it 
said that the commodities appeared to 
have been properly described and rated 
in accordance with items of the Con- 
solidated Freight Classification. As evi- 
dence of unreasonableness, it said, the 
complainant submitted that effective May 
30, 1952, item 7175 of the governing clas- 
sification, under which part of the ship- 
ments moved, was amended to reduce the 
rating, thereby substantially reducing the 
applicable class rates. This reduction 
was not in itself sufficient support for 
a finding that the prior rating was un- 
reasonable, it said. 


Scrap Iron and Steel 


No. 31238, Lernor Iron & Metal Co., 
Ine. v. Atchison, Topeka & Santa Fe 
Railway Co. et al. By division 3. Rates 
on scrap iron and steel, in carloads, from 
certain points in Iowa and Illinois to 
Beloit, Wis., and from Beloit to certain 
points in Illinois, found not shown un- 
reasonable or otherwise unlawful, except 
rates to Beloit from Galena, Savanna, 
and Fulton, Il., and Clinton, Ia., found 
unreasonable for the future to the ex- 
tent that they might exceed 70 per cent 
of the scale of rates prescribed in Iron 
and Steel Articles, 155 I.C.C. 517, appen- 
dix F. Defendants ordered to publish 
rates found reasonable on or before Sep- 
tember 16, on not less than 30 day’s no- 
tice. In many proceedings, the Commis- 
sion had prescribed 70 per cent of the 
prescribed scale of distance rates on iron 
and steel articles, increased as author- 
ized, for application of scrap iron and 
steel between specified points in Official 
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Territory, the Commission said. It said 
that with the exception of rates from 
Galena, Savanna, Fulton and Clinton, 
the assailed rates were below that level. 


RAILROAD ABANDONMENTS 


1.C.C. Permits Abandonment 
Of Entire Line in Texas of 


Wichita Falls & Southern 


Abandonment by the Wichita Falls 
& Southern Railroad Co., of its entire 
line of railroad has been authorized 
by the Commission, division 4, by a 
report, certificate and order in Fi- 
nance No. 18163, Wichita Falls & 
Southern Railroad Co., et al. Aban- 
donment, etc., embracing Finance No. 
18287, Wichita Falls & Southern Rail- 
road Co. Control. 


At the same time the Commission 
granted, with conditions, an application 
of the Rock Island Railroad for acquisi- 
tion of control of the Wichita through 
purchase of outstanding securities and 
obligations. 


Specifically, the Wichita was permitted 
to abandon approximately 165 miles of 
railroad line actually owned by it, extend- 
ing southerly from Maples Junction, Tex., 
to Dublin, Tex., and to abandon operation 
under trackage rights over 3.21 miles of 
line owned by the Fort Worth & Denver 
Railway Co., extending from Wichita 
Falls to Maples Junction. 


“A situation has developed,” said the 
Commission, “wherein one railroad seeks 
permission to abandon its entire line, 
largely on the ground that it has a 
hopeless future, and at the same time its 
control is sought by another railroad, 
largely on the ground that the greater 
portion of the line in question has a 
promising future. 

“However, while the applications are 
interrelated through a condition prece- 
dent in the proposed agreement of pur- 
chase and transfer of stock .. ., under 
close scrutiny it is apparent that the 
Wichita Falls application for abandon- 
ment is separate and distinct. It is, 
therefore, entitled to consideration on 
its merits quite apart from the Rock Is- 
land application.” 

Specifically, the Commission permitted 
abandonment by the Wichita Falls of 
its entire line in Wichita, Archer, Young, 
Stephens, Eastland, Erath, and Coman- 
che counties, Tex., and abandonment of 
operation under trackage rights by that 
railroad over the F. W. & D.’s portion in 
Wichita county, Tex. 

The certificate was made effective from 
and after 40 days from June 10. It was 
provided that if the Rock Island acquired 
control within 40 days from June 10, 
abandonment of the south portion of the 
line, extending from South Hanlon to 
Dublin, would be subject to conditions 
for employe protection as prescribed in 
Chicago, B. & R. Co. Abandonment, 
257 I.C.C. 700, such conditions, however, 
to be limited to a period of three years 
unless the Wichita Falls was continued 
in operation for a longer period, but not 
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exceeding four years from the effective 
date of the certifcate. 


The certificate, said the Commission, 
was to be effective insofar as it related 
to the north portion of the Wichita 
Falls Railroad’s line in Stephens, Young, 
Archer, and Wichita counties, and to 
operation over the F.W. & D.’s portion 
in Wichita county, from and after three 
years from June 10. 


Acquisition of control by the Rock 
Island was authorized, subject to condi- 
tions for protection of employes pre- 
scribed in Chicago & N.W. Ry. Co. 
Merger, 261 I.C.C. 672. It was also pro- 
vided that unless and until otherwise 
authorized by the Commission, the 
Wichita Falls and the Rock Island would 
preserve existing routes and channels 
of trade and commerce established with 
other carriers, and would maintain exist- 
ing gateways for interchange of traffic 
with such carriers, via the Wichita 
Falls. It was further provided that the 
Rock Island would give six months’ 
notice to the patrons and communities 
served by the Wichita Falls of any inten- 
tion of the latter to abandon its line, 
irrespective of whether the proposed 
abandonment was to be at the end of 
the three-year period, or thereafter, and 
direct the sale of the line or any portion 
of it including such tracks and other 
facilities as might be essential to the 
continued operation of such line or 
portion, to any responsible person, firm, 
or corporation offering, prior to the date 
of the proposed abandonment, to pur- 
chase the line for continued operation. 


Texas & Pacific 


On further hearing, the Commission, 
by a report in Finance No. 17289, Texas 
& Pacific Railway Co., Abandonment, 
and a certificate and order effective 40 
days from June 7, has permitted aban- 
donment by the T. & P., of a 5.11-mile 
portion of its Indian Village branch 
line, extending from near McWilliams to 
Indian Village, all in Iberville parish, 
La. Conditions for employe protection 
were imposed the same as in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700. The Commission denied the railroad 
permission to abandon operation of a 2- 
mile portion of the Indian Village branch 
between Plaquemine and a point near 
McWilliams. The Commission said that 
its division 4, by a report and order dated 
November 30, 1951, 282 I.C.C. 821 (not 
printed in full), denied the application 
in full. It said the facts found by the 
division were materially changed, and 
no longer supported its findings and the 
decision thereon. 


Nickel Plate 


The New York, Chicago & St. Louis 
Railroad Co., as lessee of the Wheeling & 
Lake Erie Railway Co., and the Wheeling 
& Lake Erie, by an application in Finance 
No. 18578, ask permission to abandon ap- 
proximately 5.71 miles of track extending 
from a point 1.39 miles east of Orrville 
Junction, and extending to a point .2 of 
a mile west of Dalton Station, all in 
Wayne county, O. The Nickel Plate said 
that it proposed to abandon operations 
over the line and that the Wheeling pro- 
posed to abandon the line itself. The ap- 


plicants had no requirement for the 
main line portion of the track for 
through train movements and neither 
present nor prospective volume of traffic 
was sufficient to warrant operation over 
the track. 


Norfolk & Western 


By an application in Finance 18575, 
the Norfolk & Western Railway Co. asks 
permission to abandon a 1.36-mile line of 
railroad extending from a junction with 
its main line at Chattaroy, W.Va., to the 
end of the line at Howard, W.Va., known 
as the Howard branch, all in Mingo 
county, W.Va. The company said that 
the last remaining coal operation on the 
branch, owned and operated by appli- 
cant, was permanently discontinued and 
that there had been no train movements 
whatsoever on the branch since April 8, 
1953. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-60767, Sub. 5, Pyramid Motor 
Freight Corporation, New York, N.Y., 
Extension—Frozen Food. Certificate 
granted. Meets, meat products, meat 
by-products, cheese, fish and fish prod- 
ucts, in refrigerated vehicles, from 
Wilmington, Del., to Washington, D.C., 
over a regular route, serving Baltimore, 
Md., as an intermediate point. 


* MC-113786, Charlie McClellan, dba 
Charlie’s Wrecker and Towing Service, 
Louisville, Ky., Common Carrier. Cer- 
tificate denied. Wrecked or disabled 
motor vehicles, towaway, between Louis- 
ville, Ky., and points within 50 miles of 
Louisville, on one hand, and, on other, 
points in Ill., Ind., Ky., O., and Tenn., 
over irregular routes. 


* MC-113826, George R. Crothers, Jr., 
dba Delaware County Coach Co., Upland, 
Pa., Common Carrier. Certificate denied. 
Passengers, and their baggage, and 
newspapers, between Upper Darby, Pa., 
and specified points in New Jersey, over 
regular routes. 

*MC-11207, Sub. 165, Deaton Truck 
Line, Inc., Birmingham, Ala., Extension 
—Canned Goods. Certificate denied. 
Canned goods, from points in Fla., and 
Ga., to points in Miss., Ga., Tenn., La., 
N.C. S.C., Ark., Ky., and Ala., except 
Birmingham, and from points in Ga., 
to points in Fla., over irregular routes. 

* MC-60253, Sub. 11, Agnes Metz, dba 
Arlington Truck Co., Toledo, O., Exten- 
sion—Kentucky. Permit granted. Over 
irregular routes, laminated glass, plate 
glass, and glass building materials and 
fittings therefor, from Toledo, O., to 
Lexington, Ky., and empty containers, 
bucks and blocking on return. 

* MC-60780, Sub. 1, Guy Spaulding, 
dba Spaulding Transfer Line, Salem, 
Ind., Extension—Alternate Routes. Cer- 
tificate denied. General commodities, 
with exceptions, over described routes 
between certain points in Indiana, as 
alternate routes in connection with 
regular-royte operations between Louis- 
ville, Ky., and Cincinnati, O. 

* MC-78786, Sub. 188, Pacific Motor 
Trucking Co., San Francisco, Calif., Ex- 
tension—U.S. Highway 101. Certificate 
granted and dual operations as a con- 
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tract and common carrier approv 

General commodities, with exceptio: s 
over a regular route between specifi 

points in California, serving no intc, 
mediate points, with the usual co, 
ditions. 


* MC-113410, Dahlen Transport, Ir <., 
St. Paul, Minn., Common Carrier. Cer- 
tificate granted. Petroleum products, in 
bulk, in tank vehicles, from certain 
points in Minnesota, to the port of entry 
between the United States and Cana‘ja 
at or near International Falls, Min.., 
over irregular routes. 


* MC-787, Sub. 9, Piedmont Mountain 
Freight Lines, Inc., North Wilkesboro, 
N.C., Extension—North Carolina. Cer- 
tificate granted on reconsideration. Gen- 
eral commodities, with exceptions, be- 
tween Boone and Blowing Rock, N.C. 
over US. Highway 221, serving all 
intermediate points. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18543, New 
York Central Railroad Company Notes, grant- 
ing authority to issue not exceeding $714,000 of 
344-per cent promissory notes in further evi- 
dence of applicant’s obligation to pay, but 
not in payment of, the unpaid portion of 
the purchase price of certain equipment to 
be acquired under a conditional-sale agree- 
ment. Approved. 

: * * 

Report and order in Finance No. 18555, 
Atchison, Topeka & Santa Fe Railway Co., 
Bonds, granting authority to issue unsecured 
promissory notes in an aggregate principal 
amount not exceeding $17,000,000, and the 
proceeds, together with other funds, to be 
used to pay federal income taxes due June 
15, 1954. Approved. 


* * * 


Supplemental report and supplemental or- 
der in Finance No. 7467, Operation of Port 
Railroad Facilities at Corpus Christi, Tex., 
approving the application of the Texas & 
New Orleans Railroad Co., Texas Mexican 
Railway Co., Guy A. Thompson as trustee of 
the San Antonio, Uvalde & Gulf Railroad 
Co., and Nueces County Navigation District 
No. 1, for amendment to an existing trackage 
agreement, originally approved May 7, 1929, 
for continued operation of port railroad 
facilities at Corpus Christi, Tex. 

* * x 


Report and order in Finance No. 18365, 
Schafer Brothers Steamship Lines Permit 
Transfer, and No. W-474, Schafer Brothers 
Steamship Lines Contract Carrier Applica- 
tion, approving the application of Albert M. 
Schafer trustee in dissolution of Schafer 
Bros. Steamship Lines, Inc., and Schafer 
Bros. Logging Co., Inc., for transfer to the 
latter of a contract carrier permit in W-474. 

a 


Report and order in F.D. No. 18558, Elgin, 
Joliet & Eastern Railway Co. Notes, granting 
authority to issue, from time to time during 
the balance of the year 1954, unsecured 
promissory notes in an aggregate principal 
amount not exceeding $4,500,000, to be de- 
livered to the United States Steel Corporation 
to evidence loans of a like aggregate amount, 
and the proceeds to be used to finance, in 
part, a program of repairs to freight cars. 
Approved. 

” a * 

Report and order in F.D. No. 18484, Illinois 
Central Railroad Co. Stock, granting author- 
ity to issue not exceeding 140,000 shares of 
common stock without par value, pursuant 
to the provisions of an incentive stock 
option plan, to be sold to certain salaried 
officers and key employees of the applicant, 
and the proceeds to be used only for capital 
purposes. Approved. 


| MOTOR FINANCE CASES | 


MC-F-5717, W. D. Buffaloe—Purchase (Por- 
tion)—Greig Freight Line, Inc. (Kent W. 
Woodward, Trustee); embracing MC-F-5718, 
Ralph E. Faylor—Purchase (Portion)—Grei 
Freight Line, Inc. (Kent W. Woodward, 
Trustee); and MC-F-5721, H. L. Grubb—Con- 
trol; Keystone Motor Express, Inc.—Purc!iase 
(Portion)—Greig Freight Line, Inc. (Kent 
W. Woodward, Trustee). Application of W. D. 
Buffaloe, doing business as Ohio SoutlerD 
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ress, of Atlanta, Ga., for temporary opera- 
of a portion of the motor-carrier rights 
treig Freight Line, Inc. (Kent W. Wood- 
ra, Trustee), of Akron, O., granted June 
vith condition. Application of Ralph E. 
lor, doing business as Travelers Motor 
ight (formerly doing business as Faylor 
ress), Of Wheeling, W.Va., for temporary 
ration of a portion of the motor-carrier 
ts of Greig Freight Line, Inc. (Kent W. 
award, Trustee), granted June 9, 1954, 
h eonditions. Application of Keystone 
Motor Express, Inc., for temporary operation 
of a portion of the motor-carrier rights of 
Greig Freight Line, Inc. (Kent W. Woodward, 
Trustee), granted June 9, 1954, with con- 
C ions. - ‘i 
MC-F-5295, B. D., and O. J. Mitchell— 
Control; Mitchell Bros. Truck Lines—Pur- 
chase—Alfred E. Stoehr. Application of 
Mitchell Bros. Truck Lines, Portland, Ore., 
for authority to purchase the operating 
rights and certain property of Alfred E. 
Stoehr, doing business as Johnson Truck 
Lines, Medford, Ore., and of B. D., and O. 
J. Mitchell for authority to acquire control 
of the operating rights and property through 
the purchase, denied. 
* ~ * 


MC-F-5380, J. W. Cox—Control; Daniels 
Motor Freight, Inc.—Purchase—Hessler Cart- 
age Co. Application of Daniels Motor 
Freight, Inc., Warren, O., for authority 
to purchase the operating rights of Hessler 
Cartage Co., St. Louis, Mo., and of J. W. 
Cox for authority to acquire control of the 


operating rights through the purchase, 
denied. 

x 7~ a 
MC-F-5715, George P. Banks—Control; 


Staples Motor Coaches, Inc.—Purchase (Por- 
tion)—Bangor and Aroostook Railroad Co. 
Application of Staples Motor Coaches, Inc., 
of Bangor, Me., for temporary operation of a 
portion of the motor-carrier rights of Bangor 
and Aroostook Railroad Co., also of Bangor, 
granted June 10, with conditions. 

on x a 

MC-F-5723, John Wrezic (Ralph Wrezic, 

Administrator)—Control; J. W. Cartage Co. 
—Purchase—Harold O. Dieter. Application 
for authority under section 210a(b) of J. W. 
Cartage Co., of Milwaukee, Wis., for tem- 
porary operation of the motor-carrier rights 
of Harold O. Dieter, doing business as Dieter 
Cartage Co., also of Milwaukee, denied. 

oe a * 


MC-F-5420, Marion A. McLaren—Purchase 
(Portion)—Motor Express, Inc., of Indiana. 
Purchase by Marion A. McLaren, dba Mc- 
Laren Truck Lines, Clinton, Ind., of certain 
operating rights of Motor Express, Inc., of 
Indiana, Indianapolis, Ind., authorized, with 
conditions. Order effective July 20. 

x * * 


MC-F-5409, Donald W. Clarke—Control; 
Highway Motor Freight, Inc.—Lease—Yuma 
County Transportation Co. Lease by High- 
way Motor Freight, Inc., Omaha, Neb., of the 
operating rights and property of Yuma 
County Transportation Co., Yuma, Colo., and 
acquisition by Donald W. Clarke, Hastings, 
Neb., of control of the rights and property 
through the lease, authorized, with condi- 
tions. Order effective July 20. 

* * a 


MC-F-5425, Louis M. Hubert and Alvin T. 
Babb—Control; Y.E.L.P. Service, Inc.—Pur- 
chase (Portion)—Keystone Transfer Co., Inc. 
Application of Y.E.L.P. Service, Inc., East 
Liverpool, O., for authority to purchase cer- 
tain operating rights of Keystone Transfer 
Co., Inc., Uniontown, Pa., and of Louis M. 
Hubert and Alvin T. Babb, of Pittsburgh, 
Pa.. for authority to acquire control of the 
rights, through the purchase, denied. 





Orders 





Time for Filing Views in 
Ex Parte MC-46 Extended 


“he Commission, by a notice in Ex 
Pte MC-46, Recommendations Re 
L:<islation—Motor Contract Carriers, 
his extended from June 15 to July 15 the 
d for filing with the Commission 
Written statements containing data, 

S, Or arguments in that proceed- 
i which the Commission instituted to 
de ermine whether or not it should rec- 
‘mend to Congress changes in the 
rstate commerce act in connection 


with the “manner and methods of the 
performance of service by contract 
carriers by motor vehicle.” 


The Commission said that the time 
extension for filing statements was 
made on request of counsel for the 
Contract Carrier Conference of Ameri- 
can Trucking Associations, Inc. 





1.C.C. Refuses to Consider 
‘Rights’ in Iron and Steel 


Probe; Hearing Is Postponed 


The Commission has denied peti- 
tions seeking to delete that part of 
its order in MC-C-1510, Iron and 
Steel Articles—Eastern Common Car- 
riers, eliminating “operating authori- 
ties” as issues in the investigation of 
the transportation of iron and steel 
articles by eastern motor common 
carriers. 


At the same time, the Commission is- 
sued a notice in that proceeding and in 
MC-C-1629, Iron and Steel Articles— 
Eastern Contract Carriers, and No. 31487, 
Iron and Steel Articles—Eastern Terri- 
tory, announcing’ the postponement of 
the hearing in the three proceedings as- 
signed before Examiner Michael T. Cor- 
coran at the Commission in Washington, 
D.C., from July 6, to September 14. 


The Commission said that the hearing 
would be conducted at that time for the 
purpose of receiving direct evidence of 
respondents in No. 31487, MC-C-1510, and 
MC-C-1629, in that order. A further 
hearing would be held for the evidence 
of the cost studies, and for rebuttal at a 
time to be announced, it said. 

As to the consideration of the issues 
in the investigation, pertaining,to motor 
common carriers, the Commission said 
that W. J. Dillner Transfer Co., et al., 
and Debolt Transfer Co., had filed peti- 
tions asking the Commission to delete 
that part of its order reading “that 
questions of operating authorities shall 
not be considered in issue in this pro- 
ceeding.” 

The petitioners stated that more than 
50 per cent of the motor carriers now 
appearing as respondents in MC-C-1510 
had restrictions in their operating rights 
against the transportation of com- 
modities requiring special equipment, 
the Commission said. 

Petitioners said further, the Commis- 
sion stated, that the present “severe 
competitive situation” was due primarily 
to motor carriers not authorized to 
move iron and steel in large shipments 
between manufacturing plants, and that 
the section of the order in question 
rendered the proposed investigation 
practically useless and ineffective. 

The Commission said that the peti- 
tioners further said that the section of 
the order was “novel, unique, arbitrary, 
unjust and violates the basic principles 
of due process of law.” 

In answer to the issues raised in the 
petition, the Commission said that some 
of the iron and steel articles brought 
within the scope of the investigation, 
with certain limitations and conditions, 
could be transported lawfully by motor 
common carriers authorized to transport 
general commodities not requiring special 
equipment, as well as by those specifi- 
cally authorized to transport commodi- 
ties requiring special equipment. 
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The Commission said that this was 
one of three investigations which were 
scheduled to be heard on a common 
record and were deserving of expedi- 
tious dispesition. 

“We do not deem it essential that 
questions with respect to operating 
authorities be considered in issue in 
this proceeding,” it said, “but believe 
that such questions, if properly pre- 
sented, should be considered and deter- 
mined in other and more appropriate 
proceedings.” 


The Commission said that it did not 
consider the investigation useless or 
ineffective because of the restriction in 
the order, nor did it deem the restric- 
tion novel, unique, arbitrary, unjust, 
or as depriving petitioners of due process 
of law. ; 


The Commission said that petitioners 
could file a complaint in writing with the 
Commission with respect to whether any 
motor carrier had failed to comply with 
any provision of the interstate commerce 
act. 


An opportunity to be heard would be 
afforded petitioners if such a complaint 
was filed in accordance with the applica- 
ble provisions of the act and with the 
Commission’s general rules of practice, 
it. said. 





1.C.C. Approves Temporary 


Pipeline Pocling Agreement 


The Commission. division 3, by an order 
in No. 31544, Augusta Pipe Line Co. et 
al.—_Agreement—Transportation of Re- 
fined Petroleum Products, has ap- 
proved an application of Augusta Pipe 
Line Co., Kaneb Pipe Line Co., and 
the Great Lakes Pipe Line Co., au- 
thorizing an agreement between the 
companies for a pooling or division of 
their traffic, service and earnings until 
August 10. The Commission also set the 
application for hearing before Examiner 
Howard Hosmer at the Commission in 
Washington, D.C., July 15. 


The traffic affected was transporta- 
tion of refined petroleum products from 
Arkansas City, and Augusta, Kan., and 
certain other points in that state, in- 
cluding El Dorado and Humbolt, to points 
in Kansas, Iowa, Illinois, Minnesota, 
Nebraska, South Dakota and North 
Dakota, via joint routes by pipelines 
of the applicants and via a single-line 
route of the Great Lakes Pipe Line Co., 
the Commission said. 

Because of possible congestion of the 
pipelines affected due to offers of a vol- 
ume of traffic in excess of the capacity 
of the line of the Great Lakes Pipe 
Line Co., between El Dorado and Hum- 
bolt, the latter company might be com- 
pelled to impose embargoes against 
shippers using the joint-line routes, 
which woud cause the Augusta and the 
Kaneb pipeline companies to lose sub- 
stantial amounts of traffic in the em- 
bargo period and substantial decreases 
in their revenues, the Commission said. 

It said that under the proposed agree- 
ment the Great Lakes company would 
transport refined petroleum traffic from 
Arkansas City over its single-line route 
through Ponca City, Okla., instead of 
over the joint-line route of the Augusta, 
Kaneb and Great Lakes companies 
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through Augusta, and El Dorado and 
Humbolt, and pay to Augusta on traffic 
so diverted, an amount equivalent to the 
divisions Augusta and Kaneb would re- 
ceive out of the joint through’ rates ap- 
plicable over the joint through route. 

The Commission said that the shippers 
that would be affected by the proposed 
arrangement interposed no objections 
and that all the carriers had assented to 
the arrangement. It appeared to be in 
the interest of better service to the pub- 
lic and would not unduly restrain com- 
petition, for the period specified, the 
Commission said. 


Parties to Many Cases 
Asked to Say Why Orders 
Should Remain in Effect 


As a further step in its plan to 
clear its files of orders outstanding 
for some time, the Commission has 
issued four orders calling on parties 
to older cases involved to show cause 
why the outstanding orders should 
not be revoked. 


The Commission gave the parties to 
the proceeding until July 12 in which 
to show specifically any grounds relief 
on for continuance of the orders in 
effect. Replies to any such returns may 
be filed with the Commission until July 


27. 

Following is a list of the proceedings 
affected, together with the cited reports 
in each of the cases: 


First Order 

No. 24091, National Association of Cot- 
ton Manufacturers v. B. & M. et al., 211 
I.C.C. 692, 220 I.C.C. 189, 220 I.C.C. 745 
and 258 I.C.C. 471; No. 24139, North Car- 
olina Corporation Commission et al., v. 
Ahnapee & Western, 211 I.C.C. 692, 220 
I.C.C. 745 and 258 I.C.C. 471; No. 24140, 
North Carolina Corporation Commission 
et al., v. Aberdeen & Rockfish et al., 211 
I.C.C. 692, 220 I.C.C. 189, 220 I.C.C. 745 
and 258 I.C.C. 471; No. 26360, Chamber 
of Commerce, Rome, Ga., et al., v. South- 
ern et al., 211 I.C.C. 134; No. 26523, Swift 
& Co. v. U.P. et al., 211 I.C.C. 528; No. 
26523, Sub. 1, Armour & Co. v. U-P., 211 
L.C.C. 528; No. 26599, Standard Oil Co. 
(Incorporated in Kentucky) et al., v. 
Alabama Great Southern et al. 211 
I.C.C. 651; No. 26635, Texas Co. v. Co- 
lumbus & Greenville et al. 211 I.C.C. 
651; No. 26639, Cudahy Packing Co. et 
al., v. Santa Fe et al., 211 I.C.C. 528; No. 
26643, Mexican Petroleum Corporation et 
al., v. Alabama Great Southern et al., 
211 I.C.C. 651; No. 26668, Gulf Refining 
Co. v. Columbus & Greenville et al., 211 
I.C.C. 651; No. 26737, Davison Chemical 
Co. v. B. & O. et al., 211 I.C.C. 232; No. 
26757, Semour Packing Co. v. Alabama, 
Tennessee & Northern et al., 211 I.C.C. 
528; No. 26773, Lion Oil Refining Co. et 
al., v. Alabama Great Southern, 211 
I.C.C. 651; No. 26806, United States v. 
B. & O. et al., 211 I.C.C. 208. 


Second Order 
No. 24950, Acme Steel Co. et al., v. 
Santa Fe et al., 220 I.C.C. 119, 195 I.C.C. 
89, 229 I.C.C. 519, 232 I.C.C. 685 and 
234 I.C.C. 594; No. 26682, Traffic Bureau, 


Lynchburg Chamber of Commerce et 
al. v. L. & N. et al. 220 I.C.C. 125 and 
216 I.C.C. 211; No. 26970, Swift & Co., 
Armour & Co., and Cudahy Packing Co. 
v. N.Y.C. et al., 220 I.C.C. 171; No. 26974, 
Diamond Crystal Salt Co. v. Ahnapee 
& Western, 220 I.C.C. 369 and 238 I.C.C. 
151; No. 26975, Colonial Salt Co. v. 
Ahnapee & Western, 220 I.C.C. 369 and 
238 I.C.C. 151; No. 27043, Ohio Salt Co. 
v. Ahnapee & Western, 220 I.C.C. 369 
and 238 I.C.C. 151; No. 27148, Sub. 1, 
John G. Douglass et al., v. D. & H. et 
al., 220 I.C.C. 483; No. 27148, Sub. 4, W. 
J. M. Huntzinger et al., v. N.Y., Ontario 
& Western et al., 220 I.C.C. 483; No. 
27148, Sub. 5, Henry C. Jones, Sr. et al., 
v. D. & H. et al., 220 I.C.C. 483; No. 
27172, Home Oil & Refining Co. et al., 
v. Ann Arbor et al., 220 I.C.C. 4; No. 
27172, Sub. 1, W. E. Rice Co. et al., v. 
Ann Arbor et al., 220 I.C.C. 4; No. 27224, 
Swift & Co., Armour & Co., and Cudahy 
Packing Co. v. N.Y.C. et al., 220 I.C.C. 
171; No. 27279, Winchester Repeating 
Arms Co. v. C. & N.W. et al., 220 I.C.C. 
415; No. 27284, Board of Trade of City 
of Chicago et al., v. Abilene & Southern 
et al., 220 I.C.C. 753; No. 27286, Minne- 
apolis Traffic Association et al., v. C. 
& N.W. et al., 220 I.C.C. 753; No. 27290, 
Amarillo Grain Exchange, Inc. v. Rock 
Island, 220 I.C.C. 753; No. 27311, G. & 
W. H. Corson, Inc. v. P.R.R. et al., 220 
I.C.C. 215; No. 27348, Producers Core 
Sand Corporation v. Michigan Central 
et al., 220 I.C.C. 49; No. 27367, E. L. De- 
Mers, Inc. v. Ann Arbor et al., 220 I.C.C. 
4; No. 27372, New Mexico Construction 
Co., Inc. v. Santa Fe et al., 20 I.C.C. 
715; No. 27398, Industrial Silica Corpo- 
ration v. Erie et al., 220 I.C.C. 49; No. 
27454, L. G. Everist, Inc. v. C. & N.W. 
et al., 220 I.C.C. 21; No. 27526, General 
Analine Works, Inc. v. N.Y.C. et al., 220 
I.C.C. 791. 


Third Order 


No. 25785, A. S. Nowlin & Co. et al., v. 
C. & O. et al., 216 I.C.C. 95, 213 I.C.C. 
101 and 218 I.C.C. 571; No. 26325, Balk 
Knob Furniture Co. v. Norfolk & West- 
ern, 216 I.C.C. 95 and 213 I.C.C. 101; No. 
26720, W. H. Bintz Co. et al., v. Abilene & 
Southern, 216 I.C.C. 481 and 218 I.C.C. 
101; No. 26720, Sub. 1, Utah Citizens Rate 
Association v. U.P. et al., 216 I.C.C. 481 
and 218 I.C.C. 793; No. 26937, National 
Mortar & Supply Co. v. P.R.R. et al., 216 
I.C.C. 75, 216 I.C.C. 781 and 253 I.C.C. 
176; No. 26946, Mohawk Petroleum Co. 
v. Santa Fe et al., 216 I1.C.C. 155; No. 
27008, Laurens Glass Works, Inc. v. 
Charleston & Western Carolina et al., 216 
L.C.C. 75 and 253 I.C.C. 176; No. 27012, 
Chattanooga Glass Co. v. P.R.R. et al., 
216 I.C.C. 75 and 253 I.C.C. 176; No. 27179, 
S. A. Gerrard Co. et al., v. Akron, Canton 
& Youngstown, 216 I.C.C. 91; No. 27238, 
Compression and Concentration of Cot- 
ton in Texas, 216 I.C.C. 17 and 216 I.C.C. 
567; No. 27276, Zinc By-Products from 
Pittsburgh, Pa., to Philadelphia, Pa., 216 
I.C.C. 199. 


Fourth Order 


No. 26515, Eastern Brick Rates, 218 
L.C.C. 59, 219 IL.C.C. 767 and 246 I.C.C. 
688; No. 26822, Utah Coal Operators As- 
sociation v. Santa Fe et al., 218 I.C.C. 663; 
No. 26842, Coast Packing Co. et al., v. 
Gilmore & Pittsburgh, et al., 218 I.C.C. 
507 and 231 1.C.C. 787; No. 26849, Utah 
Coal Operators Association v. Arkansas 
Valley et al., 218 I.C.C. 693; No. 26849, 
Sub. 1, Chesterfield Coal Co. v. Arkansas 
Valley et al., 218 I.C.C. 693; No. 26908, 
Ogden Livestock Exchange et al., v. 
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Santa Fe et al., 218 I.C.C. 507 and 2 
I.C.C. 787; No. 26908, Sub. 1, Archie 
Farland & Son v. Gilmore & Pittsb: 

et al., 218 I.C.C. 507; No. 26929, Fe 
Owen Horse and Mule Commission C 

al., v. Abilene & Southern et al., 2 
I.C.C. 321; No. 26977, Standard Oil 

of California v. Los Angeles & Salt | 

et al., 218 I.C.C. 321; No. 27036, A 
Radinsky v. Butte, Anaconda & Pa 

et al., 218 I.C.C. 548; No. 27146, All: ne- 
Ryan Foundry Co. v. N.Y.C. et al., 218 
L.C.C. 268; No. 27425, Official Terri‘ ory 
Pickup and Delivery Service, 218 I.5.c. 
441. 


Additional Orders 


The Commission has issued three ad- 
ditional orders in numerous cases re- 
quiring parties to show cause on or be- 
fore July 14 why the orders outstanding 
in those cases should not be vacated. 
Four orders had been issued earlier in 
the week. Replies to returns to the 
show cause orders may be filed on or 
before July 29. 


Following is a list of the proceedings 
in which the orders are outstanding, and 
the cited reports in each of the cases: 


Fifth Order 


I. and S. No. 3985, Coke from Alabama 
and Tennessee to Central Territory, 215 
I.C.C. 384, 208 I.C.C. 281 and 219 I.C.C. 
425; No. 26512, Blackwood Coal & Coke 
Co., et al., v. Interstate et al., 215 I.C.C. 
549, 206 I.C.C. 619 and 229 I.C.C. 731: No. 
26558, Midland Electric Coal Corpora- 
tion v. C. & N.W. et al., 215 I.C.C. 562, 
226 I.C.C. 349, 282 I.C.C. 5, 232 I.CC. 
237, 243 I.C.C. 263 and 259 I.C.C. 129; 
No. 26585, United Electric Coal Co. et al., 
v. C.B. & Q. et al., 215 I.C.C. 562, 225 
ICC. 349, 232 I.C.C. 5, 232 LC.C. 3237, 
243 I.C.C. 263 and 259 I.C.C. 129; No. 
26650, American Fruit Growers, Inc., et 
al., v. Akron, Canton & Youngstown, et 
al., 215 I.C.C. 379, 235 I.C.C. 511 and 238 
I.C.C. 251: No. 26677, Bell and Zoller 
Coal Co. et al., v. Santa Fe et al., 215 
I.C.C. 562, 225 I.C.C. 349, 232 I.C.C. 5, 232 
I.C.C. 237, 243 I.C.C. 263 and 259 I.C.C. 
129; No. 26685, Illinois Coal Traffic Bu- 
reau v. Alton & Eastern et al., 215 I.C.C. 
562, 225 I.C.C. 349, 2382 I.C.C. 5, 232 
I.C.C. 237, 243 I.C.C. 263 and 259 I.C.C. 
129; No. 26711, Northern Illinois Coal 
Corporation v. Alton et al., 215 I.C.C. 
562, 225 I.C.C. 349, 232 I.C.C. 5, 232 I.C.C. 
237, 243 I.C.C. 263 and 259 I.C.C. 129; 
No. 26719, Fifth and Ninth Districts Coal 
Traffic Bureau v. Alton & Eastern et al., 
215 I.C.C. 562, 225 I.C.C. 349, 232 I.C.C. 5, 
232 I.C.C. 237, 243 I.C.C. 263 and 259 
I.C.C. 129; No. 26966, General Dry Bat- 
teries, Inc. v. Chicago & Eastern Illinois, 
215 I.C.C. 481; No. 26983, Newnan Cotton 
Mills v. Atlanta & West Point, et al., 215 
I.C.C. 265; No. 26998, Jay D. Weil v. L. & 
N. et al., 215 I.C.C. 28; No. 27000, Gen- 
eral Motors Corporation v. Alton et al. 
215 I.C.C. 225, 227 I.C.C. 322 and 251 
I.C.C. 181; No. 27069, United States Shel- 
lac Importers Association, Inc., v. B. & O. 
et al., 215 I.C.C. 396; No. 27094, Line Ma- 
terial Co. v. Akron, Canton & Youngs- 
town et al., 215 I.C.C. 353; No. 27102, 
Southern Ferro Alloys Co. v. D.T. & I. 
215 I.C.C. 522. 


Sixth Order 


I. and S. No. 4143, Dairy Products from 
Western Trunk Line to official tervitory, 
214 I.C.C. 727 and 222 I.C.C. 207: No. 
20251, East Tennessee Border ‘raffic 
Association v. Akron, Canton & Y°'! 
town et al. 214 I.C.C. 316, 218 ° 
§21, 229 I:'C.C. 20, 231 ICC. # 

268 I.C.C. 750; No. 26743, Joh 
kenheuer et al., v. Artemus-Jel’ 
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214 1.C.C. 37; No. 26829, Gager Lime 
vienufacturing Co. v. Alton 214 I.C.C. 
o¢ and 218 I.C.C. 657; No. 26845, Wil- 
iiams Lime Manufacturing Co. v. South- 
ern 214 I.C.C. 606 and 218 I.C.C. 657; 
No. 26868, Keyes Railway Committee 
t al. v. Beaver, Meade & Englewood 
t al., 214 I.C.C. 526; No. 26868, Sub. 1, 
same v. Elkhart & Santa Fe et al. 214 
1.C.C. 526. 


Seventh Order 


No. 17544, Celotex Co. v. Akron, Can- 
ton & Youngstown et al., 213 I.C.C. 637 
and 136 ILC.C. 4; No. 20572, Celotex 
Co. v. Akron, Canton & Youngstown 
et al., 213 I.C.C. 637; No. 21373, Com- 
monwealth of Kentucky v. Ahnapee & 
Western et al., 213 I.C.C. 297; 218 I.C.C. 
521: 229 I.C.C. 20, 231 IC.C. 453 
and 268 I.C.C. 750; No. 21373, Sub. 1, 
Frankfort Chamber of Commerce v. 
Ahnapee & Western et al., 213 I.C.C. 
297, 218 I.C.C. 521, 229 I.C.C. 20, 231 
LC.C. 453 and 268 I.C.C. 750; No. 21665, 
North Carolina Corporation Commis- 
sion v. Akron, Canton & Youngstown 
et al., 213 I.C.C. 259, 218 I.C.C. 521, 229 
LC:C. 20, 231 I.C.C. 453 and 268 I.C.C. 
750: Bo. 21665, Sub. 1, Southside Virginia 
Just Freight Rate Association v. A.C.L. 
et al., 213 I.C.C. 259, 218 I.C.C. 521, 
229 I.C.C. 20, 231 I.C.C. 453 and 268 
LC.C. 750; No. 23683, H. E. Fletcher 
Co. et al, v. B. & M., 213 L.C.C. 201 
and 200 I.C.C. 65; No. 25785, Sub. 8, 
Bassett Chair Co., Inc. v. Norfolk & 
Western et al, 213 I.C.C. 101; No. 
25785, Sub. 9, Bassett Chair Co., Inc. v. 
S13 LOC. 
101; No. 25785, Sub. 11, American Fur- 
Ine. et al., v. Norfolk & 
213 I.C.C. 101; No. 
25798, Consumers Coal Corporation et 


) al, v. Atlantic & Yadkin et al., 213 


I.C.C. 343 and 216 I.C.C. 519; No. 26124, 
Commonwealth Coal Co. v. Atlantic & 
Yadkin et al. 213 I.C.C. 343 and 216 
I.C.C. 519; No. 26278, Midwest Coal Traf- 
fic Bureau v. Arkansas Western et al., 
213 I.C.C. 11 and 223 I.C.C. 9; No. 26495, 
City of Greensboro, N.C. et al. v. 
Atlantic & Yadkin et al., 213 I1.C.C. 343 
and 216 I.C.C. 519; No. 26537, Thomas 
Fruit Co., Inc., v. Kansas City Southern, 
et al., 213 I.C.C. 381; No. 26615, An- 
dalusia Grocery Co. et al., v. Central 
of Georgia, 213 I.C.C. 173; No. 26729, 
Winston-Salem Chamber of Commerce 
v. Norfolk & Western, 213 I.C.C. 343 and 
216 I.C.C. 519; No. 26793, Carolina Veneer 
Co., Inc. v. Carolina, Clinchfield & Ohio 
et al., 213 I.C.C. 472 and 219 I.C.C. 797; 
No. 26874, General Shale Products Cor- 
poration v. A.C.L. et al., 213 I.C.C. 543 
and 246 I.C.C. 688; Reinhard Brothers 
Co., Inc. v. Santa Fe et al., 213 I.C.C. 469. 


Forwarder Accounting Rules 


The Commission, division 1, by an 
order, has authorized amendment of the 
provisions of the Uniform System of 
Accounts for Freight Forwarders, 1943, 
effective August 1, 1954. It said that 
nothing contained in its order would be 
construed as _ prohibiting application 
retroactively to January 1, 1954. 

A notice of proposed rule making 
dated April 15, 1954, was served on all 
freight forwarders subject to provisions 
of the interstate commerce act, to the 
effect that certain modifications of the 
accounting rules had been approved, 
Said the Commission. It said the notice 
provided for written views or arguments 
to be filed by any interested person on 


or before June 1, 1954. No representa- 
tions were received, the Commission 
said. 


The amendments, made a part of the 
order, related to depreciation and amor- 
tization accounting, and _ retirements, 
among other accounts. 


Time Extended for Filing 


Data on Protective Service 


The Commission, by an order by Com- 
missioner Alldredge in No. 31450, Publi- 
cation of Rules and Charges for Acces- 
sorial Services by Rail and Motor 
Carriers, has postponed from June 15 
to December 1 the time within which 
the respondents and other interested 
parties may file written statements con- 
taining data, views, or arguments con- 
cerning the proposed revised rules. 


The order said the National Traffic 
Committee of the trucking industry had 
requested an extension of time for filing 
such statements. 


Under date of January 22, it said, 
division 2 issued a notice of proposed 
rule making which provided that the 
respondents and other interested parties 
could file, on or before April 12, writ- 
ten statements concerning the proposed 
revised rules (T.W., Feb. 6, p. 45). The 
time for filing was later extended to 
June 15. 





Sand and Gravel Rates 


The Commission, by an order in No. 
31164, Mississippi Intrastate Freight 
Rates and Charges, has authorized the 
Illinois. Central Railroad and the Louis- 
ville & Nashville Railroad to publish, 
on not less than five days’ notice, a rate 
of $1.15 a ton of 2,000 pounds, on sand 
and gravel, in carloads, from Hattiesburg, 
Miss., to Pascagoula and Kreole, Miss., 
with the provision that such rates expire 
six months after their effective date, 
unless sooner canceled, changed or 
extended. The Commission said that 
there had been no objections to the pe- 
titions of the railroads seeking the re- 
duced rates. 


Water Rights Plea Dropped 


Acting on a request of the applicant 
to withdraw the application in W-463, 
James Hughes, Inc., Temporary Author- 
ity—Superior, the Commission, by Com- 
missioner Mahaffie, has issued an order 
dismissing the request of James Hughes, 
Inc., for temporary authority to operate 
as a carrier by water in the perform- 
ance of one trip in the transportation 
of a turbine reamer from Chester, Pa., 
to Superior, Wis. 





Keeshin Freight Lines Notes 


The Commission, by a ninth supple- 
mental order in MC-F-1108, Keeshin 
Freight Lines, Inc.—Issuance of Notes, 
has further modified an order of Feb- 
ruary 3, 1940, in the proceeding, to the 
extent necessary to permit Amy M. Col- 
lier, executrix of the estate of A. B. Col- 
lier, to assign and deliver to C. & R. 
Trans., Inc., under terms and conditions 
approved and authorized in MC-F-5606, 
M. H. Clarke and John Ruan—Control; 
C. & R. Trans., Inc.—Control—Keeshin 
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Freight Lines, Inc., et al. (William F. 
Drohan and Daniel D. Carmell, Trus- 
tees), notes of Keeshin Freight Lines, 
Inc., of series I, II, and III in the total 
original principal amount of $1,954,700 
(T.W., June 12, p. 34). 

The order also required that if the au- 
thority granted was exercised, Keeshin 
would, on consummation of the transac- 
tion in MC-F-5606, file a sworn statement 
in the instant case, showing that all of 
the 3% per cent serial notes of the three 
series had been canceled. 


The instant order permitted interven- 
tion in MC-F-1108 by C. & R. Trans., Inc., 
and granted a petition for reopening. 

It said the relief sought was part of 
the terms of the transaction proposed 
and concurrently approved in MC-F-5606. 





Rail Request for Service 
Order Denied by I.C.C. 


The Commission, division 3, by an or- 
der in Finance No. 18562, Lehigh & New 
England Railroad Co. Trackage Rights, 
has denied a request of the L. & N. E. 
for a service order requiring the New 
York, Susquehanna & Western Railroad 
Co. to allow it the “uninterrupted and 
customary joint use” of the Susque- 
hanna’s line between Hainesburg Junc- 
tion and Swartswood Junction, N.J., un- 
til such time as an agreement has been 
executed and becomes effective on ap- 
proval and authorization of the Commis- 
sion. 

The order said that the L. & N. E. had 
terminated, effective June 10, a contract 
under which it had been operating under 
trackage rights over the Susquehanna’s 
aforementioned line and had filed appli- 
cation in the instant proceeding for au- 
thority to acquire trackage rights over 
the line on the terms and conditions of 
a proposed agreement with the Susque- 
hanna, which was not acceptable to the 
latter railroad. 

The L. & N. E., in its application, said 
the Commission, also requested that the 
Commission enter the service order re- 
quiring the Susquehanna to allow it the 
joint use of the line. 

The Commission said that the L. & 
N. E. had not been authorized under 
section 1(18) of the interstate commerce 
act to abandon operation over the tracks 
in question and that therefore no emerg- 
ency existed and no service order was 
necessary. 





Water Rights Denied 


By an order in W-237, Sub. 1, Daunt- 
less Towing Line, Temporary Authority, 
the Commission, division 4, has denied 
the company temporary water rights to 
transport pulpboard from Plymouth, 
N.C., to Charlotte, N.Y., and Detroit, 
Mich. 


Nebraska Rerouting Order 


The Commission, division 3, has issued 
service order No. 897, Rerouting of Traf- 
fic, directing the Chicago, St. Paul, Min- 
neapolis & Omaha Railway Co., to han- 
dle, route, and move its traffic (including 
trains) originating or terminating at (in- 
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cluding overhead) or between Bloomfield 
and Randolph, Neb., over the Burlington 
Railroad’s tracks between Laurel and 
Randolph, Neb. The order was made 
effective from 12:01 am., June 15, to 
11:59 p.m., December 31. 


The order said that because of high 
water, bridges and tracks on the C. St. 
P. M. & O. between Wayne and Ran- 
dolph, Neb., were washed out. 


Provision was made in the order for 
compensation, rates, and division of 
rates. 


Former Governor Authorized 
To Hold Rail Directorships 


John Stewart Battle, former governor 
of Virginia, has been authorized by the 
Commission to hold the position of di- 
rector with the Richmond, Fredericks- 
burg & Potomac Railroad Co., and the 
Richmond Terminal Railway Co. (T.W., 
June 12, p. 46.) The action was by an 
order of the Commission, by Commis- 
sioner Mahaffie, in Finance No. 18568, 
Application of John Stewart Battle Un- 
der Section 20a(12) of the Interstate 
Commerce Act. 


Fort Worth & Denver Rerouting 


By Taylor’s I.C.C. order No. 40, under 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent, 
Charles W. Taylor, agent, has author- 
ized the Fort Worth & Denver Railway 
to reroute or divert traffic moving on its 
lines between Wellington and Pampa, 
Tex., destined to Shamrock and Pampa, 
Tex., over any available route to expe- 
dite the movement, on account of wash- 
out. 

The order was made effective at 5 p.m., 
June 10 and is to expire at 5 p.m., June 
24, unless otherwise modified, changes, 
suspended or annulled. 


1.C.C. Practitioners 


The Commission has announced that 
the following have been admitted to 
practice: 


Benjamin L. Bendit, Newark, N..; 
Kenneth G. Bergquist, Boise, Ida.; John 
A. Blumenfeld, St. Louis, Mo.; Harris 
Burns, Birmingham, Ala.; Douglas J. 
Burris, Maquoketa, Ia.; James Daniel 
Cullen, St. Louis, Mo.; Stanley Denlinger, 
Akron, O.; Charles A. Evans, Jr., Wash- 
ington, D.C.; William H. Hayes, New 
York, N.Y.; George O. Johnson, Sioux 
Falls, S.D.; Daniel K. Kast, New York, 
N.Y., and James Bruce Kellison, Wash- 
ington, D.C. 

Henry McGurren, Chicago, Ill.; Crans- 
ton P. Montgomery, Jr., San Francisco, 
Calif.; Bernard G. Ostmann, Washing- 
ton, D.C.; John W. Real, Mt. Vernon, 
N.Y.; Russell H. Schussler, Richmond, 
Ind.; Jerome J. Schwartz, Mt. Vernon, 
N.Y.; Harry Edward Silverwood, Balti- 
more, Md.; John Roger Sims, Jr., Wash- 
ington, D.C.; Ernest M. Smith, Washing- 
ton, D.C.; S. Arthur Spiegel, Cincinnati, 
O.; Benjamin A. Stewart, East Moline, 
Tll.; Cary Stovall, Corinth, Miss.; William 
Wilson Young, Atlanta, Ga., and Lisle 
Arlington Zehner, Pittsburgh, Pa. 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-6061, Electrical Appliances 
—Waynesboro, Va., to N.Y., Pa., the 
Commission, Board of Suspension, sus- 
pended from June 14 to and including 
January 13, 1955, schedules as published 
in supplement No. 17 to tariff MF-I.C.C. 
No. A-534 of the Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose new motor 
common carrier commodity rates, to 
supersede higher class rates now appli- 
cable, on electrical controllers or con- 
troller parts; circuit breakers or 
switches or parts thereof; and induc- 
tion or voltage regulators or parts 
thereof; from Waynesboro, Va., to Phila- 
delphia, Pa., and points grouped there- 
with; New York, N.Y., and nearby points 
known as New York Zones 1 and 2, and 
Schenectady, N.Y. 


I. and S. M-6062, Lead—Richmond, 
Va. to N.J., and Pa. the Commission, 
Board of Suspension, suspended from 
June 14 to and including January 13, 
1955, schedules as published in supple- 
ment No. 17 to tariff MF-I.C.C. No. A- 
534 of Middle Atlantic Conference, 
agent. The suspended schedules propose 
to establish reduced motor common 
carrier commodity rates on lead or anti- 
monial lead in pigs minimum 30,000 
pounds, from Richmond, Va., to New 
Brunswick, N.J., and Philadelphia 
group, Pa. 


I. and S. M-6065, Steel—D & L Truck- 
ing Co., the Commission, Board of Sus- 
pension, suspended from June 10 to and 
including January 9, 1955, supplement 
No. 3 to tariff MF-I.C.C. No. 1 of James 
H. Durrett and Rufus H. Lawson, dba 
D & L Trucking Co., Oklahoma City, 
Okla. The suspended schedule proposes 
to reduce to 78 cents a present motor 
common carrier commodity rate of 179 
cents, minimum 20,000 pounds, between 
Oklahoma County, Okla., and Harris 
County, Tex. 


I. and S. M-6066, Petroleum—Warren, 
Pa. to New York City, the Commission, 
Board of Suspension, suspended from 
June 12 to and including January 11, 
1955, schedules as published in supple- 
ment No. 2 to tariff MF-I.C.C. No. 15 
of Raymond A. Richards, agent, Web- 
ster, N.Y. The suspended schedules pro- 
posed a new motor common carrier 
commodity rate on petroleum and petro- 
leum products, minimum 28,000 pounds, 
from Warren, Pa., to New York, zones 1 
and 2, N.Y., in lieu of a higher class rate. 


I. and S. M-6067, Iron or Steel—Be- 
tween N.Y., Ohio, Pa., and W.Va., the 
Commission, Board of Suspension, sus- 
pended from June 12, to and including 
January 11, 1955, schedules as published 
in supplement No. 5 to tariff MF-I.C.C. 
No. 8 of the Mingo Transfer Corporation, 
Steubenville, O. The suspended sched- 
ules propose reduced motor common 
carrier commodity rates on iron or steel 
articles, minima 20,000 and 32,000 pounds, 
from and to points in N.Y., O., Pa., and 
W.Va. 

I. and S. M-6068, Various Commod- 
ities—From and to Charleston, S.C., the 
Commission, Board of Suspension, sus- 
pended from June 11 to and including 
January 10, 1955, schedules as published 
in tariff MF-I.C.C. No. 68 of Norfolk, 
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Baltimore & Carolina Line, Inc., Nor ‘olk, 
Va. The suspended schedules prc dos¢ 
new and reduced joint motor-water ang 
water-motor common carrier comm«dity 
rates on various commodities, between 
Charleston and North Charleston, 5.¢, 
on the one hand, and on the other pv ints 
in New England and Trunk Line t-rri- 
tories. 


I. and S. M-6069, Iron and St el— 
Chicago, Ill., to Iowa, the Commision, 
Board of Suspension, suspended ‘rom 
June 11 to and including January 10, 
1955, schedules as published in tariff 
MF-I.C.C. No. 21 of Western Transpcrta- 
tion Co., Chicago, Ill. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on iron and steel articles, minimum 20,- 
000 pounds, from Chicago, IIl., and points 
in the Chicago commercial zone, to points 
in Iowa. 

I. and S. M-6070, Radio or Television 
Chassis Bases, the Commission, Board of 
Suspension, suspended from June 13 to 
and including January 12, 1955, sched- 
ules as published in supplements Nos. 11 
and 12 to MF-I.C.C. No. 20 of Albert 
H. Creger, Philadelphia, Pa. The sus- 
pended schedules propose new excep- 
tions ratings on radio or television stee] 
chassis bases for LT.L. and _ 23,000- 
pound T.L. minimum, in lieu of higher 
classification ratings maintained on 
these articles, on traffic between points 
in Delaware, Maryland, New Jersey, New 
York, Pennsylvania and the District of 
Columbia. 


I. and S. M-6071, Lawn Mowers—Lan- 
sing, Mich. to N.C. and S.C., the Com- 
mission, Board of Suspension, suspended 
from June 14 and later, to and includ- 
ing January 13, 1955, schedules as pub- 
lished in supplement No. 27 to joint 
tariffs of Central and Southern Motor 
Freight Tariff Association, Inc., Agent's 
MF-I.C.C. No. 123, and in MF-I.C.C. No 
132. The suspended schedules propose 
to reduce the truckload minimum 
weight on lawn mowers from Lansing 
Mich., to certain points in N.E. and 
S.E., from 22,000 pounds to 20,000 
pounds. 

I. and S. M-6072, Cotton Softner—T0 
LaGrange, Ga., the Commission, Board 
of Suspension, suspended from June 14, 
to and including January 13, 1955, sched- 
ules as published in supplement. No. 6 
to tariff MF-I.C.C. No. 55 (J. P. Phillips, 
Series) of W. W. Box, agent, Washing- 
ton, D.C. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on cotton soft- 
ner, N.O.I., minimum 30,000 pounds, 
from Charlotte, N.C. and Greenville, 
S.C. to LaGrange, Ga., in lieu of higher 
class rates. 

I. and S. M-6073, Calcium Carbide— 
Keokuk, Ia., to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from June 16 to and including January 
15, 1955, schedules as published in tariff 
MF-I.C.C. No. 7 of Meinhardt Cartage 
Co., Quincy, Ill. The suspended sched- 
ule proposes new motor common cailrie! 
commodity rates on calcium carbide 
minimum 22,000 and 32,000 pounds, from 
Keokuk, Ia., to Chicago, Ill., to apply 2 
lieu of higher class rates now mail- 
tained on this traffic. 

I. and S. M-6074, Various Commodi- 
ties American Transit Lines, Inc., the 
Commission, Board of Suspension. Sus 
pended from June 15 to and including 
January 14, 1955, schedules as pub’ished 
on various revised pages of tariff MF- 
IL.C.C. No. 9 of American Transit “ines, 
Inc., Chicago, Ill. The suspended s°hed- 
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es propose to establish new and re- 

uced motor common carrier commodity 

ites On various commodities, generally 
»yetween points in central territory. 


I. and S. MC-6075, Angles, Beams, etc. 
--Chicago to Ind. & Ky., the Commission, 
joard of Suspension, suspended from 

ine 16 to and including January 15, 
1955, schedules as published on 3rd and 
4th revised pages 26 to tariff MF-I.C.C. 
No. 13 of Steel Transportation Co., Inc., 
Bast Chicago, Ill. The suspended sched- 
ules propose reduced motor common car- 
rier commodity rates on iron or steel 
angles, beams and channels, minimum 
32,000 pounds, from Chicago, Ill. to 
Louisville, Ky., and points in Indiana. 

I. and S. M-6076, Copper Rods—Roe- 
bling, N.J. to Baltimore, the Commission, 
Board of Suspension, suspended from 
June 16 to and including January 15, 
1955, schedules as published in supple- 
ment No. 52 to tariff MF-I.C.C. No. A-526 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate of 32 
cents a 100 pounds, minimum 30,000 
pounds, on copper rods, unfinished, in 
coils, rough rolled (not drawn through a 
die), one-half inch or greater in diam- 
eter, from Roebling, N.J., to Baltimore, 
Md., shipper to load and consignee to 
unload. 

I. and S. M-6077, Electrical Appliances 
to Waynesboro, Va., the Commission, 
Board of Suspension, suspended from 
June 16 to and including January 15, 
1955, schedules as published in supple- 
ments Nos. 17 and 20 to tariff MF-I.C.C. 
No. A-514 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose new motor common 
carrier commodity rates. on electric 
motors and parts and electronic tubes, 
less-truckloads, from Schenectady, N.Y., 
to Waynesboro, Va. 

I. and S. M-6078, Brass, Etc..—Between 
Tottenville, N.Y., and Roebling, N.J., the 
Commission, Board of Suspension, sus- 
pended from June 15 to and including 
January 14, 1955, schedules as published 
in supplement No. 15 to MF-I.C.C. No. 
13 of Pride Transportation Co., Brooklyn, 
N.Y. The suspended schedule proposes 
a reduced motor common carrier com- 
modity rate on copper, brass, lead, tin 
and aluminum bars, cakes, ingots, pigs, 
rods and slabs, minimum 30,000 pounds 
ao Tottenville, N.Y., and Roebling, 
v.J. 

I. and S. M-6080, Foil—Richmond, Va., 
to Central Territory, the Commission, 
Board of Suspension, suspended from 
June 16 to and including January 15, 
1955, schedules as published in tariff 
MF-I.C.C. No. 16 of The Royal Transpor- 
tation Co., Bedford, Pa. The suspended 
schedules proposed new motor common 
carrier commodity rates on aluminum or 
‘foil, less-truckload and truckload, 
hunimum 23,000 pounds, from Richmond, 
Va to points in Illinois, Indiana, 
‘<entucky, Michigan, Missouri, Ohio and 

‘sconsin, in lieu of higher class rates. 

i. and S. No. 6212, Billets & Senna 

eaves—N.Y. to Ga. and Tenn., the 

mmission, Board of Suspension, sus- 
nded from June 15 to and including 
nuary 14, 1955, schedules as published 
“1 Supplement No. 39 to agent C. W. 
Pom’s L.C.C. No. A-698 and in supple- 
trent No. 23 to Seatrain Lines, Inc., 

‘.C. No. 106. The suspended schedules 

“opose to establish reduced all-rail and 
l-water-rail commodity rates on bil- 
8, baseball bats, and senna leaves, in 
rloads, from points in New York to 











Athens, Ga., and Chattanooga, Tenn., in 
lieu of higher class rates. 

I. and S. No. 6213, Cigar Boxes—New- 
ark, N.J., to Selma, Ala., the Commission, 
Division 2, acting as an appellate di- 
vision, suspended from June 15 to and 
including January 14, 1955, schedules as 
published in supplement No. 39 to agent 
C. W. Boin’s tariff I.C.C. No. A-968. The 
suspended schedules propose to reduce 
the rates on cigar boxes from Newark, 
N.J., to Selma, Ala. 

I. and S. No. 6214, Trailers on Flat 
Cars—Eastern Territory, the Commis- 
sion, Division 2, suspended from June 16 
to and including January 15, 1955, 
schedules as published in the Penn- 
Sylvania Railroad Co. tariff I.C.C. 3360 
and tariffs of other rail carriers, indi- 
cated to become effective on June 16, 
1954, and later. The suspended sched- 
ules propose new class and commodity 
rates on freight loaded in or on trailers 
and transported on flat cars, between the 
metropolitan areas of Chicago, Ill., New 
York, N.Y., and Philadelphia and Pitts- 
burgh, Pa. (see story on page 23 of this 
issue). 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


No. 30686 and Sub. 1, Newport News Ship- 
building & Dry Dock Co. v. C. & O., et al. 
Order of Mar. 25, authorizing and directing 
payment of reparation, stayed pending dis- 
position of defendants’ petition for rehear- 
ing, reconsideration and modification. 

* * * 


I. & S. 6136, Manufactured Tobacco—Ky.., 
N.C., and Va. to South; I. & S. M-5238, To- 
bacco—N.C., Ky., and Va. to South. Order 
of May 13 stayed pending disposition of peti- 
tion of certain motor carriers respondents in 
I. & S. M-5238 and protestants in I. & S. 
6136 for reconsideration. 


COMMISSION ORDERS 


Section 5a Application No. 46, Southern 
Motor Carriers—Agreement. Amendment of 
application as specified in applicants’ request 
allowed. 

* * * 

MC-28322, Sub. 5, Neuman C. Petty Exten- 
sion—Ariz. Petitions of Salt Lake Transfer 
Co., et al., and Lindsey Truck Service for 
reconsideration, further hearing, and argu- 
ment denied. 

* ok * 


MC-63871, Andrews & Pierce, Inc. Pro- 
ceeding reopened for purpose of authoriz- 
ing amendment of certificate. 

ok * * 

*MC-76177, Sub. 252, Baggett Transporta- 
tion Co. Extension—Westinghouse. Effective 
date of recommended order stayed pending 
further order of Commission. 

co * co 


No. 30373, Geo. A. Hormel & Co. v. U-P., et 
al., and embraced proceedings. Order of 
Sept. 16, 1953, further modified to become 
effective July 1, on 10 days’ notice, instead 
of June 1 on 30 days’ notice. 

* * * 


No. 31266, Folding Carrier Corp. v. St.L.- 
S.F., et al. Defendants’ request for argument 
denied. 

* * * 

I. & S. 6199, Oleomargarine—Columbus, 
Ohio to Va. Order of Apr. 28 vacated as of 
June 4, insofar as it suspended operation of 
schedules designated, but proceeding of in- 
vestigation of schedules to continue in effect. 


Finance 17596, Black Mountain Ry. Co. 


ICC NEWS 


Abandonment. Effective date of certificate 
and time within which applicant shall sell 
line or any portion thereof in accordance 
with condition prescribed in report and cer- 
tificate, extended to Dec. 31. 

a * * 

Finance 17602, 17726 and 17727, Jefferson 
Southwestern R.R. Control. Petition of Chi- 
cago and Eastern Illinois R.R. Co. for re- 
opening and further hearing and other relief 
dismissed at its request. 

* * x 

MC-2900, Sub. 70, Great Southern Truck- 
ing Co. Extension—Greenland Alternate 
Route; MC-2900, Sub. 71, Same Extension— 
Valdosta Alternate Route; MC-2900, Sub. 74, 
Same Extension—Fla. Alternate Routes. 
Effective date of recommended orders post- 
poned to June 15. Sc 

MC-C-1188, Abbott Truck & Equipment 
Corp., et al.—lInvestigation of Operations. 
Compliance date of cease and desist order of 
Apr. 1, further postponed from June 8 to 
July 30. 

* & * 

MC-C-1618, Associated Freight Bureau, Inc., 
et al. v. Associated Transport, Inc., et al. 
Complainants’ petition for reconsideration 
of order of Apr. 5, striking paragraphs num- 
bered 6 and 7 of complaint, denied. 

oe * * 


MC-F-5230, C. Fair Brooks — Control; 
Brooks Warehouse Corp.—Control; Brooks 
Transportation Co., Inc.—Purchase (Portion) 
—John A. Bailey. Applicants’ two petitions 
for reconsideration of order of Oct. 21, 1953, 


and reopening to bring record to date, 
denied. 

a * * 
MC-F-5387 (Supplemental), Darrell M. 


Dome—Control; Victor Transit Corp.—Pur- 
chase—Howard Stahlheber. Report and or- 
der of Apr. 9 modified by substituting a new 
condition, effective 60 days from its date. 

co * * 


MC-F-5462, Louis Kletter, et al.—Control; 
Eastern Freight-Ways, Inc.—Purchase—Her- 
man and Anthony Geidel. Effective date of 
order of May 4, postponed to July 9. 

* * a 

MC-F-5501, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc.— 
Purchase (Portion)—Harvey L. Williams. 
Applicants’ petition for reconsideration of 
order of June 15, 1953, denying application 
for temporary authority, denied. 

* oa * 

FF-227, Your Freight Forwarder, Inc., 
Freight Forwarder Application. Hearing set 
on June 22, at Washington, D.C., canceled. 
Application dismissed at applicant’s request. 

* * ae 

Section 5a Application 47, Mississippi Val- 
ley Motor Freight Bureau — Agreement. 
Amendment of application as specified in 
applicants’ request allowed. 

OK * * 

No. 31101, National Water Carriers Assn., 
et al. v. L.I., et al. Corrected order of Feb. 
3, 1953, vacated as of July 1. 

ok * h 


MC-8989, Sub. 149 TA. Howard Sober, Inc. 


Denial order of Apr. 30 vacated. Applicant 
authorized to operate temporarily. 
aE * Bo 
MC-15318, Kimbel Lines, Inc. Proceeding 


reonvened for purpose of authorizing amend- 
ment of certificate. 
co 
MC-17226, Sub. 5, Fruit Belt Motor Service, 
Ine., Extension—Laundry-Machine Parts. Ef- 
fective date of recommended order stayed 
pending further order of Commission. 
* * * 


I. & S. M-4912, Telephone Directories— 
From Lowell, Mass. Effective date of recom- 
mended order postponed to June 18. 

* a k 


I. & S. M-5857, Blacks—Ponca City, Okla. 
to Central Territory. Petitions of Middle- 
west Motor Freight Bureau, et al. for vaca- 
tion of order of suspension, but to continue 
investigation, denied. a , 

I. & S. 6172, Manufactured Tobaccos, Va. 
and N.C. to Official Points; I. & S. M-5565, 
Mfgd. Tobaccos, N.C. to Eastern Points; 
F.S.A. 28698, Cigarettes and Tobacco to Cen- 
tral and Illinois Territories; No. 31444, Ciga- 
rettes and Tobacco—South to North and 
South; MC-C-1607, Tobacco & Cigarettes, 
South to East & South; I. & S. 6136, Manu- 
factured Tobacco—Ky., N.C., and Va. to 
South, and embraced proceedings. Petition 
of respondent motor carriers members of 
Central & Southern Motor Freight Tariff 
Association, et al. for broadening of argu- 
ment in I. & S. 6172 and related proceeding 


































































































































































































































































































































































































































































































44 


| ICC NEWS 


to include issues in I. & S. 6136 and related 
proceedings, denied. 
oo a * 


MC-42261, Sub. 30, Langer Transport Corp. 
Extension—Liquid Commodities in Bulk. Pe- 
tition of Worster Motor Lines, Inc. for leave 
to intervene, denied. In view of such action, 
no determination was necessary with respect 
to petition for reconsideration and/or rehear- 
ing, it was stated. 

* * * 


MC-43038, Sub. 389 TA, Commercial Car- 
riers, Inc. Dismissal order of June 1 vacated. 
Applicant authorized to operate temporarily. 

* * 7 

MC-105146, Sub. 4, Columbia Motor Trans- 
port Co. Extension—Tex. (Now numbered 
and reentitled MC-105146, Sub. 4, Coordinated 
Transportation Co. Extension—Tex.). Joint 
petition of Central Motor Freight Lines, Inc., 
et al., for reconsideration and argument, 
denied. : " i 


MC-107002, Sub. 27, Walter M. Chambers 
Extension—Tenn.; MC-107002, Sub. 28, Same 
Extension—Ga. Applicant’s petition for re- 
consideration denied. 

7 * 7 

MC-107173, Sub. 2, Southern Express, Inc., 
Common Carrier Application; MC-59680, Sub. 
69, Strickland Transportation Co., Inc., Ex- 
tension—New Orleans, La.; MC-105531, Sub. 7, 
Alamo Motor Lines Common Carrier Appli- 
cation. Applicants’ petitions for reconsider- 
ation and further hearing denied. 

o *~ cm 


MC-107475, Sub. 24, Dance Freight Lines, 
Inc. Extension—Regular Routes East Tenn. 
Petition of Mason and Dixon Lines, Inc. for 
reconsideration (embracing request for ar- 
gument) denied. 

* > 7 

MC-107515, Sub. 60, Refrigerated Trans- 
port Co., Inc., Extension — Southeastern 
States. Petition of Frigidways, Inc. for re- 
consideration of order of July 24, 1953, re- 
opening proceeding for reconsideration on 
present record, or, in alternative, further 
hearing, denied. 

o ~ * 

MC-107780, Sub. 2, George R. Pirnie and 
James Pirnie Extension—Grand Island and 
Ravenna, Nebr. Proceeding reopened for 
hearing at a time and place to be fixed. 

a 2 * 


MC-108734, Sub. 24, System Tank Lines, 
Inc., Extension—Calif. Origins. Applicant’s 
petition for reconsideration denied. 

7 * > 


MC-113172, Lathrop Trucking Corp. Con- 
tract Carrier Application. Applicant’s peti- 
tion for reconsideration denied. 

~ om * 


MC-113584, Garrison Transportation, Inc., 
Extension—Dairy Products. Joint petition 
of Class I rail carriers in Western Trunk Line 
and Southwestern Freight Bureau Territory, 
et al., for reconsideration, denied. 

oa ~ * 


MC-113584, Sub. 1, Garrison Transportation, 
Inc., Extension—Drugs. Petition of Class I 
Western Trunk Line rail carriers, et al., for 
reconsideration, denied. 

* * * 


MC-114253, Labadie Bros. Co., Common 
Carrier Application. Applicant’s petition for 
further hearing solely for purpose of sub- 
mitting additional financial data, denied. 


- * * 


MC-C-1521, General Increases—Mountain 
States—Coast. Effective date of recom- 
mended order postponed to June 21. 

- 7 * 


No. 30994, Western Traffic Conference, Inc. 
v. A.T. & S.F., et al. Order of Jan. 27 
further modified so as to become effective 
Aug. 2, instead of July 14, and to change 
notice required from 30 to 15 days 

» = * 


MC-665, Sub. 37, Missouri-Arkansas Trans- 
portation Co.; MC-701, Sub. 9, J. M. Sweeney; 
MC-75320, Subs. 44 and 46, Campbell Sixty- 
Six Express, Inc.; MC-92983, Sub. 81, Eldon 
Miller, Inc.; MC-98843, Sub. 1, Fischer 
Ehlando Corp.; MC-100463, Sub. 14, Smith 
Transport, Ltd.; MC-102567, Sub. 33, Gibbon 
Petroleum Transport; MC-104654, Sub. 89, 
Commercial Transport, Inc. Applications 
dismissed at applicants’ request. 

7 * * 


MC-2900, Sub. 72, Great Southern Truck- 
ing Co. Extension—Moody Air Force Base, 
Ga.; MC-2900, Sub. 76, Same Extension— 
Williston, Fla. Effective date of recom- 
mended orders stayed pending further or- 
der of Commission. mye 


MC-108567, Sub. 2, Capitol City Transporta- 


tion, Inc., Extension—S.C. Effective date of 
recommended order postponed to June 21. 
* 7 + 


MC-114471, Hercules Contracting & Haul- 
ing Corp. Application dismissed on appli- 
cant’s failure to answer order of Feb. 15. 

» * * 

MC-114698 TA, Refrigerated Delivery Serv- 
, - ‘vpapaaaaeaaien petition for reconsideration 

enied. 


TRAFFIC Wor: : 


I. & S. M-5787, Iron & Steel—Buffalo D 
trict to Conn. Respondent’s petition 
vacation of order of suspension denied. 


I. & S. M-5910, Packing House Product 
Muncie, Ind. to East. Respondent’s petition 
for vacation of order of | suspension denice, 


I. & S. M-5921, Iron & Steel—Interstate 
Truck Service. Respondent’s petition for \ 
cation of order of suspension denied. 


Aplications and Petitions 


1.C.C. Asked to State Clearly if It Has 
Changed Policy in Motor Rights Grants 


A.T.A. Says That Division 5 of 1.C.C. Has Veered From Past Policy 
Of Fostering Inherent Advantages of Motor Transport to ‘Parcel 


Out’ Traffic Among Transport Agencies. 


The American Trucking Associa- 
tions, Inc., has asked the Commis- 
sion to make a definite statement of 
its policy in determining applications 
for motor carrier rights so that the 
trucking industry will know if the 
Commission intends to change its 
past policy of permitting competi- 
tion, or whether it intends to “par- 
cel” out traffic to the various modes 
of transportation. 


The A.T.A. has filed a petition for 
leave to intervene, and an accompanying 
petition for reconsideration, in MC- 
111472, Sub. 20, Diamond Transportation 
System, Inc.—Extension—Burlington, Ia. 
In that proceeding the Commission, di- 
vision 5, denied an application for au- 
thority to transport combines and com- 
ponents as a contract carrier, from Bur- 
lington, Ia., and points within five miles 
thereof, to destinations in a number of 
midwestern states. Among other things, 
the division said that the shipper had 
used rail service extensively and that 
“the product is particularly suitable for 
movement by rail.” 


The A.T.A. referred to denial of a peti- 
tion it had filed for reconsideration in 
another proceeding involving, it said, an 
effort to test “the validity of the ‘new 
look’ being developed by division 5.” It 
said it believed that the question involved 
in the two proceedings was one of the 
most important before the Commission, 
and added: 

“Further, we suggested that if the Com- 
mission intends to change its policy it 
should do so squarely, rather than by a 
process of gradual erosion through im- 
plied reversal on a case-by-case basis. 
Shippers and motor carriers are entitled 
to know for certain whether the Commis- 
sion intends, in effect, to parcel out 
traffic to the various modes of transport 
according to its ideas as to what traffic 
is best adapted to which transportation 
agency, or whether it intends to continue 
its past policy of promoting reasonable 
competition by allowing all forms of 
transport an opportunity to handle all 
available traffic. If the Commission feels 
its past policy has been erroneous, it 
should welcome an opportunity to declare 
the change in clear, unmistakable lan- 
guage. This proceeding offers an oppor- 


Asks Policy Statement. 


tunity, first, for review by the full Com- 
mission of a decision of division 5 holding 
that shippers are not entitled to adequate 
motor, as well as rail, service, and, sec- 
ond, for court review of the new policy 
if the full Commission upholds the order 
of its division 5.” 


Violation of Act Alleged 


The A.T.A. asserted that the division’s 
order violated the underlying purpose of 
the act “in denying the shipper the su- 
perior service sought to be provided by 
applicant and thereby promoting rail 
monopoly.” 

In addition, said A.T.A., one of the 

main supports for the order, “the conclu- 
sion that the shortage of rail flat cars 
will not be of a continuing nature, is 
entirely devoid of evidentiary support 
and, in fact, is completely contrary to 
the only evidence of record respecting 
such car shortage.” 
The association cited numerous cases 
in support of its contentions under half- 
a-dozen topical heads in the argument 
section of its petition. It alleged, first, 
that “even adequate rail service does not 
authorize denial of motor carrier author- 
ity.” Its second point was that Congress 
had confirmed the Commission’s past 
construction of section 202(a) of the in- 
terstate commerce act, i.e., that the Com- 
mission was “to regulate transportation 
by motor carriers in such manner as to 
recognize and preserve” the inherent ad- 
vantages of such carriers. 

As its third subject for argument, the 
A.T.A. said that “reasonable competi- 
tion is in the public interest and required 
by the interstate commerce act.” Fourth- 
ly, it said that the “Commission should 
reverse trend toward rail monopoly and, 
fifthly, that the division’s order was 
not supported by the record in the mat- 
ter of flat car shortages. The sixth 
and final branch of the A.T.A. argu- 
ment was that “the decision of division 
5 contravenes the national transporta- 
tion policy. 

Reversal Asked 

In conclusion, the association said: 

“Paraphrasing the above in the light 
of the record in this proceeding, it is 
respectfully contended that it is not the 
province of the Commission to determine 
what modes of transportation shail be 
available to sellers or buyers, or by the 
refusal to authorize truck servic:, to 
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estrict or circumscribe the opportunities 
»f shippers to compete in markets by the 

se of such service. It is its function to 
ee that reasonable competition between 
he different agencies of transportation 

; fostered and preserved and not to 
fix limitations on commerce. The public 
interest demands that all shippers be 
accorded relatively equal opportunities 
to reach all available markets through 
utilization of all available transportation 
agencies. 

“The decision of division 5 herein is 
contrary to the national transportation 
policy. It promotes inadequate and in- 
efficient rail service, and fails to recog- 
nize and preserve the inherent advan- 
tages of truck service. It abandons 
the duty set forth in Parker, supra 
[I.C.C. v. Parker, 326 U.S. 60, 65] of ‘pro- 
tecting the public in the maintenance of 
an efficient motor transportation system’ 
and prompts, rather than guards against, 
a transportation monopoly. The Com- 
mission should reverse the report and 
order of division 5, and authorize the 
motor carrier service sought to be per- 
formed by applicant herein. 


“Because of the great importance of 
the question involved herein, it is re- 
quested that this matter be assigned for 
oral argument before the full Commis- 
sion.” 





Atlantic Coast Line Asks 
Commission to Reconsider 
Authority Granted Seatrain 


Reconsideration, reargument and 
further hearing in No. W-543, Sub. 3, 
Seatrain Lines, Inc., Extension— 
Savannah, in which the Commission 
granted Seatrain Lines permanent 
authority to serve Savannah, Ga., in 
its rail-water-rail service between 
points in the south and points in the 
east, is sought in a 78-page petition 
in that proceeding filed by the At- 
lantic Coast Line Railroad. 


Setting forth numerous exceptions to 
the report issued by the Commission, the 
Coast Line said that the supporting evi- 
dence relied on made no showing of pub- 
lic convenience and necessity which 
would require the granting of Seatrain’s 
application. 

“The grant of this application in the 
face of admitted adequacy of service of 
existing rail carriers, plus available mo- 
tor carrier service, plus the surplus ca- 
pacity of operating water carriers, plus 
the potential of nonoperating certificated 
water carriers,” the Coast Line said, “is 
contrary to precedent and the national 
transportation policy, and is not required 
by the maritime policy, regardless of 
Whether Seatrain is considered to be 
a car ferry, a break-bulk water carrier, 
or a railroad.” 

The Coast Line said that Seatrain 
made no proof of its ability to provide 
lower cost transportation service and 
therefore the grant of this application 
Ci any premise of lower transportation 
cost to shippers, or any premise of inher- 
€!.. advantage of lower cost water opera- 
tion, was in error. 

‘n the event the Seatrain application 
was not denied on reconsideration, the 
Coast Line said, then the certificate 
S\ould be restricted to the type of service 
o“ered and found to have been estab- 


lished as required by public convenience 
and necessity. 


In reference to that authority, Coast 
Line said that any certificate issued to 
Seatrain in this proceeding should be re- 
stricted in some manner to the trans- 
portation of general commodities loaded 
in railroad cars, empty railroad cars, and 
such liquids as might be accommodated 
in the side tanks of the vessels. 


Coast Line quoted the report of the 
Commission granting the authority to 
the extent that Seatrain was authorized 
to transport commodities generally. 


Intercoastal Carriers File 
Proposed Rate Agreement 
Under Section 5a of Act 


The Commission, division 2, by a 
notice in Section 5a Application No. 
53, Intercoastal Carriers—Agreement, 
has announced its receipt of an ap- 
plication for approval of an agree- 
ment under section 5a of the inter- 
state commerce act as filed by 
Thomas J. Callanan, attorney-in- 
fact, 80 Broad Street, New York 4, 
N.Y. 


It said the agreement was between 
and among common carriers by water, 
members of the Intercoastal Steamship 
Freight Association, relating to rates, 
rules, and regulations applicable to the 
transportation of property in intercoastal 
commerce between points and ports along 
the Atlantic coast and the Pacific coast, 
and procedures for the joint considera- 
tion, initiation, or establishment thereof. 


“Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis- 
sion in writing so to do within 20 days 
from the date of this notice,” said the 
Commission. 

“As provided by the general rules of 
practice of the Commission, persons 
other than applicants should fairly dis- 
close their interest, and the position they 
intend to take at the hearing with re- 
spect to the application. Otherwise the 
Commission, in its discretion, may pro- 
ceed to investigate and determine the 
matters involved in such application 
without further or formal hearing.” 

Under section 5a, the so-called Reed- 


Bulwinkle section of the act, carriers are . 


relieved from provisions of the antitrust 
laws with respect to agreements regard- 
ing rates and related matters when such 
agreements have Commission approval. 


Ship Line Applicants Named 


The application named as applicant- 
carriers the American-Hawaiian Steam- 
ship Co.; American President Lines, Ltd.; 
Calmar Steamship Corporation; Isth- 
mian Steamship Co.; Luckenbach 
Steamship Co., Inc.; Pope & Talbot, 
Inc.; States Marine Corporation of Dela- 
ware; States Steamship Co. (Quaker 
Line), comprising States Steamship Co., 
California Eastern Line, Inc., and Pacific 
Atlantic Steamship Co.; United States 
Lines Co. (Panama Pacific Line); 
Waterman Steamship Corporation (Ar- 
row Line); and Weyerhaeuser Steam- 
ship Co. 

The applicants said the _ territorial 
scope of their association was limited 
to intercoastal commerce by water be- 
tween the Atlantic and Pacific coasts. 
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They said that a “neutral rate com- 
mittee, which must be absolutely impar- 
tial to any particular interest either 
within or without the association, de- 
votes its time to the study of freight 
rates, charges, classifications and tariffs.” 

The applicants said a three-quarter 
vote of the board of governors was neces- 
sary to reverse neutral rate committee 
decisions, except decisions dealing with 
proportional, or joint rates, or divisions, 
which were automatically referred to the 
board “whose three-quarter affirmative 
vote is required.” 


‘Three-Quarter Vote’ Proposed 


They said that the principle of a three- 
quarter vote was in accordance with a 
long prevailing practice in the inter- 
coastal trade under previous agreements 
that had had federal government ap- 
proval and exemption from the antitrust 
laws. 

“A three-quarter vote requirement 
rather than a majority vote provision,” 
said the applicants, “simply means that 
no mere majority can impose its will 
upon the minority, or, as the only alter- 
native, force the minority to take inde- 
pendent action, with the majority having 
only one vote more than the minority. 
Such would be the case with a majority 
vote provision, under which, in this 
small group a change in a single vote 
completely reverses a Situation. It is 
not believed that a studied decision of 
the impartial neutral rate committee 
should be lightly set aside. Certainly it 
would not promote a sound rate struc- 
ture. 

“The requirements for a_ positive 
three-quarter vote in connection with 
any joint rate or proportional rate mat- 
ter arises from the fact that not all the 
carrier applicants serve the same ports. 
It has long been the custom in the in- 
tercoastal Atlantic-Pacific trade to have 
the same rates from all Atlantic or Pa- 
cific ports of origin to all Pacific or 
Atlantic ports of destination. Propor- 
tional rates or joint rates, however, by 
their very nature create inequality; so 
in order to guard against port discrimi- 
nation it has been thought best to afford 
full opportunity for discussion by all 
lines and voting thereon before any such 
rates or changes therein are published.” 


Independent Action 


The proposed agreement said there 
was reserved to each association member 
the “free and unrestrained right to take 
independent action either before or after 
any determination is arrived at under 
any procedure herein provided.” 

Continuing, the proposed agreement 
said: 

“Without waiving this right, the par- 
ties hereto agree, however, that it is in 
the best interests of shippers, ports, and 
carriers that independent action by any 
carrier or carriers be taken only on at 
least 15 days’ notice in order to permit 
other members to make concurrent ad- 
justments for the protection of all ship- 
pers, ports, or other interests that might 
be affected thereby.” 





Sacramento Reorganization Plan 


The debtor’s plan of reorganization of 
the Sacramento Northern Railway, filed 
in the federal court for the northern 
district of California, southern division, 
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on May 26, has been filed with the 
Commission and docketed as Finance 
18348. 

The plan, proposed to become effec- 
tive January 1, 1955, stated that the 
reorganized company would be a wholly 
owned subsidiary of the Western Pacific 
Railroad and would have capitalization 
consisting of $100 par value common 
stock totaling $10,000,000. 

All of the securities to be issued by 
the reorganized company would be in 
exchange for the claims of the holders 
of the first mortgage five per cent bonds, 
payment of which was assumed by the 
debtor railroad, the debtor railroad said. 


The document stated that the Western 
Pacific was the holder of all the out- 
standing first mortgage bonds, with one 
exception, and that the Western Pacific 
would receive all the 100,000 shares of 
common stock in exchange for its claims 
for principal and interest to the effec- 
tive date of the plan. 


Middle Atlantic Conference 


Amends Its Bulwinkle Pact 


The Middle Atlantic Conference, Wash- 
ington, D.C., has filed with the Commis- 
sion an amended application in Sec- 
tion 5a Application No. 23, Middle At- 
lantic Conference—Agreement. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from pro- 
visions of the antitrust laws with re- 
spect to agreements regarding rates and 
related matters when such agreements 
have Commission approval. 


The conference said its amanded appli- 
cation was filed primarily to comply with 
the Commission’s decision of December 
19, 1951, in the instant proceeding, re- 
ported in 283 I.C.C. 683. Entry of an order 
of approval had been withheld by the 
Commission at that time pending advice 
that the applicants assented to certain 
conditions of approval specified in the 
Commission’s findings, and that the 
agreement had been amended accord- 
ingly. 

The conference, in its amended appli- 
cation, specified changes that had been 
made in its agreement. 


Among other changes, the conference 
said that certain paragraphs of the “code 
of procedure for rate committee” were 
changed to conform to the decision of 
the Commission to provide for public no- 
tice of all docketing and dispositions of 
matters before the general rate com- 
mittee as was provided in connection with 
action of the standing rate committee. 


It said article IX of its by-laws had 
been changed to comply with the Com- 
mission’s decision in order to “assure that 
no common carrier by motor vehicle in 
the Middle Atlantic Territory can be ex- 
cluded from membership.” 


Another change, it said, was provision 
for a single standing rate committee com- 
posed of not less than three conference 
employes to conduct hearings for all 
territories within the conference’s oper- 
ating area. 


The conference said a change had also 
been made to assure that any proponent 
or any participant in a hearing before the 


standing rate committee might appeal 
the recommendation of that committee. 

The conference said there was only 
one working agreement with another 
conference or similar organization. That 
agreement, it said, was a specific agree- 
ment dealing with the publication of 
charges and changes therein between 
New England and Middle Atlantic terri- 
tories, on one hand, and Southern Terri- 
tory, on the other. The conference said 
that that agreement had been submitted 
for approval of the Commission in Sec- 
tion 5a Application No. 46, Southern 
Motor Carriers Rate Conference. 





I.C.C. Asked to Suspend 
Higher Pickup, Delivery 


Charges in ‘Garment Area’ 


The Commission has been asked to 
suspend and investigate proposed 
increases in pickup and delivery 
charges in the New York City gar- 
ment area, filed by certain motor 
carriers to become effective June 21. 


The Port of New York Authority, in 
a joint protest with the Shippers’ Con- 
ference of Greater New York, said that 
the present pickup and delivery charges 
were proposed to be increased by “very 
substantial amounts” and that wholly 
new pickup and delivery charges were 
sought to be imposed where none had 
heretofore been applicable on truckload 
traffic. 


Suspension of supplement No. 1, to 
Eastern Central Motor Carriers Associa- 
tion tariff MF-I.C.C. No. A-98, tariff 24- 
B, was asked by the organizations. 


They said that the proponent carriers 
seemed wholly to disregard their obliga- 
tion to pickup and deliver under their 
line-haul rates and had seemingly em- 
barked on a course of enriching them- 
selves by the amount of the proposed 
increased charges without regard to the 
effect of the proposed increases on tke 
movement of commerce to and from the 
New York Port District. 


The charges proposed by the motor 
carriers would exceed presently-appli- 
cable pickup and delivery charges pub- 
lished by other motor carriers operating 
in the same garment area by as much as 
50 cents a 100 pounds, they said. 


Pickup and delivery charges assessed 
in the garment area by other motor 
carriers ranged from five and one-half 
cents a 100 pounds on less-than-truck- 
load shipments to 10 cents a 100 pounds 
on truckload shipments, whereas the pro- 
posed charges by the Eastern Central 
Motor Carriers Association ranged from 
60 cents on less-truckload shipments to 
20 cents on truckload shipments, it was 
stated. 


The Eastern Industrial Traffic League, 
also protesting the proposed charges, said 
that the schedule would discriminate 
against different types of commodities 
and would produce unusual and prejudi- 
cial situations. 


As an example, the league said that a 
$1 additional minimum pickup and de- 
livery charge would apply on a 100-pound 
roll of cotton piece goods, whereas a 100- 
pound roll of synthetic fabric or a 100- 
pound box of machine parts would only 
be assessed 10 cents’ additional. 

There could be no question that the 
costs were the same to deliver either the 
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fabric or the machine parts to the san 
textile house, the league said. 





Rule Relief to Simplify 


Motor Tariffs Requested 


The National Traffic Committe-, 
which represents the trucking industry 
in matters of classification, has askej 
the Commission for special permission 
depart from rule 10(c) of the Commi: 
sion’s tariff circular MF-3 when reiss) 
ing a tariff or supplement partially un - 
der suspension. 

The committee said that the purpose 
of the request was to enable it to cancel 
completely a tariff or supplement par- 
tially under suspension and to bring for- 
ward the suspended matter into the new 
tariff or supplement, indicating the mat- 
ter under suspension. This, it said, 
would aid shippers and carriers by elimi- 
nating the necessity of referring to tariffs 
or supplements which had been cancelled 
except for suspended matter. The com- 
mittee pointed out that the railroads 
had asked and received permission for 
such tariff rule relief in the interest of 
simplification. 





Water Rights Asked 


By an application in W-338, Sub. 19, 
States Steamship Co., on behalf of itself, 
and Pacific-Atlantic Steamship Co., and 
California Eastern Line, Inc., all of 
Portland, Ore., has asked the Commis- 
sion for an amendment of applicants’ 
present intercoastal operating rights to 
include the authority to operate as a 
common carrier of lumber and lumber 
products by self-propelled ocean-going 
vessels eastbound from _ presently-cer- 
tificated Pacific coast ports to New Lon- 
don, Conn., Providence, R.I., and Boston, 
Mass. 

The application also seeks an amend- 
ment to authorize, in addition to the 
present service of applicants, an exten- 
sion of operations with self-propelled 
ocean-going vessels, in the transporta- 
tion of commodities generally between 
ports along the Pacific coast, with cer- 
tain restrictions. 


FINANCE APPLICATIONS . 


Finance No. 18576, Lake Terminal Railroad 
Co., Pittsburgh, Pa., announces that it pro- 
poses to borrow $225,000 to be added to work- 
ing capital, and asks authority to issue note 
therefor to United States Steel Corporation. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 
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MC-200, Sub. 168, Riss & Co., Inc., Kansas 
City, Mo. Common carrier, over irregular 
routes, transporting general commodities, 
including Class A and B explosives, danger- 
ous articles and flammable gases, trailers and 
vehicles owned by the U.S. Government, 
commodities in bulk, those requiring specie! 
equipment, and household goods as defined 
by the Commission, but excluding livestock, 
between Amarillo, Tex., on the one hance, 
and, on the other, Albuquerque, Los Alamos, 
and Santa Fe, N.M., and Las Vegas an‘ 
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‘ereury, Nev.; between Albuquerque, Los 
mos, and Santa Fe, N.M., on the one 
nd, and, on the other, Las Vegas and 
reury, Nev.; between the site of the United 
tes Atomic Energy Commission, Savannah 
ver Plant, at Dunbarton, S.C., near Au- 
sta, Ga., on the one hand, and, on the 


} --ner, Oklahoma City, Okla.; between Albu- 


erque, Los Alamos, and Santa Fe, N.M., 
ad Las Vegas and Mercury, Nev., on the one 


hand, and, on the other, the site of the 


United States Atomic Energy Commission, 
savannah River plant at Dunbarton, S.C., 

ar Augusta, Ga.; and between Los Alamos, 
~.M., on the one hand, and, on the other, 
Mallas and Houston, Tex. The authority 
proposed therein shall authorize service only 
‘n connection with traffic moving for or 
on behalf of the United States Government 
Atomic Energy Commission and/or its con- 
tractors. Applicant is authorized to conduct 
operations in Colo., Conn., Ill., Ind., Ia., Kan., 
Kyv., Md., Mass., Mich., Mo., Neb., N.J., 
N.Y., O., Okla, Pa., Tex., Va., W.Va., and D.C. 

MC-2900, Sub. 78, Great Southern Truck- 
ing Co., Jacksonville, Fla. Common carrier, 
transporting general 
commodities, including Class A and B ex- 
plosives, but excepting commodities of un- 
usual value, household goods as defined by 
the Commission, commodities in bulk, com- 
modities requiring special equipment, and 
those injurious or contaminating to other 
lading, between Jacksonville, Fla. and 
Folkston, Ga., operating from Jacksonville 
over U.S. Highway 17 to Kingsland, Ga., and 
thence over Georgia Highway 40 to Folkston, 
and return over the same route, serving the 
intermediate point of Yulee, Fla., and be- 
tween Callahan, Fla, and Fernandina Beach, 
Fla., over Florida Highway A1A (200), serv- 
ine the intermediate point of Yulee, Fla. Ap- 
plicant is authorized to conduct operations 
in Ala., Fla., Ga., N.C., S.C., and Tenn. 

MC-2900, Sub. 79, Great Southern Truck- 
ing Co., Jacksonville, Fla. Common carrier, 
transporting general commodities, including 
Class A and B explosives, but excepting com- 
modities of unusual value, household goods 
as defined by the Commission, commodities 
in bulk, commodities requiring special equip- 
ment, and those injurious or contaminating 
to other lading, between Atlanta, Ga., and 
Douglasville, Ga., as follows: (1) From At- 
lanta over Georgia Highway 154 to junction 
Georgia Highway 92, and thence over Georgia 
Highway 92 to Douglasville, (2) From Atlanta 
over Georgia Highway 166 to junction Georgia 
Highway 92, and thence over Georgia High- 
way 92 to Douglasville, and return over the 
same routes, serving no intermediate points, 
as alternate routes for operating convenience 
only, in connection with applicant’s regular 
route operations between Atlanta, Ga. and 
Birmingham, Ala. Applicant is authorized 
to conduct operations in Ala., Fla., Ga., N.C., 
S.C., and Tenn. 

MC-7746, Sub. 66, United Truck Lines, Inc., 
Spokane, Wash. Common carrier, over a 
regular route, transporting household goods 
as defined by the Commission, and general 
commodities? except those of unusual value, 
Class A and B explosives, livestock, commodi- 
ties in bulk, and those requiring special 
equipment other than those requiring spe- 
cialized handling or rigging because of size 
or weight, between Bellingham, Wash., and 
Blaine, Wash., over U.S. Highway 99, serving 
no intermediate points, restricted to inter- 
national traffic. Applicant is authorized to 
conduct operations in Ore., Wash., Ida., 
and Mont. 

MC-11207, Sub. 184, Deaton Truck Line, 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, transporting building 
materials, concrete, asbestos pipe, fittings 
and connections, from Marrero, La., and 
points within 5 miles thereof, to points in 
Tex., Ark., Okla., and Mo. Applicant is au- 
thorized to conduct operations in Ala., Fla., 
Ga., Ky., La., Miss., N.C., S.C., and Tenn. 

MC-11207, Sub. 186, Deaton Truck Line, 
Inc., Birmingham, Ala. Common carrier, over 
irregular route, transporting iron and steel 
articles, pipe, fittings and castings, brass 
and cast iron, from Sylacauga, Ala., and 
points within 3 miles thereof, to ‘points in 
\la., Ga., Fla., Tenn., and Ky. Applicant is 
authorized to conduct operations in Ala., 

la., Ga., Ky., La., Miss., N.C., S.C., and Tenn. 

MC-11207, Sub. 187, Deaton Truck Line, 

ic., Birmingham, Ala. Common carrier, over 

egular routes, transporting petroleum 
roducts, not in bulk, from Ponca City, 
la., and points within 5 miles thereof, to 
ints in Mississippi. Applicant is authorized 
conduct operations in La., and Ala. 

MC-13789, Sub. 6, Sofia Brothers, Inc., New 

rk, N.Y. Common carrier, over irregular 

ites, transporting household goods as de- 
ed by the Commission, between points in 

w York, on the one hand, and, on the 

her, points in Conn., Del., Ga., Fla., Md., 

isSs., Me., N.C., N.H., N.J., N.Y., Pa., W.Va., 

'., S.C., Va., Vt. and D.C. Applicant is 


authorized to conduct operations in Conn., 
Del., D.C.,; Fla., Ga., Me., Md., Mass., N.H., 
N.J., N.Y., N.C., Pa., R.I., S.C., Vt., Va., and 
W.Va. 

MC-20207, Sub. 28, Continental Transpor- 
tation Lines, Inc., Pittsburgh, Pa. Common 
carrier, transporting general commodities, 
except those of unusual value, Class A and 
B explosives, household goods as defined by 
the Commission, commodities in bulk, and 
those requiring special equipment, serving 
points within four miles of Cincinnati, O., 
commercial zone as defined by the Commis- 
sion, as off-route points in connection with 
carrier’s authorized regular route operations 
to and from Cincinnati, O., and the com- 
mercial zone thereof, over U.S. Highway 22 
and 42, and Ohio Highway 4. Applicant is 
authorized to conduct operations in Pa., O., 
Md., N.J., and N.Y. 

MC-21099, Sub. 4, Southern Pacific Trans- 
port Co. of Louisiana,, Inc., Houston, Tex. 
Common carrier, over a regular route, trans- 
porting general commodities, except those of 
unusual value, Class A and B explosives, 
household goods as defined by the Commis- 
sion, commodities in bulk, and those requir- 
ing special equipment, between Jay, La., and 
Grand Isle, La., over Louisiana Highway 78 
from Jay to junction Louisiana Highway 622, 
thence over Louisiana Highway 622 to junc- 
tion Louisiana Highway 620, thence over 
Louisiana Highway 620 to Grand Island, and 
return ove the same route, serving the inter- 
mediate points of Golden Meadow, and Lee- 
ville, La., and the off-route points of Valen- 
tine, Ludevine, La Rose, and Cut off, La. Ap- 
plicant is authorized to conduct operations 
in Louisiana. 

MC-21099, Sub. 5, Southern Pacific Trans- 
port Co. of Louisiana, Inc., Houston, Tex. 
Common carrier, over a regular route, trans- 
porting general commodities, except those 
of unusual value, Class A and B explosives, 
household goods as defined by the Commis- 
sion, commodities in bulk, and those requir- 
ing special equipment, between junction 
Louisiana Highways 28 and 29 at or near 
Brule, La., and junction Louisiana Highways 
28 and C-1336 at or near Chacahoula, La., 
over Louisiana Highway 28, serving the inter- 
mediate point of the plant site of the 
Freeport Sulphur Co. Applicant is au- 
thorized to conduct operations in Louisiana. 

MC-21099, Sub. 6, Southern Pacific Trans- 
port Co. of Louisiana, Inc., Houston, Tex. 
Common carrier, over a regular route, trans- 
porting general commodities, except those 
of unusual value, Class A and B explosives, 
household goods as defined by the Commis- 
sion, commodities in bulk, and those requir- 
ing special equipment between the junction 
of Louisiana Highways 104 and 382, and 
Cameron, La., over Louisiana Highway 104 
from junction Louisiana Highway 382 to 
junction Louisiana Highway 292, thence over 
Louisiana Highway 292 to Cameron, and re- 
turn over the same route, serving the inter- 
mediate points of Hackberry, and Holly 
Beach, La., and the offi-route points of the 
plant site of the Burton Ship Building Co., 
and the plant site of the Calcasieu Ship 
Building Co. Applicant is authorized to con- 
duct operations in Louisiana. 

MC-26621, Sub. 8, Northern Transportation 
Co., Green Bay, Wis. Common carrier, over 
regular and alternate routes, transporting 
general commodities, except those of unusual 
value, Class A and B explosives, household 
goods as defined by the Commission, com- 
modities in bulk, and those requiring special 
equipment, (1) between Milwaukee, Wis., 
and junction U.S. Highways 41 and 141, north 
of Green Bay, Wis., over relocated U.S. High- 
way 41, serving all intermediate points, (2) 
between Fond du Lac, Wis., and Manitowoc, 
Wis., over U.S. Highway 151, serving no in- 
termediate points, as an alternate route, in 
connection with regular route operations be- 
tween Fond du Lac, Wis., and Kaukauna, 
Wis., and between Green Bay, Wis., and 
Manitowoc, Wis., (3) between Appleton, Wis., 
and Manitowoc, Wis., over U.S. Highway 10, 
serving no intermediate points, as an alter- 
nate route, in connection with regular route 
operations between Green Bay, Wis., and 
Milwaukee, Wis., and between Green Bay, 
Wis., and Manitowoc, Wis., and (4) between 
junction relocated U.S. Highway 41 and 
Wisconsin Highway 32 and De Pere, Wis., 
over Wisconsin Highway 32, serving no in- 
termediate points, as an alternate route, 
in connection with regular route operations 
between Amberg, Wis., and Sturgeon Bay, 
Wis. Applicant is authorized to conduct 
operations in Mich., and Wis. 

MC-29120, Sub. 49, Wilson Storage and 
Transfer Co., Sioux Falls, S.D. Common car- 
rier, transporting general commodities, ex- 
cept those of unusual value, Class A and B 
explosives, household goods as defined by the 
Commission, commodities in bulk, and those 
requiring special equipment, between junc- 
tion U.S. Highway 71 and U.S. Highway 18, 
and junction U.S. Highway 69 and USS. 
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Highway 30, operating from junction U‘S. 
Highway 71 and U.S. Highway 18 over U.S. 
Highway 18 to junction U.S. Highway 69, 
thence over U.S. Highway 69 to junction U.S. 
Highway 30 at Ames, Ia., and return over the 
Same route, serving no intermediate points 
(with service at both junctions for the pur- 
pose of joinder only); and between junction 
iowa Highway 9 and U.S. Highway 71, and 
junction U.S. Highway 69 and U.S. Highway 
30, Operating from junction Iowa Highway 
9 and U.S. Highway 71 over Iowa Highway 
9 to junction U.S. Highway 69, thence over 
U.S. Highway 69 to junction US. Highway 
30 at Ames, Ia., serving no intermediate 
points (with service at both junctions for the 
purpose of joinder only), as alternate routes 
in connection with carrier’s regular route 
operations between Sioux City, Ia., and 
Chicago, Ill., and between Sioux Falls, S.D., 
and Spencer, Ia. Applicant is authorized to 
conduct operations in Ill., Ia., Minn., Neb., 
N.D., and S.D. 

MC-29734, Sub. 7, amended, Joseph H. 
Smith, William H. Smith, and James J. 
Smith, dba Joseph H. Smith & Co., Phila- 
delphia, Pa. Common carrier, over regular 
and irregular routes, transporting (1) tallow 
and inedible animal grease and oil, in bulk, 
in tank vehicles, between Washington, D.C., 
and Baltimore, Md., over U.S. Highway 1, 
serving no intermediate points; (2) fish oil, 
in bulk, in tank vehicles, from Wildwood, 
N.J., to Philadelphia, Pa., and (3) cocoa 
butter, in bulk, in tank vehicles, from Her- 
shey, Pa., to Norfolk, Va. Applicant is au- 
thorized to conduct operations in Del., Md., 
N.J., N.Y., Pa., and D.C. 

MC-30012, Sub. 57, George H. Blewett, 
Leonard W. Harper and Marion L. Martin, 
dba T.S.C. Motor Freight Lines, Houston, 
Tex. Common carrier, transporting general 
commodities, except those of unusual value, 
Class A and B explosives, household goods as 
defined by the Commission, commodities in 
bulk, commodities requiring special equip- 
ment, and those. injurious or contaminating 
to other lading, serving the site of the Co- 
lumbian Carbon Black Co. plant located near 
Louisiana Highway 60 approximately eight 
miles south of Centervilla, La., as an off- 
route point in connection with the carrier’s 
regular route operations over U.S. Highway 
90 between New Iberia and Morgan City, La. 
Applicant is authorized to conduct operations 
in Tex., La., and Miss. 

MC-30837, Sub. 164, (amended), Kenosha 
Auto Transport Corporation, Kenosha, Wis. 
Common carrier, over irregular routes, trans- 
porting trailers designed to be drawn by 
passenger automobiles, in initial movements, 
by the truckaway method, from Olive, Calif., 
to points in US. 

MC-30837, Sub. 168, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
motor vehicle bodies, from Los Angeles, 
Calif.. to points in U.S. Applicant is au- 
thorized to conduct operations in all states 
in U.S. and D.C. 

MC-37422, Sub. 5, Capital City Truck Line, 
Inc., Madison, Wis. Common carrier, over a 
regular route, transporting meats, meat 
products, and meat by-products, dairy prod- 
ucts, and articles distributed by meat-pack- 
ing houses, as defined by the Commission, 
from Madison, Wis., to Portage, Wis., over 
U.S. Highway 51; and return over the same 
route, with empty containers or other such 
incidental facilities (not specified) used in 
transporting the _ specified commodities; 
serving all intermediate points and the offi- 
route points of Arlington, Windsor, De Forest, 
North Leeds, Morrisonville, and Packardville. 
Applicant is authorized to conduct opera- 
tions over irregular routes in Wisconsin. 

MC-40896, Sub. 5, Walter Arbeiter and Carl 
Solomon, dba Rutgers Express, Metuchen, 
N.J. Common carrier, over irregular routes, 
transporting wearing apparel and compo- 
nent parts thereof, and toys, and component 
parts used in the manufacture of toys, 
between New York, N.Y., and points in Mid- 
dlesex and Somerset counties, N.J. Applicant 
is authorized to conduct operations in NWJ., 
and N.Y. 

MC-41915, Sub. 17, Paul W. Hively, dba 
Miller’s Motor Freight Service, York, Pa. 
Common carrier, over irregular routes, trans- 
porting gypsum products, such as, plaster, 
plaster-board, gypsum lath, gypsum sheath- 
ing and gypsum block, plank, slab or tile, 
from Oakfield, N.Y., to points in Pennsyl- 
vania on and east of U.S. Highway 219; 
empty containers, or other such incidental 


facilities (not specified) used in transporting 
these commodities, on return. 

MC-50307, Sub. 15, Interstate Dress Carriers, 
Inc., New York, N.Y. Common carrier, over 
irregular routes, transporting ladies hand- 
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bags, between New York, N.Y., on the one 
hand, and, on the other, points in Penn- 
sylvania. 

MC-52565, Sub. 5, Myers Transfer & Stor- 
age Co., Huntington, W.Va. Common carrier, 
over irregular routes, transporting uncrated 
new furniture and uncrated new household 
goods, office and store appliances and equip- 
ment, from points in Cabell and Wayne 
counties, W.Va., Lawrence county, O., and 
Boyd county, Ky., to points in IIL, Ind., Ky., 
Md., the southern peninsula of Michigan, 
N.J., N.Y., N.C., O., Pa., Tenn., Va., Ga., 
S.C., Fla., W.Va., and D.C. Applicant is au- 
thorized to conduct operations in W.Va., 
Pa., O., Ky., Tenn., N.C., Va., Md., N.Y., N.J., 
Mich., Ind., and Ill. 

MC-52657, Sub. 460, Arco Auto Carriers, 
Ind., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting cabs and bodies, 
from Orrville, O., to points, in U.S. Appli- 
cant is authorized to conduct operations in 
all states in U.S. and D.C. 

MC-53980, Sub. 20, Des Moines Transporta- 
tion Co., Inc., Des, Moines, Ia. Common car- 
rier, transporting general commodities, ex- 
cept those of unusual value, livestock, Class 
A an B explosives, household goods as de- 
fined by the Commission, commodities in 
bulk, commodities requiring special equip- 
ment, and those injurious or contaminating 
to other lading, between Minneapolis and 
St. Paul, Minn., and Omaha, Neb., operating 
from Minneapolis and St. Paul over Minne- 
sota Highway 5 to junction U.S. Highway 
169, thence over U.S. Highway 169 to Man- 
kato, Minn., thence over Minnesota High- 
way 60 to Madelia, Minn., thence over Min- 
nesota Highway 15 to Fairmont, Minn., 
thence over U.S. Highway 16 to junction US. 
Highway 71 near Jackson, Minn., thence over 
U.S. Highway 71 to junction Iowa Highway 
175, thence over Iowa Highway 175 to Ode- 
bolt, Ia., thence over Iowa Highway 4 to 
Denison, Ia., thence over U.S. Highway 30 
to Missouri Valley, Ia., thence over Alter- 
nate U.S. Highway 30 to Omaha, Neb., and 
return over the same route, serving no inter- 
mediate points, as an alternate route for 
operating convenience only in connection 
with carrier’s regular route operations be- 
tween (1) Omaha, Neb., and Des Moines, 
Ia., (2) Des Moines, Ia., and St. Paul, Minn., 
and (3) Des Moines, Ia., and Minneapolis, 
Minn. Applicant is authorized to conduct 
operations in IIl., Ia., and Minn. 

MC-63562, Sub. 18, Northern Pacific Trans- 
port Co., St. Paul, Minn. Common carrier, 
over a regular route, transporting general 
commodities, including Class A and B explo- 
sives, in express service, milk, cream, news- 
papers, and mail, between Spokane, Wash., 
and Coulee City, Wash., operating from 
Spokane over U.S. Highway 10 to Four Lakes, 
Wash., thence over unnumbered highway to 
junction U.S. Highway 2, via Medical Lake, 
Wash., thence over U.S. Highway 2 to Coulee 
City, and return over the same route, serving 
all intermediate points. Applicant is author- 
ized to conduct operations in Mont., Wash., 
and N.D. 

MC-69833, Sub. 40, Associated Truck Lines, 
Inc., Grand Rapids, Mich. Common carrier, 
transporting scrap metals, in bulk, and gen- 
eral commodities, except those of unusual 
value, Class A and B explosives, household 
goods as defined by the Commission, com- 
modities in bulk (not including scrap metals 
in bulk), commodities requiring special 
equipment, and those injurious or contami- 
nating to other lading, serving the site of 
the United States military installation known 
as Camp Claybanks, located in Claybanks, 
township, Oceana county, Mich., approxi- 
mately six miles west and four miles north 
of Rothbury, Mich., as an off-route point in 
connection with applicant’s regular route op- 
erations between Detroit, Mich., and Chicago, 
Ill., between Detroit, Mich., and Manistee, 
Mich., and between Muskegon, Mich., and 
Holland, Mich. Applicant is authorized to 
conduct operations in Ill., Ind., Mich., and O. 

MC-75527, Sub. 13, Milton L. Lahn—Cecil 
E. Lahn, Administratrix, dba Lahn Transpor- 
tation, Bridgeton, N.J. Common carrier, over 
irregular routes, transporting concrete prod- 
ucts, reinforced, pre-stressed, post-stressed, 
as used architecturally, structurally, or both, 
and materials, supplies, and equipment used 
in the manufacture of the above products, 
between points in Cumberland, Gloucester 
and Camden counties, N.J., on the one hand, 
and, on the other, points in Pa., N.Y., Conn., 
Del., Md., N.C., Va., N.J., and D.C. Applicant 
is authorized to conduct operations in Del., 
Md., N.J., N.Y., and Pa. 


MC-78632, Sub. 89 (reopened for further 
hearing), Hoover Motor Express Co., Inc., 
Nashville, Tenn. Common carrier, transport- 
ing general commodities, except those of 
unusual value, Class A and B explosives, 


household goods as defined by the Commis- 
sion, commodities in bulk, and those requir- 
ing special equipment, between junction U.S. 
Highway 11 and U.S. Highway 64 approxi- 
mately six miles west of Chattanooga, Tenn., 
and Birmingham, Ala., over U.S. Highway 11, 
serving no intermediate points, as an alter- 
nate or connecting route, for joinder pur- 
poses only, in connection with carrier’s regu- 
lar route operations between Memphis, Tenn., 
and Atlanta, Ga., between Nashville, Tenn., 
and Atlanta, Ga., and between Nashville, 
Tenn., and Birmingham, Ala. Applicant is 
authorized to conduct operations in Ala., Ga., 
Ill., Ind., Ky., Miss., Mo., O., and Tenn. 

MC-78632, Sub. 91, (further hearing), 
Hoover Motor Express Co., Inc., Nashville, 
Tenn. Common carrier, over a regular route, 
transporting general commodities, except 
those of unusual value, Class A and B explo- 
Sives, household goods as defined by the 
Commission, commodities in bulk, and those 
requiring special equipment, between Nash- 
ville, Tenn., and McMinnville, Tenn., over 
U.S. Highway 70-S, serving no intermediate 
points, and with service at the termini being 
unrestricted. Applicant is authorized to con- 
duct operations in Ala., Ga., Ill., Ind., Ky., 
Mo., O., and Tenn. 

MC-78786, Sub. 187 (reopened for further 
hearing), Pacific Motor Trucking Co., San 
Francisco, Calif. Common carrier, over regu- 
lar routes, transporting general commodities, 
except those of unusual value, Class A and 
B explosives, household goods as defined by 
the Commission, commodities in bulk, com- 
modities requiring special equipment and 
those contaminating to other lading, be- 
tween Sacramento, Calif., and Los Angeles, 
Calif., over U.S. Highway 99; between junc- 
tion U.S. Highway 99 and U.S. Highway 6, 
approximately four miles north of San Fer- 
nando, Calif.. and Lone Pine, Calif., over 
U.S. Highway 6; between Lone Pine, Calif., 
and Lone Pine Station, Calif., over unnum- 
bered highway; between Mojave, Calif., and 
Bakersfield, Calif.. over U.S. Highway 466; 
between Califa, Calif., and Gilroy, Calif., over 
California Highway 152; between Gilroy, 
Calif., and junction U.S. Highway 101 and 
US. Highway 101 By-pass, approximately 
four miles north of Coyote, Calif., over U.S. 
Highway 101; between San Jose, Calif., and 
Oakland, Calif., over California Highway 17; 
between Stockton, Calif., and San Francisco, 
Calif., over U.S. Highway 50; between Man- 
teca, Calif... and junction California High- 
way 120 and U.S. Highway 50, approximately 
five miles west of Manteca, over California 
Highway 120; between Coalina, Calif., and 
junction California Highway 198 and U.S. 
Highway 99, approximately six miles west of 
Visalia, Calif.. over California Highway 198; 
between junction U.S. Highway 101 and U:S. 
Highway 101 By-pass, approximately four 
miles north of Coyote, Calif., and San Fran- 
ciscc, Calif., over U.S. Highway 101 By-pass, 
serving all intermediate points and off-route 
points within 25 miles of the described routes 
which are stations on the rail lines of South- 
ern Pacific Co., Sunset Railway Co., Atchi- 
son, Topeka & Santa Fe Railway Co., and 
Visalia Electric Railway Co. Applicant is au- 
thorized to conduct operations in Ariz., 
Calif., Nev., Ore., and Tex. 

MC-86779. Sub. 17, Illinois Central Rail- 
road Co., Chicago, Ill. Common carrier, over 
a regular route, transporting general com- 
modities, including those of unusual vaTue, 
but excepting Class A and B explosives, 
household goods as defined by the Commis- 
sion, commodities in bulk, and those requir- 
ing special equipment, between New Orleans, 
La., and Baton Rouge, La., over U.S. High- 
way 61, serving La Place and Kenner, La., as 
intermediate points, and serving Hanson 
City, Frellsen, St. Rose, Pecan Grove, Destre- 
han, Prospect, Good Hope, Norco, Sellers, 
Woodland, Belle Point, Reserve, Dutch Bayou, 
Dolsen, Garyville, Sport, Gramercy, Lutcher, 
Paulina, St. Elmo, Remy, Store No. 48, Hester, 
Belmont, Oneida, Convent, Uncle Sam, 
Malarcher, Romeville. Helvetia, Rapidan, Ory, 
Central, St. Mary, Union, Monroe Switch, 
Burnside, Belle Helene, Geismar, Bruns, 
Rescue, St. Gabriel, Oakley, Bayou Paul, 
Staring, Burtville. Longwood, Gardere, and 
Arlington, La., as off-route points. Applicant 
is authorized to conduct operations in IIl., 
Ia., Minn., S.D., Ky., Tenn., Miss., Ala., Ind., 
and Wis! 

MC-89369, Sub. 6, Joart Trucking Co., New 
Brunswick, N.J. New York, N.Y. Common 
carrier, over irregular routes, transporting 
liquid paint driers, in bulk, in tank trucks, 
from Elizabeth and Newark, N.J., to Granite- 
ville, S.C. Applicant is authorized to con- 
duct operations in N.J., and N.Y. 

MC-95008, Sub. 3, David Fisher, dba Fisher 
Service Trucking, Brooklyn, N.Y. Common 
carrier, over irregular routes, transporting 
(1) piece goods for shirts and pajamas, card- 
board boxes, labels and wrapping paper, from 
Uniontown, Pa., to points in Pa., and W.Va., 
within 35 miles of Uniontown, restricted o 
traffic originating at New York, N.Y., and (2) 
shirts and pajamas, from points in Pa., and 
W.Va., within 35 miles of Uniontown, Pa., to 
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Uniontown, Pa., restricted to traffic destin q 
to Philadelphia, Pa., Newark, N.J., and Ny 
York, N.Y. Applicant is authorized to c:- 
duct operations in N.Y., N.J., Pa., and ij 

MC-102646, Sub. 10, Morgan Truck Servi 
Inc., John Day, Ore. Common carrier, tra:. 
porting general commodities, except those 
unusual value, liquid petroleum products, 
bulk, in tank trucks, Class A and B expico 
sives, livestock, household goods as defir 
by the Commission, commodities in bu 
commodities requiring special equipme: 
and those injurious or contaminating 
other lading, between Burns, Ore., and Ve 
Ore., over U.S. Highway 20, serving no ints 
mediate points, as an alternate route, 1 
operating convenience only, in connecti 
with carrier’s regular route operations be 
tween Condon, Ore., and Vale, Ore., and be- 
tween Canyon City, Ore., and Burns, Ore. 
Applicant is authorized to conduct regular- 
route operations in Oregon, and irregular 
route operations in Calif., Ida., Ore., and 
Wash. 

MC-103370, Sub. 37, (amended), Best Mo- 
tor Lines, Dallas, Tex. Common Carrier, 
transporting general commodities, except 
loose bulk commodities, livestock, Class A 
and B explosives, currency, bullion, articles 
of virtu, commodities deemed contaminat- 
ing and injurious to other lading, and those 
which exceed ordinary equipment and loac- 
ing facilities, between Fort Worth, Tex., and 
junction Texas Highway 121 and U.S. High- 
way 75 at a point south of McKinney, Tex., 
over Texas Highway .121, serving no inter- 
mediate points, and with service at said junc- 
tion for joinder purposes only, restricted to 
traffic moving between Forth Worth, Tex., 
on the one hand. and, on the other, St. 
Louis, Mo., and points in Ind., Ill., and O., 
as an alternate route in connection with 
carrier’s regular route operations between 
Akron, O., and Dallas, Tex., between St. 
Louis, Mo., and Dallas, Tex., and between 
Dallas, Tex., and Fort Worth, Tex. Applicant 
is authorized to conduct operations in IIl., 
Ind., Mo., O., Okla., and Tex. 

MC-103880, Sub. 125, Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting liquid 
latex, in bulk, in tank vehicles, from Louis- 
ville, Ky., to Milwaukee, Wis. 

MC-104149, ‘Sub. 164, LeRoy Osborne, dba 
Osborne & Co., Birmingham, Ala. Common 
carrier, over irregular routes, transporting 
iron and steel products, in minimum ship- 
ments of 2,500 pounds, between Montgomery, 
Ala., and points within 10 miles thereof, on 
the one hand, and, on the other, points in 
Ala., Ga., Fla., Miss., Tenn., and La., and 
between Birmingham, Ala., and points within 
10 miles thereof, on the one hand, and, on 
the other, points in Ala., Ga., Miss., Tenn., 
and those in that part of Louisiana east of 
the Mississippi River; iron and steel com- 
modities used in, or in connection with the 
construction and repair, of ships, in mini- 
mum shipments of 2,500 pounds, between 
Birmingham and Decatur, Ala., on the one 
hand, and, on the other, Pascagoula, Miss.; 
and commodities, the transportation of 
which, because of their size or weight re- 
quires the use of special equipment and re- 
lated machinery parts and related contrac- 
tors’ materials and supplies when their 
transportation is incidental to the trans- 
portation by applicant of commodities which 
by reason of size or weight requires special 
equipment, in minimum shipments of 2,500 
pounds, between Birmingham, Decatur, and 
Montgomery, Ala., and points in Alabama 
within 10 miles of each, on the one hand, 
and, on the other, points in Fla., Ga., Miss., 
Tenn., and those in that part of Louisiana 
east of the Mississippi River. Applicant is 
authorized to conduct operations in Ala., 
Ga., Miss., Tenn., La., and Fla. 

MC-104654, Sub. 91, Commercial Transport, 
Inc., Belleville, Ill. Commercial carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Caruthersville, Mo., and points 
within 10 miles therefor, to points in Ark., 
Ill., Ky., Mo., and Tenn. Applicant is_au- 
thorized to conduct operations in IIl., Ind., 
Mo., Ky., Ia., Ark., and Tenn. 

MC-106748, Sub. 3, Reginald Goddard, dba 
Goddard's Transportation, Hydeville, V‘*. 
Common carrier, over irregular routes, trans- 
porting granite, from Proctor and Center 
Rutland, Vt., to points in Md., D.C., and 
those in that part of Pennsylvania east of « 
line beginning at the Pennsylvania-New 
York state line, and extending along U.S. 
Highway 11 to junction U.S. Highway 22 at 
Clark’s Ferry, thence over U.S. Highway 22 
to Harrisburg, Pa., thence over U.S. Highway 
15 to Lemoyne, Pa., thence along U.S. High- 
way 111 to the Pennsylvania-Maryland state 
line, including points on the indicated por- 
tions of the highways specified, and those 
in the New York, N.Y., commerical zone 
as defined by the Commission. 

MC-106760, Sub. 31, Whitehouse Truckin:, 
Inc., Toledo, O., Common carrier, over i°- 


rato rie’: 


° 


pA 





except ° 
explosi\ 
Commi: 
moditie 
betwee! 
Mont,. 
junctio 
Highwa 
tion U. 
way 2 
over U 
(2) bet 
Mont., 
junctic 
U.S. H 
over tk 
ate po! 
duct 0] 
MC-1 
Co., In 
irregul 
produc 
the C 
points 
New O 
conduc 
Fla., N 
Mo., K 
MC-: 
Co., In 
irregul 
and fr 
nessee 
thorize 
Fla., G 
Minn., 
Tex., a 
MC- 
Co., Li 
irregul 
nese a 
cial & 
Fonta! 
geles, 
Angele 
define 
thoriz 
Ariz., 
MC- 
las No 
Middle 
irregul 
goods, 
tween 
25 mil 
the ot 
i 
autho. 
Conn.. 
MC- 
Freigh 
over 
comm 
Class 
as def 
in bu 
ment, 
operat 
21 to 
of Ba 
to Bal 
and t 
Minne 
VAY 3 
oad 
nenc 
tion J 
ne s§ 
oints 
Babbi 
ant | 
\linn, 
MC. 
ortvi 
? 2 





ne 19, 1954 


“ular routes, transporting prefabricated 
ildings and component parts, from Allen- 
‘own, Pa., to points in Me., Vt., Conn., R.I., 
.ad NJ. Applicant is authorized to conduct 
erations in Ill., Ind., Ky., Mass., Mich., 
.Y., O., Pa., Conn., Me., N.H., N.J., Vt., 

/.Va., and Wis. 

MC-107002, Sub. 61, Walter M. Chambers, 

pa W. M. Chambers Truck Line, New Or- 
vans, La. Common carrier, over irregular 
routes, transporting transformer oil, in bulk, 

» tank vehicles, from Birmingport, Ala., to 

ome, Ga. Applicant is authorized to con- 
uct operations in Ala., Ark., Ga., La., Miss., 
Mo., and Tenn. 

MC-107353, Sub. 7, Harold Morse and Henry 
J. Holien, dba Helphrey Motor Freight, Spo- 
sane, Wash. Common carrier, over regular 
routes, transporting general commodities, 
except those of unusual value, Class A and B 
explosives, household goods as defined by the 
Commission, commodities in bulk, and com- 
modities requiring special equipment, (1) 
between Coram, Mont., and Great Falls, 
Mont,. from Coram over U.S. Highway 2 to 
junction U.S. Highway 89, thence over U.S. 
Highway 89 to Great Falls (also from junc- 
tion U.S. Highways 2 and 89 over U.S. High- 
way 2 to junction U.S. Highway 91, thence 
over U.S. Highway 91 to Great Falls); and 
(2) between Coram, Mont., and Sweetgrass, 
Mont., from Coram over U.S. Highway 2 to 
junction U.S. Highway 91, and thence over 
U.S. Highway 91 to Sweetgrass, and return 
over the same routes, serving all intermedi- 
ate points. Applicant is authorized to con- 
duct operations in Wash., Mont., and Ida. 

MC-107515, Sub 148, Refrigerated Transport 
Co., Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting meats, meat 
products and meat by-products, as defined by 
the Commission, from Cudahy, Wis., to 
points in Tenn., Miss., Ala., N.C., S.C., and 
New Orleans, La. Applicant is authorized to 
conduct operations in Ga., Tenn., N.C., S.C., 
Fla., Miss., La., Ala., Ky., Okla., Ark., Tex., 
Mo., Kan., Ill., O., Ind., Neb., Mich., and Wis. 

MC-107515, Sub. 149, Refrigerated Transport 
Co., Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting frozen fruits 
and frozen vegetables, from points in Ten- 
nessee to points in Florida. Applicant is au- 
thorized to conduct operations in Ala., Ark., 
Fla., Ga., Tll., Ind., Ia., Kan., Ky., La., Mich., 
Minn., Miss., Mo., N.C., O., Okla., S.C., Tenn., 
Tex., and Wis. 

MC-107527, Sub. 21, Post Transportation 
Co., Los Angeles, Calif. Contract carrier, over 
irregular routes, transporting ferro managa- 
nese and silico managanese, in bulk, in spe- 
cial equipment, from Henderson, Nev., to 
Fontana, Calif., and points in the Los An- 
geles, Calif.. commercial zone and the Los 
Angeles, Calif., Harbor commercial zone as 
defined by the Commission. Applicant is au- 
thorized to conduct operations in Calif., Nev., 
Ariz., Utah, Wyo., Mont., and Ida. 

MC-108103, Sub. 1, Fred Norman and Doug- 
las Norman, dba Con’s Moving and Furniture, 
Middletown, N.Y. Common carrier, over 
irregular routes, transporting household 
goods, as defined by the Commission, be- 
tween Middletown, N.Y., and points within 
25 miles thereof, on the one hand, and, on 
the other, points in Conn., Mass., N.H., N.J., 
N.Y., Pa., R.I., Md., and Vt. Applicant is 
authorized to conduct operations in N.Y., 
Conn., Md., Mass., R.I., N.J., Pa., N.H., and Vt. 
_MC-108223, Sub. 8, Century-Matthews Motor 
Freight, Inc., Duluth, Minn. Common carrier, 
over regular routes, transporting general 
commodities, except those of unusual value, 
Class A and B explosives, household goods 
as defined by the Commission, commodities 
in bulk, and those requiring special equip- 
ment, between Ely, Min., and Babbitt, Minn., 
operating from Ely over Minnesota Highway 
21 to a point approximately four miles west 
of Babbitt, Minn., thence over county road 
to Babbitt, and return over the same route, 
and between Babbitt, Minn., and junction 
Minnesota Highway 21 and Minnesota High- 
vay 35, Operating from Babbitt over county 

ad to junction Minnesota Highway 21, 
‘nence Over Minnesota Highway 21 to junc- 
ion Minnesota Highway 35, and return over 
he same route, serving all intermediate 
points and serving points within 10 miles of 
Babbitt Minn., as off-route points. Appli- 
ant is authorized to conduct operations in 
\iinn., and Wis. 

MC-109451, Sub. 30, Ecoff Trucking, Inc., 

srtville, Ind. Contract carrier, over irregu- 

r routes, transporting phosphoric acid, in 

ulk, in tank trucks, and sodium phosphates, 

bulk, in hopper type trucks, from the 

‘te of the plant of Shea Chemical Corpora- 

n located approximately two miles north 

Jeffersonville, Ind., on U.S. Highway 31E 

points in Ky., O., Ill., Wis., Pa., W.Va., 

o., and the lower peninsula of Michigan. 

pplicant is authorized to conduct opera- 

ms in Ind., Mo., Ill., O., Ky., Wis., and 

e lower peninsula of Michigan. 

MC-109471, Sub. 7, R. A. Conyes, dba R. A. 

yes Tank Lines, San Pablo, Calif. Com- 


mon carrier, Over irregular routes, transport- 
ing crude oil, in bulk, in tank trucks and 
trailers, from points in Nevada, to points in 
Nev., Calif., and Utah. Applicant is author- 
ized to conduct operations in Calif., and Nev. 


MC-110320, Sub. 1, Wilbur Lutz, Mifflin- 
ville, Pa. ‘Contract carrier, over irregular 
routes, transporting brick, tile, and clay 
products, between Mifflinville, Pa., on the 
one hand, and, on the other, points in Me., 
N.H., R.I., Vt., and Mass. Applicant is au- 
thorized to conduct operations in Conn., 
Del., Md., N.J., N.Y., Pa., and Va. 

MC-110525, Sub. 237, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, Over 
irregular routes, transporting coal tar prod- 
ucts, acids, and chemicals, in bulk, in tank 
vehicles, from points in Cuyahoga, Summit, 
Tuscarawas and Washington counties, O., to 
points in Ala., Del., Ill., Ind., Ky., Md., Mich., 
Minn., Mo., N.J., N.Y., N.C., Pa., S.C., Tenn., 
Va., W.Va., Wis., and D.C. Note: The appli- 
cation states that applicant is presently au- 
thorized (1) to transport liquid chemicals, 
from points in the Ohio counties specified 
above to points in N.C., and Va., by tacking 
its certificated authorities in Docket No. 
MC-110525, Sub. 12, and MC-110525, Sub. 25, 
through the gateway of South Charleston, 
W.Va.; and (2) to transport coal tar products 
and liquid chemicals, from points in said 
Ohio counties to points in Del., Md., NJ., 
N.Y., Pa., W.Va., and D.C., by tacking its 
certificated authorities in Docket No. MC- 
110525, Sub. 37, and MC-110525, Sub. 56, 
through the gateway of Allegheny county, 
Pa. This application insofar as the points 
and commodities described in Notes 1 and 
2 are concerned, is filed solely to remove the 
gateway restrictions and not to obtain any 
additional authority to serve any points or 
transport any commodities not presently au- 
thorized. Applicant is authorized to conduct 
operations in Conn., Del., Ill., Ind., Ky., Md., 
Mass., Mich., N.J., N.Y., N.C., O., Pa., RL., 
Va., W.Va., and DC 

MC-110525, Sub 240, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting coal tar 
products, acids, and chemicals, in bulk, in 
tank vehicles, between points in New York, 
on the one hand, and, on the other, ports of 
entry on the United States—Canada inter- 
national boundary line located in New York, 
restricted to shipments originating at or 
destined for points in Canada. Applicant is 
authorized to conduct operations in N.Y., O., 
Pa., Del., Ill, Ind., Ky., Md., Mich., N.J., 
N.c., Tenn., Va., W.Va., Conn., S.C., Mass., 
R.1., and D.C. 

MC-111039, Sub. 7, Taber Tank Lines, Inc., 
Great Falls, Mont. Common carrier, over 
irregular routes, transporting contaminated 
petroleum products, in bulk, in tank trucks, 
from pipe line terminals in Spokane county, 
Wash., to refineries in Yellowstone, Cascade, 
Glacier and Toole counties, Mont. Applicant 
is authorized to conduct operations in Ida., 
Mont., N.D., and Wash. 

MC-111968, Sub. 1, Buford P. McCord, dba 
McCord Transfer, Nashville, Tenn. Common 
carrier, over irregular routes, transporting 
commodities, the transportation of which be- 
cause of size or weight require the use of 
special equipment and parts thereof when 
their transportation is incidental to the 
transportation of commodities which by rea- 
son of size or weight require special equip- 
ment, between points in Tenn., Ala., Ark., 
Ga., Ky., Miss., N.C., S.C., Va., and W.Va., 
and from Peoria, Ill., to points in said states. 
Applicant is authorized to conduct opera- 
tions in Tenn., Ala., Ark., Ga., Ky., Mo., Miss., 
N.C., S.C., Va., and W.Va. 

MC-112017, Sub. 1, Harry Probo, Jersey City, 
N.J. Contract carrier, over irregular routes, 
transporting school, church and theatre fur- 
niture, between points in New Jersey within 
100 miles of Jersey City, N.J., including Jer- 
sey City. 

MC-112063, Sub. 1, P. I. & I. Motor Ex- 
press, Inc., Youngstown, O. Common cCar- 
rier, Over irregular routes, transporting gen- 
eral commodities, including commodities 
requiring special equipment, but excepting 
those of unusual value, Class A and B explo- 
sives, household goods as defined by the 
Commission, and commodities in bulk, be- 
tween points in Mercer and Venango coun- 
ties, Pa., on the one hand, and, on the other, 
points in Ill., and Ind. 

MC-113651, Sub. 5, Indiana Refrigerator 
Lines, Inc., Muncie, Ind. Common carrier, 
over irregular routes, transporting meats, 
meat products, meat by-products, dairy prod- 
ucts, and articles distributed by meat pack- 
ing houses, as defined by the Commission, 
from Muncie, Ind., to points in California. 
Applicant is authorized to conduct operations 
in Ind., Ala., Fla., Ga., Ky., La., Mass., Miss., 
NJ., N.Y., N.C., Pa., RI., 8.C.,. Tenn., Tex., 
Va., and W.Va. 

MC-114303, Sub. 1, Refrigerated Express 
Lines, Ltd., Vancouver, British Columbia, 
Canada. Common carrier, over irregular 
routes, transporting (1) meats, fresh, frozen, 
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cured, or canned; dairy products, including 
eggs and poultry, fresh, and frozen; and 
creamery products including cheese, butter, 
casein, and powdered milk, from points on 
the United States-Canadian boundary line 
at ports of entry located at or near Blaine, 
Sumas, Oroville, Northport, and Laurier, 
Wash., Porthill and Eastport, Ida., Piegen, 
Sweetgrass, Morgan, and Raymond, Mont., 
and Fortuna, Noonan, Portal, Northgate, 
Westhope, Maida, and Noyas, N.D.,:to points 
in Calif., and Ore., restricted to transporta- 
tion of shipments moving from points in 
Canada, and (2) fresh and frozen fruits, and 
vegetables; fresh and frozen juices, in cans 
or containers; poultry fresh, and frozen; 
wines, spirits, ale, and alcoholic liquors and 
beverages, in containers but not in tank 
trucks in bulk, from points in Calif., and 
Oreg., to points on the United States- 
Canadian boundary line at ports of entry 
located at or near Blaine, Sumas, Oroville, 
Northport, and Laurier, Wash., Porthill and 
Eastport, Ida., Piegen, Sweetgrass, Morgan, 
and Raymond, Mont., and Fortuna, Noonan, 
Portal, Northgate, Westhope, Maida, and 
Noyas, N.D., restricted to transportation of 
shipments moving to points in Canada. 


MC-114614, Sub. 2, T. T. Brooks, dba T. T. 
Brooks Trucking Co., Fort Payne, Ala. Con- 
tract carrier, Over irregular routes, trans- 
porting such commodities, as are manufac- 
tured, processed or dealt in by rubber or rub- 
ber products manufacturers, including sup- 
plies incidental to the conduct of such 
business, from Tuscaloosa, Ala., to Akron, O. 
Applicant is authorized to conduct opera- 
tions in O., Ala., Tenn., Ga., and Miss. 


MC-114733, Sub. 1, John Misgen and Francis 
Misgen, dba Misgen Brothers, Ellendale, 
Minn. Contract carrier, over irregular routes, 
transporting dairy products, namely, butter, 
cheese, powdered milk, ice cream mix, 
chocolate milk mix, and frozen food prod- 
ucts, from Stillwater, Minn., and New Rich- 
mond, Wis., to Denver, Colo., and points in 
Ariz., and Calif. 


MC-114734, amended, Adam H. Loos, dba 
Loos Trucking, Sherburn, Minn. Contract 
carrier, over irregular routes, transporting 
fresh meats, in carcasses or part carcassés, 
and in packages, from Spencer, Ia., to 
Minneapolis-St. Paul, Minn., commercial 
zone, as defined by the Commission, Chicago, 


- Ill., commercial zone as defined by the Com- 


mission, Decatur, Elgin and Rockford, I1l., 
and Madison and Milwaukee, Wis. 

MC-114747, Robert S. Wootan, dba Bob 
Wootan Moving and Storage, Jackson, Miss. 
Common carrier, over irregular routes, trans- 
porting meats, meat products, and meat by- 
products, dairy products, and articles dis- 
tributed by meat-packing houses, as defined 
by the Commission, between points in Missis- 
sippi within 100 miles of Jackson, Miss. 

MC-114750, Henry J. Harvey and Howard 
Harrison, dba Harvey and Harrison, Flushing, 
Long Island, N.Y. Contract carrier, over ir- 
regular routes, transporting film, motion pic- 
ture and still, non-flammable, in mail bags 
or in cartons, between New York, N.Y., on 
the one hand, and, on the other, Fair Lawn 
and Newark, N.J. 

MC-114756, W. C. Sweet, Shawnee, Okla. 
Contract carrier, over irregular routes, trans- 
porting bakery gqods (cookies),in containers, 
from Shawnee, Okla., to points in Ark., Kan., 
Okla., and Tex., and empty containers or 
other such incidental facilities (not speci- 
fied) used in transporting the commoditi¢s 
specified on return. 

MC-114762, Anthony Di Meglio and 
Anthony N. Di Meglio, Jr., dba Di Meglio 
Trucking Co., Ancora, N.J. Common car- 
rier, over irregular routes, transporting 
frozen foods, from Elm, N.J., to points in 
Conn., Del., Md., Mass., N.Y., Pa., R.I., and 
D.cC., and agricultural commodities except 
under section 203(b)(6) of the act on return 
movements. 


PETITIONS FOR REHEARING, ETC. 


No. 30373, Geo. A. Hormel & Co. v. U-P., et 
al. Defendants ask postponement of effec- 
tive date of order ot Sept. 16, 1953. 


Finance 12131, Boston & Providence R.R. 
Corp. Reorganization. H. C. Barton et al., 
move suspension of further action pending 
disposition of complaint in No. 31489, Group 
of Boston & Providence R.R. Corp. Stock- 
holders v. N.Y.N.H. & H. RR. Co. 


I. & S. 6172, Manufactured Tobaccos Va. 
and N.C. to Official Points, and related 
cases. Motor common carrier members of 
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Central and Southern Motor Freight Tariff 
Association et al., ask broadening of argu- 
ment and stay of order pending argument 
and reconsideration. 

* * ~ 


MC-35624, Sub. 7 TA, Dean S. Axtell. Ap- 
Plicant asks revocation of order denying 
application. * s 

* 

MC-114738 TA, Sikeston Film Delivery. 
Applicant asks reconsideration and grant of 
temporary authority. 


* * * 


I. & S. M-5052, Vegetable Oils—Stillpass 
gue Co. Respondent asks further hear- 
ng. 


* * * 


MC-F-5076, Brooks Transportation Co.— 
Purchase (Part)—D. T. Hatcher. Applicants 
ask reconsideration of order of May 18, deny- 
ing petition for leave to file a petition for 
reopening and bringing record to date, etc. 

* ~ a 


MC-F-5484, Darrell M. Dome—Control; 
Victor Transit Corp.—Purchase (Portion)— 
Motorway Corp. Applicant asks reconsidera- 
tion and modification of order of May 20. 


* * * 


MC-F-5530, H. D. Winship and H. L. 
Spring—Control; Georgia Highway Express, 
Inc.—Purchase (Portion)—Beck Motor Lines, 
Inc.; MC-F-5538, J. A. Ryder, et al.—Control; 
Ryder Properties, Inc., et al.—Control; Great 
Southern’ Trucking Co.—Purchase (Portion) 
—Same. Applicants ask reconsideration and 
argument. 

* * * 

MC-FC-56897, Able Trucking Co., Inc., 
Transferee, and Frank Ferraro Trucking Co., 
Transferor. Spreen Bros. Motor Express, 
Inc., asks reconsideration of order of Apr. 
20 and assignment of matter to formal 
hearing. 

* _ * 

MC-19227, Subs. 56 TA and 57 TA, Leonard 
Bros. Transfer & Storage Co., Inc. Applicant 
asks reconsideration of orders of May 26, 
denying temporary authority. 

7” * 


MC-22454, Sub. 344, Nu-Car Carriers, Inc. 
Extension—Exton, Pa. Howard Sober, Inc. 
asks vacation of notice of May 27 and stay 
issuance of order, and maintain status quo 
pending final decision of other applications 
consolidated for hearing. 

ok co a 

MC-72257, Sub. 11, J. V. Braswell, Exten- 
sion—New Orleans, La.; MC-111383, Sub. 1, 
Braswell Motor Freight Lines, Inc., Exten- 
sion Houston, Tex.—New Orleans, La. Rail- 
road protestants ask issuance of order direct- 
ing applicants to elect which applications 
will be progressed to final disposition and to 
request dismissal of other, or, in alternative, 
issuance of order directing that all proceed- 
ings including hearing or hearings in MC- 
111383, Sub. 1 be held in abeyance pending 
final disposition and order in MC-72257, 
Sub. 11. 

a * * 

MC-92983, Sub. 95 TA, Eldon Miller, Inc. 
Class I rail carriers in Southwestern Freight 
Bureau Territory, et al. ask that petition for 
reconsideration by entire Commission be ac- 
cepted and passed upon by Division 5. 


MC-107515, Sub. 142 TA, Refrigerated Trans- 
port Co., Inc. Goldway Carriers, Inc. asks 
reconsideration. r 

MC-111472, Sub. 20, Diamond Transporta- 
tion System, Inc. Extension—Burlington, Ia. 
Applicant asks reconsideration. 

* * 


MC-F-5679, A. McCullough, et al.—Control; 


McCullough Transfer Co.—Purchase (Por- 
tion)—Mildred I. Fullerton. Applicants ask 
reconsideration. 

* * a 
MC-FC-56871, James J. Keating, Inc., 


Transferee, and Roanoke-S & F Warehouse 
& Distributing Corp., Transferor. Applicants 
ask reconsideration. . 

MC-FC-56962 (Newly assigned MC-108492), 
Thomas Donahue, Jr., Irene Donahue, Ad- 
ministratrix of Estates of Thomas Donahue, 
Jr., and Matthew Slauzis. Transcoal, inc. 
asks reconsideration. ee 


No. 31283, Continental-Mexican Rubber 
Co., Inc. v. T. & N.O., et al. Complainant 


asks reopening for purpose of receiving and 
considering unsubmitted evidence. 
* 


MC-11185, Sub. 72, J-T Transport Co., Inc., 
Extension—Battle Creek. Gulf Southwestern 
Transportation Co. asks reconsideration. 


MC-109713, Sub. 1 TA, De Mar Meyer. Ap- 
plicant asks reconsideration. 


MC-F-5702, Edward N. Curtis—Control; 
E. N. Curtis Transportation, Inc.—Purchase 
(Portion)—Runard’s Motor Express, Inc. Ap- 
Plicants ask reconsideration. 


No. 30279, American Iron and Machine 
Works, et al. v. A.C. & Y., et al; No. 30279, 
Sub. 1, Fort Smith Traffic Bureau v. Same; 
No. 30279, Sub. 2, Sheffield Steel Corp. v. 
Same; No. 30279, Sub. 3, Tulsa Chamber of 
Commerce v. Same; No. 30279, Sub. 4, Granite 
City Steel Co., et al. v. A. & S., et al.; No. 
30279, Sub. 5, Maxwell Steel Co. v. A.C. & 
Y., et al. Complainants in No. 30279, Sub. 
4 ask modification of order of May 19, 1953. 

- 


No. 31098, Nueces County Navigation Dis- 
trict No. 1 v. A. & S., et al. Southwestern 
rail lines defendants ask postponement of 
effective date of order of Jan. 19. 


No. 31532, Seamless Rubber Co. v. Republic 
Carloading and Distributing Co., Inc. De- 
fendant asks hearing in lieu of modified pro- 
cedure. 

* * 7 

MC-C-1619, Inland Motor Freight Lines, 
Inc., Frank Brackney, Receiver—Revocation 
of Certificate. Respondent asks indefinite 
postponement of proceeding. 

* * 


I. & S. M-5880, Dairy Products—Okla- 
homa City to Chicago. Voss Truck Lines, 
Inc. asks that suspension be lifted and that 
— as proposed be allowed to become ef- 
ective. 





C. omyalaints 





1.C.C. Dockets Complaint 


Involving Towage Rights 


The Commission, by an order by Com- 
missioner Mahaffie in No. 31552, Mc- 
Allister Lighterage Line, Inc., et al. v. 
Dalzell Towing Co., Inc., et al. has 
docketed as a formal complaint under 
that number and title a petition of 
McAllister Lighterage Line, Inc., Mc- 
Allister Brothers, Inc., and Russell Bros. 
Towing Co., Inc. (T.W., May 22, p. 49). 

In its order the Commission said that 
these three companies alleged that cer- 
tain water carriers, now named as de- 
fendants in the docketed proceeding, 
were engaged in towage of empty vessels 
and of vessels loaded with grain in bulk, 
without authority from the Commission. 

The Commission said that Curtis Bay 
Towing Co. of Maryland, and Curtis 
Bay Towing Co. of Virginia, by a joint 
reply, contended that the towage opera- 
tions performed by them were exempt 
from regulation. It said Dalzell Towing 
Co., Inc., by a reply, contended that the 
aforementioned petition failed to state 
reasonable grounds for action on the part 
of the Commission. 

Named as defendants in the proceed- 
ing are the following: B. Turecamo Tow- 
ing ‘Corporation, Baker-Whiteley Coal 
Co., Curtis Bay Towing Co. of Maryland, 
Curtis Bay Towing Co. of Virginia, Dal- 
zell Towing Co., Inc., Meseck Towing 
Lines, Inc., and Wathen & Co. 





Digest of Complaints 


No. 31539, Oleomargarine—Columbus, O., 
to Virginia. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into the rates, charges and regulations in 
the Chesapeake & Ohio Railroad’s sup- 
plement 54 to I.C.C. No. 13167, item No. 
501, pertaining to the transportation of 
oleomargarine. 

* * * 
No 31545, Continental Oil Co., Ponca 
City, Okla., v. Great Lakes Pipe 
Line Co. 


TRAFFIC W°2rp 


Alleges demurrage charges on sI..p- 
ments of petroleum products fiom 
origins in Kansas and Oklahoma, to 
points in Iowa, Minnesota, Nebra. ka, 
South Dakota and North Dakota in 
period September 29, 1951-December 31, 
1951, in violation of section 6. / sks 
reparation. Modified procedure ordeed. 


* * * 


No. 31546, Federal Compress & W>re- 
house Co. Memphis, Tenn., v. Sov th- 
ern Pacific Co., et al. 

Alleges rates on castings and forgivgs, 
shipped from Tallulah, La., to Yuma, 
Ariz., on or about June 24, 1952, and 
from Norfolk, Va., to Picacho, Ariz., on 
or about June 26, 1952, in violation of 
section 1. Asks reparation. Modified 
procedure ordered. John S. Burchmore, 
2106 Field Building, Chicago 3, Ill.) 


* a * 


No. 31547, William Volker & Co. of Texas, 
Inc., and William Volker & Co., of 
Louisiana, Inc. v. Central Railroad 
Co., of Pennsylvania, et al. 

Alleges rates on linoleum, cork, and 
felt base floor coverings, and cork and 
linoleum floor tile, from Lancaster, Pa., 
to Houston, San Antonio, Dallas and 

Corpus Christi, Tex., and Shreveport, 

La., within the statutory period, and on 

shipments moving pendente lite, in vio- 

lation of sections 1, 3, 6, 15, 305, 306, and 

315. Asks rates and reparations. Modi- 

fied procedure ordered. (Joe G. Fender, 

1421 Melrose Building, Houston 2, Tex.) 

* * * 


No. 31547, Sub. 1, Readers Wholesale 
Distributors, Inc., Houston, Tex., v. 
Central Railroad Co. of Pennsyl- 
vania, et al. 

Alleges rates on linoleum, cork, and felt 
base floor coverings, and cork, and lin- 
oleum floor tile, from Lancaster, Pa., to 
Houston, Tex., within the statutory pe- 
riod and on shipments moving pendente 
lite, in violation of sections 1, 3, 6, 15, 
305, 306, and 315. Asks rates and repa- 
ration. Modified procedure ordered. 
(Joe G. Fender, 1421 Melrose Building, 
Houston 2, Tex.) 

oa a a 

No. 31547, Sub. 2, Brinton & Co., Houston, 
Tex., v. Central Railroad Co., of 
Pennsylvania, et al. 

Alleges rates on linoleum, cork, and felt 
base floor coverings, and cork, and lino- 
leum floor tile, from Marcus Hook, Pa., 
and Kearney, N.J., to Houston, Tex., 
within the statutory period, and on ship- 
ments moving pendente lite, in violation 
of sections 1, 3, 6, 15, 305, 306, and 315. 
Asks rates and reparation. Modified pro- 
cedure ordered. (Joe G. Fender, 1421 
Melrose Building, Houston 2, Tex.). 

* * cs 

No. 31547, Sub. 3, Paul Collins Co., Hous- 
ton, Tex., v. Central Railroad Co. of 
Pennsylvania, et al. 

Alleges rates on linoleum, cork, and felt 
base floor coverings, and cork, and lino- 
leum floor tile, from Salem, N.J., to 
Houston, Tex., within the statutory pe- 
riod and on shipments moving pendente 
lite, in violation of sections 1, 3, 6, 15, 
305, 306, and 315. Asks rates and repara- 
tion. Modified procedure ordered. (J0e 
G. Fender, 1421 Melrose Building, Hous- 
ton 2, Tex.). 

~ * a 

No. 31548, John H. Bethune, trading as 
Birmingham Building Co., Birming- 
ham, Ala., v. Baltimore & Ohio Rail- 
road Co., et al. 

Alleges rate on one shipment of 
wrought iron and welded steel pipe, from 
Newfoundland, N.J., to Toccoa, Ga., i 
violation of section 6. Ask reparation. 
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Modified procedure ordered. (C. Eugene 
Fowler, 513 North 21 Street, Birming- 
ham 3, Ala.) 

* a oY 

No. 31549, Trimount Bituminous Prod- 
ucts Co., Everett, Mass., v. Bangor 
& Aroostook Railroad Co. 

Alleges rates on shipments of liquid 
asphalt, from Everett, Mass., to Caribou, 
fe., Presque Isle, Me., and Limestone, 

Me., in period May 30, 1952-June 30, 1953, 

in violation of section 1. Asks cease and 

jesist order, rates and reparation. Modi- 
fied procedure ordered. (Jacob Klein, 

127 Federal Street, Boston 10, Mass.) 

~ co * 

No. 31550, Marine Engineering and Sup- 
ply Co., Los Angeles, Calif., v. Pa- 
cific Electric Railway Co., et al. 

Alleges rates on one mixed carload of 
asbestos-cement products, from Wauke- 
gan, Ill., to Watson, Calif., on February 

29, 1952, in violation of sections 1 and 

6. Asks cease and desist order, and rep- 

aration. Modified procedure ordered. 

(Earl W. Cox, P.O. Box 837, Apple Valley, 

Calif.) 


No. 31551, Crude Sulphur—Ohio to Ohio 
and Erie, Pa. 


Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates, charges, and regulations in 
connection with transportation of crude 
sulphur (brimstone), not ground or 
refined, in carloads, from Martins Ferry, 
O., to Cleveland, Fairport Harbor, 
Painesville, and Perry, O., and Erie, Pa.; 
also from East Liverpool, O., to Erie, 
Pa., and Cleveland, O., as set forth in 
item 6305 of supplement No. 124 to 
Nickel Plate Railroad Co.’s tariff I.C.C. 
No. 6170, and in item 18031 of supple- 
ment No. 47 to Pennsylvania Railroad 
Co.’s tariff I.C.C. 3305. 


ok * * 


MC-C-1647, Class Rates Between Elk- 
hart, Ind., and Illinois. 


Investigation instituted by the Com- 
mission, Board of Suspension, into rates, 
charges and regulations affecting the 
transportation of various commodities, 
between Elkhart, Ind., and points in 
Tilinois. 





Proposed Reports 





Prescription of ‘Competitive’ Rail Rates 
On Vegetables From Southwest Suggested 


Adjustment Would Include Rail Rates on Fresh and Green Vegetables 
From Texas and New Mexico to the East, West, South, and Canada. 
Impact of Highway Competition Said to Be ‘Clearly Discernible.’ 


Examiner Thomas E. Pyne, by a 
70-page proposed report in I. and S. 
No. 5995, Vegetables, Texas to Des- 
tinations in U.S., has recommended 
that the Commission prescribe lawful 
railroad rates on fresh and green veg- 
etables (not cold-pack nor frozen), 
in carloads, from origins in Texas 
and New Mexico to destinations 
mainly in Official Territory, but in- 
cluding also some destinations in 
Western Trunk Line and Southern 
territories and the Dominion of 
Canada. 


“The Commission should find,” said 
the examiner, “that the proposed in- 
creased combination rates are not un- 
just or unreasonable or otherwise un- 
lawful, except as follows: 


“(1) To the extent that the proposed 
increased combination rates on onions, 
carrots, and beets, all without tops, ex- 
ceed the Docket 30074 (No. 30074, Texas 
Citrus & Vegetable Growers & Shippers 
v. A. T. & S. F. Ry., 284 I.C.C. 206) scale 
A rates, minimum 28,000 pounds, pre- 
scribed and now in effect on carrots with 
tops between the same points, they would 
be unjust and unreasonable. 


“(2) The proposed increased combi- 
nation rates on potatoes, where at least 
one of the factors in subject. to a mini- 
num weight of 30,000 pounds or more, 
have not been shown to be just and 
easonable. 


“(3) The proposed increased combi- 


nation rates on fresh or green vegetables, 
not cold pack nor frozen, and other than 
those on onions and beets, without tops, 
and on carrots, potatoes, and cabbage, 
to destinations in Western Trunk Line 
and Southern territories, are unjust and 
unreasonable and to Western Trunk Line 
destinations are unduly prejudicial to the 
extent they exceed the 30074 scale B 
rates, minimum 20,000 pounds, applied 
to the short-line distances, with group- 
ing of origins and destinations, as pro- 
vided in connection with the prescribed 
rates on carrots with tops from and to 
the same points. 

“(4) To Canadian destinations the pro- 
posed increased combinations, other than 
those on carrots with tops, have not 
been shown to be just and reasonable. 

“An order should be entered requiring 
the cancellation of the proposed in- 
creased combination rates to the extent 
they are found unlawful, without preju- 
dice to the establishment of rates in 
accordance with the foregoing findings. 
The proceeding should be discontinued.” 

Examiner Pyne said that the increased 
rail rates were proposed in schedules 
filed to become effective March 16, 1952, 
and later, by railroads serving South- 
westerm, Western Trunk Line, Southern, 
and Official territories. He said that on 
protest by the Secretary of Agriculture 
and on behalf of vegetable growers, 
packers, and shippers located in Texas 
and New Mexico and of wholesale dis- 
tributors of vegetables throughout the 
United States and Canada, operation of 
the schedules was suspended to October 
15, 1952. The respondent railroads volun- 
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tarily postponed the effective date of 
the schedules indefinitely, he said. 


The examiner stated that to the desti- 
nation territories several bases of through 
rates were usually provided on the 
considered vegetable traffic, but that at 
the time the proposed schedules were 
filed, to a large part of Official Territory 
and to certain destinations in other 
territories, combinations of factors to and 
from the southwestern gateways were 
the going rates which generally moved 
the traffic from south Texas and in 
many instances moved certain vegetables 
from other Texas and New Mexico 
producing areas. 


Aggregate Rise of 54 Cents 


Under existing tariffs, published in 
compliance with the findings and order 
and under special permissions, issued in 
connection with the numerous general 
freight-rate increases authorized by the 
Commission since 1946, he said, the basic 
combinations (those in effect in 1946) 
were increased by the various percent- 
ages authorized subject to a maximum 
increase which had varied in amount in 
the different proceedings and now ag- 
gregated 54 cents a 100 pounds. 


The new schedules restated the rates 
from the Texas and New Mexico origins 
to southwestern destinations so as to in- 
corporate in a single sum the basic rate 
in each instance plus the three per- 
manent general increases made in 1947, 
1948, and 1949, said the examiner. 


He asserted that no increases resulted 
to destinations in the southwest, includ- 
ing southwestern gateways, but that on 
traffic to points beyond those gateways 
the schedules would bring about the ap- 
plication of the general increases to each 
factor of the combinations, and would 
result in increases in the through rates in 
excess of the single increases authorized. 


To the extent that the rates applied 
as single-factor rates within the south- 
west they were not suspended and had 
become effective, said the examiner, 
adding that these rates were suspended 
only so far as they had application in 
constructing combination rates. 


He stated that a temporary surcharge 
now in effect under authority of the 
Commission in Ex Parte 175, Increased 
Freight Rates, 1951, was not in issue, 
as the increases approved in that pro- 
ceeding, subject to a maximum of 12 
cents authorized on this traffic, were 
applied to the total through charges 
under existing tariffs. He said the ag- 
gregate maximum increase under the 
three prior permanent general increase 
cases, Ex Parte Nos. 162, 166, and 168, 
was 42 cents. 


Rails Compare Costs 


The examiner said the respondent rail- 
roads sought to justify the rates under 
suspension to Official Territory by com- 
parison of their costs of operation on 
traffic to eastern destinations with the 
corresponding proposed rates and result- 
ing revenues. He said they had under- 
taken the necessarily detailed cost 
studies only in connection with the 
movement to Official Territory. To the 
other territories, he continued, the re- 
spondents relied on comparisons of the 
suspended rates and resulting earnings 
under them with the rates and earnings 
on other traffic, and with the costs 
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shown by the cost studies to Official 
Territory. 

Examiner Pyne said it was the prot- 
estants’ position that the only issue 
was whether it was lawful for the rail- 
roads to increase the rates on these vege- 
tables from Texas more than the afore- 
mentioned 42 cents a 100 pounds. 

The examiner said that from the 
record the conclusion was “inescapable” 
that to Official Territory east of the 
Indiana-Illinois line many of the present 
combinations, subject to a single in- 
crease, were lower than the out-of- 
pocket costs of moving the traffic, and 
that the proposed increased combina- 
tions, although in some instances slightly 
lower than the costs would generally 
range from 1 to 52 cents above the out- 
of-pocket costs. Their application for 
the future, he said, would be seriously 
limited, because of the existence of 
lower through rates, which would not 
be changed. 


“Tt should be remembered in this con- 
nection,” he said, “that these out-of- 
pocket cost figures do not include any 
allowance for the overhead burden, in- 
cluding return on investment. Normal- 
ly, this traffic should be required to as- 
sume the burden of providing some 
revenue in addition to the out-of-pocket 
costs to cover these items. The full-cost 
figures of the respondents, discounted to 
some extent for their deficiencies, sug- 
gested amounts ranging from 26 to 53 
cents per 100 pounds to be added to the 
out-of-pocket costs. It is obvious that, 
if these allowances are taken into con- 
sideration, even the proposed increased 
combinations to the east would not meet 
these cost and revenue need require- 
ments, except for the shorter hauls.” 


‘Serious Question’ Raised 


Examiner Pyne said that the at- 
tempted justification of the increased 
rates was largely based on cost-of-serv- 
ice considerations, and that the rail- 
roads’ showing in this regard “raises 
serious question as to the compensatory 
character of the adjustment for the 
longer hauls.” 


“Other considerations, however, must 
be carefully weighed,” he said, “partic- 
ularly those concerning competition, not 
only between carriers, but also between 
producing areas as well as between the 
different types of vegetables and between 
the same vegetables in different forms. 

“The impact of highway competition 
on the rail rate levels is clearly discern- 
ible throughout the adjustment. The 
vital need for rates on these Texas vege- 
tables high enough to cover the costs of 
service plus a reasonable profit and at the 
same time low enough to meet keen 
market competition from other producing 
areas and to enable the rail carriers to 
participate in the movement in the face 
of vigorous highway competition creates 
a complex problem for which this record 
and the limited issues here afford little 
basis for a constructive solution. 


“There are some features of the pro- 
posed rates which have not been justified. 
In numerous instances the proposed 
rates on carrots, beets, and onions, with- 
out tops, would be higher than those 
which now apply on carrots with tops 
between the same points, minimum 28,000 
pounds. The loading capabilities of these 
vegetables without tops and their other 
transportation characteristics are at least 


as favorable as those on carrots with tops, 
and any higher rates would be unjust and 
unreasonable. 

“Respecting potatoes, some of the 
rates are subject to a minimum weight 
of 30,000 pounds from June 1 to Sep- 
tember 30, and 36,000 pounds the rest 
of the year. The costs shown are wholly 
inappropriate for carloads of those 
weights, and there is nothing of record 
to justify the increased combinations 
on potatoes when moving in loads of 
30,000 pounds or more. 

“With respect to the other vegetables 
to Western Trunk Line Territory and 
the south, the increases proposed would 
generally bring the rates to a level in 
excess of that prescribed by the Com- 
mission to the east. To the extent that 
the proposed rates would be in excess of 
the Docket 30074 scale B rates prescribed 
on the same vegetables, they would be 
unjust and unreasonable. To Canadian 
destinations no through single-factor 
basis of rates is in effect comparable 
with those applying to the east and the 
present combination rates to Canada 
are already on a higher level than the 
applicable rates to eastern destinations. 

“On carrots with tops only insignifi- 
cant increases would be made, but on 
most of the other commodities the in- 
creases would be substantial. No ade- 
quate reason is disclosed by this record 
for increasing these combinations to a 
still higher level, while the lower rates 
to eastern destinations have been fur- 
ther reduced.” 


Motor Carrier Operations 
Held Not Legal by Examiner 


By a proposed report in MC-C-1508, 
Indianapolis-Kansas City Motor Express 
Co., et al. v. Mid-Continent Freight 
Lines, Inc., Examiner Larsh B. Mewhin- 
ney has recommended that the Commis- 
sion find the defendant to be conducting 
service in violation of the terms of its 
certificate and in violation of the inter- 
state commerce act. 

Complainant contended, the examiner 
said, that the defendant had been and 
was operating in violation of its certifi- 
cate and the act by transporting less- 
than-truckload quantities where it was 
restricted to truckloads, and by com- 
mingling in the same vehicle at one 
time less-than-truckload regular route 
shipments with truckload irregular route 
shipments, thus having failed to preserve 
the separate nature of regular and ir- 
regular route operations as required by 
the Commission. Moreover, the exam- 
iner said, testimony of the defendant’s 
president and sole owner in another pro- 
ceeding, showed that, by soliciting and 
obtaining a large volume of traffic, de- 
fendant had willfully converted its 
northbound irregular route authority into 


a regularly scheduled regular route oper- 
ation. 


Defendant argued, with some per- 
suasiveness, the examiner said, that it 
had not willfully sought to exceed its 
authority or to conduct unlawful opera- 
tions but that it had been compelled 
by the special nature of its operating 
authority to conduct its irregular route 
service so that it had assumed some 
characteristics of regular route service. 

Defendant’s irregular route opera- 
tions had clearly taken on the charac- 
teristics of regular route operations, and 
to that extent the defendant had been 
in violation of the act, the examiner 
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said, adding that whether these yiolg- 
tions had been willful was not of con- 
cern here. He said that defendant's 
dilemma might well be attributab!» to 
factors beyond its control, as it argued, 
but that it was in no sense compelled 
to conduct these operations. 

The examiner said the Commission 
should find that defendant did not »:aye 
authority to transport any commoc ities 
in regularly scheduled, regular-r ute 
operations, from Oklahoma City, T ilsa, 
and other points in Oklahoma, to “hi- 
cago, Ill., and St. Louis and Kansas ‘ity, 
Mo., and that defendant did not iiave 
authority, where the restriction “trick- 
load” appeared in its certificate, to 
transport aggregated loads of less-than- 
truckload shipments to different «on- 
signees, and that defendant, having 
conducted such operations, had done go 
unlawfully. 





Examiner Finds New Mexico 
State Rates Discriminatory 


As to Interstate Commerce 


Examiner John A. Russell, by a 
proposed report in No. 31359, New 
Mexico Intrastate Freight Rates and 
Charges, has recommended that the 
Commission find that the New Mex- 
ico intrastate freight rates and 
charges which are lower than the 
interstate rates and charges on like 
traffic cause unjust discrimination 
against interstate commerce. A basis 
of adjustment to remove such unlaw- 
fulness was suggested by the ex- 
aminer. 


The examiner said that the State Cor- 
poration of New Mexico had authorized 
on intrastate commerce the 6 per cent 
increase which had been authorized by 
the I.C.C. in Ex Parte No. 175, Increased 
Freight Rates, 1951, but that that com- 
mission refused to extend to 15 per cent 
the increases on intrastate traffic sub- 
sequently approved by the I.C.C. for 
application on interstate traffic in its 
third report in Ex Parte No. 175. 

As a result of the denial by the state 
commission of the additional increase 
of 9 per cent, Examiner Russell said, 
the intrastate rates, except on coal, were 
that much lower than they currently 
would be if the additional increases had 
been permitted. 

The examiner said that the present 
intrastate rates on coal were 12 per 
cent lower than they would be if the 
intrastate rates had been increased to 
that extent. 


He said that it was the application 
on intrastate traffic of the authorized 
interstate increases to the extent denied 
by the New Mexico commission that the 
respondent railroads operating in New 
Mexico were seeking, except that no 
increase was sought in the rates on 
certain commodities on which the six 
per cent increase was not imposed, due 
to intense truck competition between 
certain points, although it was author- 
ized by the state commission. 


Examiner Russell said that based on 
the amount of intrastate traffic ac- 
tually handled in a test period, the re- 
spondents estimated that the incre:ses 
sought would produce about $55,27° in 
additional revenue annually. 
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The examiner said that the rate evi- 
ience disclosed that the New Mexico 
intrastate rates were of two classes, (1) 
those lower than the interstate level, 
and (2) those which exceeded that level. 


In many instances, he said, the latter 
situation prevailed prior to the 6 per 
cent increase in interstate rates, but 
to the extent that that increase ap- 
plied to the intrastate rates created the 
situation which now existed, it was the 
New Mexico Commission that was re- 
sponsible in that it had the power to 
prevent increases above the interstate 
level, but failed to do so. Rates which 
exceeded the interstate level obviously 
did not, and could not, subject interstate 
commerce to unlawfulness of the char- 
acter covered by section 13 of the act, 
he said. 


The evidence, said Examiner Russell, 
disclosed that the operating costs of the 
respondents had increased substantially 
since the prior 6 per cent increase, and 
that the cost of handling the New Mexi- 
co intrastate traffic was at least as great, 
if not greater, than in the case of inter- 
state traffic, and that the intrastate 
traffic on which the rates were lower 
than the interstate level was not bearing 
its proper share of the transportation 
burden. 

Examiner’s Findings 

The examiner’s findings are as fol- 
lows: 

“1. The conditions incident to the in- 
trastate transportation of freight in New 
Mexico are not more favorable than 
those incident to interstate transporta- 
tion in New Mexico and in the adjoining 
states. 

“2. The amounts and percentages by 
which interstate rates and charges be- 
tween points in New Mexico and points 
in other States were increased, as au- 
thorized in Increased Freight Rates, 
— 284 I.C.C. 589, are just and reason- 
able. 


“3. The present New Mexico intrastate 
rates and charges imposed by authority 
of the State, except those excluded by 
the respondents . . ., and those on which 
the present level equals or exceeds the 
interstate level, are abnormally low, and 
traffic thereunder fails to produce its fair 
Share of the earnings required to yield 
revenue sufficient to enable the respond- 
ents, under honest, economical, and ef- 
ficient management, to provide adequate 
and efficient transportation service at the 
lowest cost consistent with the furnishing 
of such service and thereby accomplish 
the purpose of the interstate commerce 
act, as set forth in the national transpor- 
tation policy declared by the Congress, 
to develop and preserve a national trans- 
portation system adequate to meet the 
needs of the commerce of the United 
States, of the postal service, and of the 
national defense; the burden thus cast 
upon interstate commerce is undue in and 
to the extent that these intrastate rates 
and charges are less than they would be 
on the bases herein approved; and these 
intrastate rates and charges cause, and 
for the future will cause, undue, unreas- 
onable, and unjust discrimination against 
interstate commerce. 


“4. The undue, unreasonable, and un- 
just discrimination found to exist should 
be removed by applying to the New Mex- 
ico intrastate rates and charges the same 
nereases as are and for the future may 
®e maintained by the respondents on like 
nterstate traffic between points in New 
Mexico and adjoining states under the 
authority granted in Increased Freight 
Rates, 1951, 284 I.C.C. 589, except that in- 


creases may not be made to levels ex- 
ceeding interstate rates and charges on 
like traffic for like hauls to, from, or 
within New Mexico. 


“5. The establishment of increases in 
rates and charges as provided in finding 
4 will not result in unreasonable rates 
and charges or in rates and charges that 
are unreasonable in relation to inter- 
state rates or charges, and will increase 
the respondents’ revenues by approxi- 
mately $50,000 annually.” 


The examiner said that his recom- 
mended findings and conclusions were 
without prejudice to the right of the 
authorities of New Mexico, or of any 
other interested party, to seek modifica- 
tion. thereof as to any individual intra- 
state rate or charge on the ground that 
such rate or charge was not related to 
the interstate rates and charges on like 
traffic. 





1.C.C. Asked to Prescribe 
Rates 18 Per Cent of First 


Class on Drain Tile in East 


Examiner Howard Hosmer, by 4a 
proposed report in I. and S. No. 6139, 
Drain Tile in Official Territory, and 
embraced cases, has recommended 
that the Commission find not shown 
just and reasonable, railroad rates on 
drain tile, clay, concrete, earthen, or 
shale, between points in Official 
Territory, and that it prescribe rea- 
sonable rates. 


Embraced proceedings are No. 29821, 
Hancock Brick & Tile Co., et al. v. Akron, 
Canton & Youngstown Railroad Co., et 
al., and No. 30811, Mill Hall Clay Prod- 
ucts Co., et al. v. A. C. & Y., et al. on 
further hearing. 


Examiner Hosmer proposed that the 
Commission should find: 


“1. That the suspended rates are not 
shown to be just and reasonable but that 
rates of 18 per cent of current uniform 
first-class rates, minimum 36,000 pounds, 
would be just and reasonable. 


“2. That the .rates assailed in No. 
29821 are and for the future will be un- 
reasonable to the extent that they ex- 
ceed or may exceed 18 per cent of the 
current uniform first-class rates, mini- 
mum 36,000 pounds, from and to the 
points referred to in the complaint. 


“3. That the rates assailed in No. 30811 
since January 29, 1950, were, are, and for 
the future will be unreasonable and un- 
duly prejudicial to the extent that they 
exceeded, exceed, or may exceed 18 per 
cent of the current uniform first-class 
rates, minimum 36,000 pounds, from and 
to the points referred to in the com- 
plaint. 

“4. That the rates herein found just 
and reasonable shall be subject to the 
Ex Parte No. 175 increases as author- 
ized. 

“Orders conforming to these findings 
should be entered.” 

Examiner Hosmer said the instant 
proceedings presented the question of 
the reasonableness of rates and charges 
for the transportation of drain tile, 
clay, concrete, earthen, or shale, be- 
tween points in Official Territory which 
would result from a proposal by the 
rail carriers in that territory to estab- 
lish rates on that commodity, in car- 
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loads, minimum 36,000 pounds, 20 per 
cent of the present first-class rates. 

He said schedules embodying this pro- 
posal were published to become effective 
September 1, 1953, but were suspended 
until March 31, 1954, on protest of vari- 
ous parties. The effective date, he said, 
was voluntarily postponed to a later 
date, and by an order dated November 
16, 1953, the Commission reopened Nos. 
29821 and 30811 for further hearing in 
connection with the title case. 


The examiner said the railroad re- 
spondents considered it highly desirable 
to establish a consistent basis of rates on 
drain tile in Official Territory related to 
the present uniform class rates. Ac- 
cordingly, in the suspended schedules, 
he said, they proposed to make the rates 
on drain tile 20 per cent of first class 
and asked that the findings and out- 
standing orders in Nos. 29821 and 30811 
be modified in order to permit them to 
establish that basis. 


Protestants in the case, he said, agreed 
with the respondent railroads regarding 
the desirability of relating the rates on 
drain tile to the present uniform first- 
class rates, but in lieu of column 20 pro- 
posed by the respondents, they suggested 
column 18, he said. 


“Practically speaking,” said the ex- 
aminer, “there is here simply a rather 
narrow issue, whether the future rates 
on drain tile in Official Territory shall 
be column 18 or column 20.” 

The proposed column 18 basis was ap- 
proximately the same by average as the 
present 22.5 per cent basis, he said. 

He said the protestants’ evidence 
mainly was directed to a contention that 
motor competition and commercial com- 
petition closely affected the volume of 
rail shipments of drain tile, which would 
decline still further if the rates were to 
be increased as proposed. 

Two divisions of the Commission had 
prescribed the present 22.5 per cent basis 
as a reasonable maximum for drain tile, 
said the examiner. The respondents, he 
continued, had the burden of justifying 
the reasonableness of their proposed 
rates, which were more than 10 per cent 
higher on the average than the pre- 
scribed basis. He said the evidence 
which they had presented was deemed 
insufficient to support that burden. 





Board Says Motor Carrier 


Conducts Illegal Services 


Joint board No. 62, by a recommended 
report and order in MC-C-1565, The 
C. & D. Motor Delivery Co., et al. v. 
The O. K. Trucking Co., has recom- 
mended that the Commission find the 
defendant to be conducting unauthor- 
ized regular-route operations as a com- 
mon carrier between Louisville, Ky., and 
Cincinnati, O. 

The board, composéd of J. Carl Ross- 
kopf, of Kentucky, Edward T. Schreiner, 
of Ohio, and H. Clare Hess, of West 
Virginia, recommended that the Com- 
mission enter a cease and desist order 
directing the carrier to stop the opera- 
tions found unauthorized. 

Although defendant denied that it was 
conducting regular-route operations be- 
tween Louisville and Cincinnati, the 
preponderance of the evidence demon- 
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strated that it was, in fact, so operating, 
the board said. 

It was evident, the board said, that 
consignees and consignors of freight in 
Louisville had been led to expect such 
a service by actions of defendant and 
that they had been, and were, receiving 
such a service. 

“The joint board concludes,” it said, 
“that defendant, with or without a con- 
scious or predetermined plan, has en- 
gaged in the movement of significant 
amounts of less-than-truckload freight; 
maintains a terminal at Louisville ca- 
pable of, and used for, the handling of 
such freight; has held out that it per- 
forms daily service between Louisville 
and Cincinnati, and in fact performs 
such a service over a fixed route; and 
is, in fact, rendering regular-route serv- 
ice between these points.” 





Examiner Proposes Soybean 
Rail Rate Adjustment From 


Pensacola to New Orleans 


Examiner John Davey, by a pro- 
posed report in I. and S. No. 6166, 
Soybeans From Pensacola, Fla., to 
New Orleans, La., For Export, has 
recommended a Commission order 
requiring cancellation of railroad 
tariff schedules designed, he said, to 
meet barge and motor carrier com- 
petition. 


The railroads, said the examiner, pro- 
posed to establish from Pensacola to New 
Orleans a reduced carload rate of 24% 
cents a 100 pounds on soybeans, in bulk, 
minimum weight marked capacity of 
car, but ‘not less than 80,000 pounds, 
applicable on export traffic only and 
only when handled through port ele- 
vators. 

Examiner Davey proposed that the 
proceeding be discontinued without 
prejudice to establishment of a rate in 
conformity with his findings. 

The proceeding also embraced Fourth 
Section Application No. 28615. The 
examiner recommended fourth section 
relief. 

Examiner Davey said that an export 
rail rate of 26.5 cents or $5.30 a ton 
would yield earnings of $274.54 a car, 
113 cents a car-mile, and 21.8 mills a 
ton-mile over a direct rail route. Over 
an indirect route, he said, the earnings 
would be 59 cents a car-mile, and 11 
mills a ton-mile. Such earnings would 
be compensatory for movement by rail, 
he said, and added that the rate would 
be 57.87 cents a ton higher than the 
lower cost of 472.13 cents a ton shown 
for movement by barge. 


“It is a reasonable expectation that 
such a differential will allow the rail 
carriers to participate in the movement 
but will not allow such carriers to garner 
all of the traffic,” the examiner said. 


He proposed that the applicant rail- 
roads should be authorized to establish 
and maintain, over direct and indirect 
routes from Pensacola to New Orleans, 
rates on soybeans for export not lower 
than 26.5 cents, minimum weight marked 
capacity of car but not less than 80,000 
pounds, carload, and to maintain higher 


rates from intermediate points, without 
observing the long-and-short-haul pro- 
vision of section 4; provided that the 
rates from the intermediate points would 
not be increased except as might be au- 
thorized and would not exceed the lowest 
combination of rates subject to the in- 
terstate commerce act. 

The reduced rail rate was proposed in 
schedules filed to become effective De- 
cember 9, 1953, said the examiner. He 
stated that the Southern Cotton Oil Co., 
a shipper, intervened in support of the 
railroads. 

On protest by Coyle -Lines, Inc., Inland 
Water Carriers’ Freight Association, and 
Waterways Freight Bureau, operation of 
the schedules was suspended to and in- 
cluding July 8, 1954. 


Purpose of Adjustment 

“The purpose of the proposed adjust- 
ment,” said the examiner, “is designed to 
help the rail carriers meet competition 
from barge lines and from private and 
contract motor carriers and also to enable 
the shipper at Pensacola to meet the 
competition and rates accorded shippers 
in other nearby states who ship soy- 
beans for export from New Orleans. 

“The fourth-section relief is sought for 
the purpose of enabling applicants to 
maintain the proposed all-rail rate 
without reducing the present rates from 
intermediate origins on their lines or 
routes not affected by the same com- 
petitive conditions.” 

He said the present all-rail rates on 
soybeans, in carloads, from and to the 
named points were, by exception to the 
Southern Classification, the Class 221%4-V 
Rates, which basis was generally appli- 
cable on the commodity within Southern 
Territory on domestic traffic. Export 
traffic had been accorded the domestic 
rates, he said. The rail rate from Pen- 
sacola to New Orleans on soybeans, in 
carloads, was 24 cents and when this 
rate was given the 12 per cent increase 
authorized in Ex Parte 175, Increased 
Freight Rates, 1951, the rate became 
47.04 cents. 


The suspended rail rate was $4.90 a 
ton and the cost of water movement 
was $4.7213 a ton or an advantage of 
17.87 cents a ton to move the commodity 
by water, said the examiner. He said 
that except for one emergency move- 
ment, there had been no movement by 
rail and that this “was explained be- 
cause the present rail rate of $9.408 per 
ton is nearly double the cost by barge.” 





Examiner Says Grant Rights 
To Albany Barge Lines, Inc. 


Examiner Marion L. Boat, by a pro- 
posed report in W-1062, Albany Barge 
Lines, Inc., Common Carrier Application, 
has recommended that the Commission 
issue a certificate authorizing the ap- 
plicant to operate as a common carrier 
by water by nonself-propelled vessels, 
with the use of separate towing vessels, 
in the transportation of commodities 
generally between specified ports and 
points. 


The recommended authority, he said, 
would apply (1) between ports and points 
along the Willamette River and its tribu- 
taries below Oregon City, Ore., and Point 
Ilwaco, Wash., on the Columbia River, on 
the one hand, and, on the other, ports 
and points on the Willamette River and 
its tributaries above Oregon City, exclud- 
ing local service between Portland and 
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Oregon City, and (2) between ports and 
points on the Willamette River and ‘is 
tributaries between Oregon City and F'- 
gene, Ore., including service to and fr..m 
the points named. 

Examiner Boat said the application 
was opposed by Alace R. Leach, execu? ix 
of Atherton Leach, deceased; Knappion 
Towboat Co.; Pacific Southwest Railrcad 
Association; Spokane, Portland & Sea’ *le 
Railway Co.; Oregon Electric Railway 
Co.; Consolidated Freightways, Inc,; 
McCracken Brothers Motor Freig)t; 
Pierce Auto Freight Lines, Inc.; Salem 
Navigation Co., a motor carrier; Silver 
Wheel Motor Freight, and Willameite 
Valley Transfer Co. 





Right to Transport Radios 
Also Includes ‘TV’ Sets, 
1.C.C. Examiner Holds 


Examiner H. L. Hanback, by a rec- 
ommended report and order in MC- 
C-1389, William Dunn v. Stephen 
Lahotski, embracing MC-111777, Sub. 
3, Stephen Lahotski, Extension— 
Television Sets, has found that a cer- 
tificate which authorizes the trans- 
portation of “radios and radio parts” 
also authorizes the transportation of 
television receiving sets and parts 
thereof. 


In recommending denial of the Lahot- 
ski application for broadening of the 
applicant’s existing operating rights so 
as to include service to additional points, 
the examiner said that the applicant was 
able under its present authority, to meet 
the needs of the shipper it served, in 
transportation of radio and television 
sets and parts thereof from Sunbury, 
Pa., to points in the destination terri- 
tory and also on radio and television 
parts in the reverse direction. He said 
that there was no evidence to show that 
a broader service on any inbound ship- 
ments of the commodities was needed. 

In the complaint proceeding, which 
had been reopened by the Commission 
after its division 5 had held that au- 
thority to transport radios and radio 
parts did not include the right to trans- 
port television sets and parts thereof, 
the examiner recommended dismissal of 
the complaint. 

In the application case (MC-111777, 
Sub. 3) he recommended that the ap- 
plicant be denied a certificate for the 
transportation of television sets and 
television parts, cabinets and accessories, 
including any and all accessories used 
for or in the assembling and/or manu- 
facturing of television sets, between Sun- 
bury, Shamokin and Williamsport, Pa., 
on one hand, and, on the other, points 
in Maryland, Ohio, Connecticut, Rhode 
Island, Massachusetts, and the District 
of Columbia, over irregular routes. 


In finding that the certificate authoriz- 
ing transportation of radios and radio 
parts also gave Lahotski authority for 
the transportation of television receiving 
sets and parts thereof, the examiner 
said: 

“There is no doubt about defendant’s 
present certificated authority to trans- 
port single units of radio sets and parts 
thereof, including about 85 or 90 per 
cent of parts used in the assembly of that 
portion of a television set which pro- 
duces visual images. The question con- 
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erning his operating rights has arisen 
principally when he has been called upon 
:o transport television cabinets, cathode 
“ay tubes used to produce images, and 
combined radio and television apparatus 
issembled in a single compartment and 
yperated as a combined unit. Each unit 
s complete in itself, but it is common 
knowledge that operation of the tele- 
‘ision section is practically useless for 
the entertainment of a television audi- 
ence without the audio impulses pro- 
duced by the radio unit, and that enter- 
tainment is obtained from the radio sec- 
tion of the combined unit without any 
assistance from the television section. 
In these circumstances, the examiner 
concludes that defendant’s certificate 
authorizes, among other things, the 
transportation of television receiving 
sets and parts thereof, and that the 
complaint should be dismissed.” 


The examiner said that MC-C-1389 
was filed April 15, 1952, by William L. 
Dunn, doing business as Dunn’s Motor 
Express, of Hunlock Creek, Pa., who al- 
leged that the defendant, of Throop, 
Pa., was engaged in the transportation 
of television receiving sets and parts 
thereof, in violation of authority granted 
in certificate MC-111777, which author- 
ized operation as a common carrier of 
radio and radio parts from Sunbury to 
points in various states, and radio parts 
from such destination points to Sun- 
bury. : 

The Commission, division 5, heard the 
case and on June 22, 1953, found that 
the defendant had transported television 
sets and parts thereof under color of 
his certificate authority and that the 
certificate did not authorize such trans- 
portation. The Commission entered a 
cease and desist order, he said. 

Subsequently, the defendant filed the 
application in MC-111777, Sub. 3, on 
which initial hearing was held in Octo- 
ber, 1953. The Commission vacated its 
order in the complaint proceeding on 
November 2, 1953, and reopened the 
proceeding for formal hearing. MC- 
111777, Sub. 3, also was reopened for 
consolidated hearing with the complaint 
proceeding. 

In denying the application in MC- 
111777, Sub. 3, the examiner said that 
the applicant had failed to establish a 
need for the proposed operation. 





lron and Steel Forwarder 
Rights by Water Proposed 


Examiner Walter D. McCloud, by a 
proposed report in FF-233, Joe M. Ham- 
brick, Freight Forwarder Application, 
has recommended that a permit author- 
izing freight forwarder service on iron 
and steel articles be issued to the ap- 
plicant, doing business as I & S For- 
warding Co., of Atlanta, Ga., who pro- 
poses to use the services of common 
carriers by water. 

The examiner recommended grant of 
rights authorizing service from points on 
the.Ohio River above and including Ben- 
wood, W.Va., the Monongahela River 
below and including Brownsville, Pa., 
and the Allegheny River below and in- 
cluding Freeport, Pa., to all points and 
places in Alabama, and Georgia, and to 
named counties in Florida, Mississippi, 
South Carolina and Tennessee. 

Applicant proposed to institute a 
freight forwarding service whereby ship- 
pers of iron and steel articles in carload 
lots of not less than 40,000 pounds, from 


the Pittsburgh, Pa., area to the southern 
destinations might have their shipments 
handled by barge from waterlanding in 
the Pittsburgh area to Guntersville and 
Decatur, Ala., Chattanooga, Tenn., Pan- 
ama City, Fla., and other waterlandings 
served by water carriers, there breaking 
bulk for movement to final’ destination 
by rail or motor carriers, the examiner 
said. 

He said that a service of the nature 
here proposed was not available at 
present, the only barge rates being sub- 
ject to a minimum of 300 tons or more. 

That the proposal would be consistent 
with the public interest was indicated by 
the testimony of the many shippers 
which desired and would use the service 
when established, the examiner said, 
adding that the evidence supported the 
conclusion that applicant was ready, 
willing and able to perform the service, 
and that sufficient terminal facilities 
and capital were available to conduct 
the physical operations. 





Examiner Says Forwarder 
Controls Motor Carrier; 


Would Deny Added Rights 


The applicant in FF-211, Sub. 1, 
Shulman, Inc., Extension—Massa- 
chusetts, an authorized freight for- 
warder, was not qualified to receive 
or to hold a permit as a freight for- 
warder by reason of having acquired 
control of a motor common carrier, 
according to a proposed report in 
that proceeding by Examiner L. B. 
Dunn. 


An appropriate cease and desist order 


should be entered by the Commission, 
requiring applicant to divest itself of 
a “prohibited dual status,” he said. 

Examiner Dunn’s proposed report was 
on the application of Shulmann, Inc., 
of Philadelphia, Pa., seeking a permit 
authorizing extension of its operations 
as a forwarder in the transportation of 
men’s, women’s, and children’s furnish- 
ings and accessories and piece goods, 
between the New York commercial zone, 
points in Bergen, Middlesex, Passaic, 
and Union counties, N.J., and the Phila- 
delphia, Pa., commercial zone, on the 
one hand, and, points in Massachusetts, 
on the other hand. 

For the purpose of giving effect to the 
determination in the instant proceeding, 
FF-211, Shulman, Inc., Freight For- 
warder Application was embraced, the 
examiner said. 

He said that in that proceeding, shul- 
men was issued a permit authorizing the 
transportation (1) of wearing apparel and 


accessories, and piece goods, from New' 


York, N.Y., and points in Bergen, Essex, 
Hudson, Middlesex, Passaic and Union 
counties, N.J., to points in Delaware, New 
Jersey, and Pennsylvania, and (2) of re- 
turned or rejected shipments of such 
commodities in the reverse direction. 

In simplest terms, the examiner said, 
what was sought in the instant appli- 
cation was extension of authority to serve 
as a freight forwarder between points of 
its present authority, on one hand, and 
points in Massachusetts, on the other. 

On or about September 17, 1952, ap- 
plicant acquired by purchase an intra- 
state certificate as a motor common 
carrier of general commodities over ir- 
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regular routes between all points within 
Massachusetts, the examiner said. 

By registering that certificate with the 
I.C.C., applicant became entitled to op- 
erate in interstate commerce as a motor 
common carrier of general commodities, 
within Massachusetts, the examiner 
said, adding that in its application form 
75, applicant clearly indicated to the 
Commission that it was then a freight 
forwarder under the act. 

Applicant’s officials asserted that it 
was performing a local distribution serv- 
ice in the Boston area, and within a 45- 
mile radius of Boston, the examiner said, 
adding that operations within a radius 
of 45 miles of Boston extended far be- 
yond the limits of the Boston commer- 
cial zone, as determined by the Commis- 
sion. 

The examiner said that applicant also 
held federal authority as an air freight 
forwarder, and had offices in New York, 
Philadelphia, Boston, Chicago, and one 
in California. He said that Shulman’s 
profit and loss statement for the year 
ended December 31, 1953, showed gross 
receipts of over $991,000 as compared 
with something less than $100,000 in 1950. 

As to the operations of Shulman’s in 
the Boston area, the examiner said that 
many small packages, all apparently 
bearing the name and address of a con- 
signee, were brought into the New York 
City terminal, occupied jointly by Na- 
tionwide Packing Co., Inc., Yale Trans- 
port Corporation and applicant. 

Nationwide consolidated these ship- 
ments into truckload lots and Yale then 
transported the freight front Nationwide 
in New York to applicant’s terminal in 
Boston, the examiner said, adding that 
the packages that were received in any 
one day were turned over to Yale the 
same day and billed as one shipment. 
Applicant, as the billed consignee in 
Boston, distributed them according to 
the labels on the individual parcels, 
he said. 

The service which applicant had been 
providing and for which authority was 
here sought was a highly specialized one, 
devoted to the particular needs of one 
industry, he said. All of the 19 witnesses 
agreed that they had used applicant’s 
service to their “complete satisfaction,” 
Examiner Dunn said. 

Applicant asserted that under section 
411(g) of the interstate commerce act, a 
motor carrier could acquire control of a 
forwarder, he said. In this instance, a 
motor carrier did not acquire control of 
a forwarder, but vice versa, the examiner 
said. 

“Applicant should promptly take ap- 
propriate steps to comply with the act 
by electing to divest itself of one of these 
conflicting rights,’ the examiner said. 


Meaning of ‘Machinery’ 
Splits Board Decision 


In a recommended report and order 
in MC-95350, Robert W. Jones and 
Wilma A. Jones, Interpretation of Cer- 
tificate, one member of a three-man 
joint board entered a dissenting opinion 
in which he held that the word “ma- 
chinery” had a “special limited meaning 
in the motor carrier transportation in- 
dustry .. .” 

The joint board, composed of J. J. 
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Mahoney, of Colorado; Donald Hacking, 
of Utah, and Albert P. Bruch, of 
Wyoming, found that a certificate pos- 
sessed by Robert W. Jones and Wilma 
A. Jones, doing business as R. W. Jones 
Trucking Co., Vernal, Utah, authorizing 
transportation of used machinery in- 
clude “the authority to transport used 
oilfield drilling rigs together with the 
necessary appurtenances.” Mr. Mahoney 
dissented. 


In its conclusions, the joint board said: 


“The term ‘machine’ includes every 
mechanical device or combination of 
mechanical powers and devices to per- 
form some function and produce a cer- 
tain effect or result (See Words and 
Phrases, Permanent Edition, Volume 26, 
Page 6, also 53 A 2nd 250). Machinery 
is defined as ‘machines’ in general or 
collectively; also the working parts of 
a machine, engine, or instrument and 
as being ‘a construction or contrivance 
of a mechanical sort, specifically, a 
vehicle or conveyance’. (See Words and 
Phrases, Permanent Edition, Volume 26, 
Page 7 and also 167 A 275). Clearly, an 
oilfield drilling rig, together with the 
necessary appurtenances, would con- 
stitute a machine or machinery under 
the above definitions. So long as Jones 
limits his operation in the used ma- 
chinery category to the transportation 
of used machinery as defined above, he 
is operating within the terms of his 
authority. 


“We find that the record fails to estab- 
lish that Jones has been or now is 
engaged in any operations not author- 
ized by the certificate held by them.” 


In his dissent, Mr. Mahoney said: 


“I am dissenting, as in my opinion the 
certificate held by Jones does not au- 
thorize the transportation of oilfield 
commodities. That certificate was is- 
sued to Ernest Caldwell on findings of 
a need for the transportation of used 
farm machinery. The record on which 
it was granted contained no evidence 
of any need for the transportation by 
him of oilfield commodities. The trans- 
portation of such commodities is a spe- 
cialized service for the performance of 
which neither Caldwell nor his immedi- 
ate successor, Grant Southam, had the 
necessary motor vehicle equipment. 
It is clear that in granting that certifi- 
cate there was no intention to authorize 
such transportation. 


“The word ‘machinery’ has a special 
limited meaning in the motor carrier 
transportation industry, somewhat dif- 
ferent from the broad, all-inclusive 
meaning given in the dictionary or in the 
authorities referred to by the majority 
of the joint board. That limited mean- 
ing does not include oil well drilling rigs 
or other oilfield commodities which have 
been transported by Jones and for the 
transportation of which the Commission 
issues carefully worded certificates such 
as those held by petitioners containing 
the so-called Mercer description.” 


The joint board said that the investi- 
gation was sought in a petition filed by 
Stanton Transportation Co. and John 
Bruning Transfer Co. 


Jones’ certificate, MC-95350, author- 
ized the transportation of “used machin- 
ery” between points and places in Colo- 
rado and Utah, the board said. 


The certificate originally was issued 
to Ernest Caldwell and later was trans- 
ferred to Grant Southam, from whom 
Jones received it, the board said. At the 
time he acquired the certificate, Jones 
was engaged in the intrastate hauling of 
oilfield commodities, it added. 


Scrap Tobacco 


I. and S. 6175, Scrap Tobacco—Newark, 
N.J., to Selma, Ala. By Examiner Leland 
F. James. Recommends that proposed 
reduced carload rate of $1.55 a 100 
pounds, minimum 25,000 pounds, subject 
to Rule 34 of the classification, on scrap 
tobacco, in machine pressed bales, from 
Newark, N.J., to Selma, Ala., be found 
not shown just and reasonable. Cancel- 
lation of schedules and discontinuance of 
proceeding recommended. The examiner 
said the reduced rate was proposed in 
schedules filed to become effective Janu- 
ary 4 by rail carriers parties to agent C. W. 
Boin’s tariff I.C.C. No. A-968, and agent 
H. R. Hinch’s tariff I.C.C. No. 4537. On 
protest. of the Pan-Atlantic Steamship 
Corporation, operation of the schedules 
Was suspended to August 3, he said. The 
examiner said that the proposed reduced 
rate was lower than necessary to meet 
competition from a_truck-water-truck 
route and would have resulted in a “‘need- 
less sacrifice of carrier revenue.” 


Zirconium Ore 


No. 31390, Charles Taylor Sons Co. v. 
Atlantic Coast Line Railroad Co. et al. 
By Examiner James L. Heflin. Recom- 
mends dismissing complaint on finding 
not shown to have been unreasonable 
a rate of $10.29 a ton, minimum 60,000 
pounds, on 12 shipments of zirconium 
ore, in the period July 9, 1951, to January 
10, 1952, from South Jacksonville, Fla., 
to Taylor, Ky. The examiner said that 
the assailed rate was the rate from 
origin to St. Louis, Mo., published in 
agent A. C. Spanninger’s tariff I.C.C. No. 
1188, minimum 60,000 pounds, and applied 
by intermediate rule to Taylor. He said 
that the protestant sought reparation 
based on a commodity rate of $9.64 a ton, 
minimum 60,000 pounds, which was vol- 
untarily established by the defendants 
on May 30, 1952, approximately four and 
one-half months after the shipments 
moved. He said that “it is well estab- 
lished that the subsequent voluntary re- 
duction in a rate does not prove that 
the rate previously in effect was un- 
reasonable” and that, therefore, the evi- 
dence of record “does not justify a finding 
that the assailed rate was excessive or 
unreasonable.” 


Machinery 


No. 31403, Condenser Service and Engi- 
neering Co. v. Delaware, Lackawanna and 
Western Railroad Co. et al. By Examiner 
E. J. Hoy, Jr. Recommends that tariffi: 
be found not to have provided rates or 
charges applicable to the pickup, loading, 
line-haul and unloading services per- 
formed in transporting a shipment of 
machinery from Scranton, Pa., to Laredo, 
Tex., May 19, 1948, for export, and that 
charges collected were unreasonable. He 
proposed an award of reparation. The 
examiner said that freight charges total- 
ing $1,661.42 were collected on a ship- 
ment of steam condensers, circulating 
pumps, power pumps and air ejectors, 
weighing 37,917 pounds. He said the 
charges were based on a second-class, 
less-than-carload rate of 493 cents a 
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100 pounds on power pumps, air ejeci. ys 
and circulating pumps and a third-cl:<s 
lass-than-carload rate of 406 cents a © 0 
pounds on steam condensers. He s iq 
that the third-class rate was in er or 
but that the defendant had made 0 
specific request that the shipment rec: ye 
less-than-carload service. The exa 1- 
iner said that the tariff applicable io 
the shipment provided that shipme: ts 
which the owner was required to lad 
under Rule 27 were not subject to pi k- 
up service and also excluded from pi: k- 
up service articles more than seven f et 
six inches in length. Thus, he said, tne 
less-than-carload charges collected wre 
inapplicable to the service actually per- 
formed. The examiner said that there 
was no rate applicable to the serv.ce 
performed; that a reasonable rate ‘or 
the line-haul transportation was 261 
cents a 100 pounds, minimum 38,00 
pounds, plus a charge of 15.5 cents a 100 
pounds for pickup service, 6.5 cents a 
100 pounds for loading and 6 cents for 
unloading based on the actual weight of 
the shipment. He recommeded that the 
complainant was damaged in that he paid 
the charges collected and that the 
amount of difference between the charges 
collected and those which would have ac- 
crued at the rates and charges found rea- 
sonable was $540.48. He recommended 
that the complainant be awarded that 
amount of reparation, with interest. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 


below in “black face” type, with name 
of town or city following. 





Freight Rates 


MC -C-1517, Various Commodities — 
Twin Cities to Iowa. By Examiner Sam- 
uel Horwich. Commodity rates on 
freight, all kinds, minima 20,000 and 
30,000 pounds, between, from and to the 
Twin Cities, Minn., and certain points in 
Iowa, proposed to be found unjust and 
unreasonable in part. Order canceling 
the unlawful rates and discontinuing 
the proceeding without prejudice to the 
filing of new rates in conformity with 
the views expressed, recommended. The 
examiner said that rates under investi- 
gation were proposed in schedules filed 
to become effective May 7, 1953, and 
later refiled to become effective June 
16, by parties to tariffs of A. R. Fowler 
or the Middlewest Motor Freight Bureau. 
He said the proposed rates were those 
published by Fowler between the Twin 
Cities and Cedar Rapids, Clinton, 
Davenport, Dubuque, Mason City and 
Waterloo, of 55 cents a 100 pounds, mini- 
mum 20,000 pounds, and 50 cents a 10 
pounds, minimum 30,000 pounds, and 
Des Moines and Ottumwa, Ia., of 78 
and 84 cents a 100 pounds, minimum 
20,000 pounds, and 73 and 79 cents a 
100 pounds, minimum 30,000 pounds, 
respectively; and those published by the 
bureau from the Twin Cities to Cedar 
Rapids, Clinton, Davenport, Dubuque, 


and Waterloo, of 55 cents a 100 poun‘s, 
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imum 20,000 pounds, and 50 cents, 
ximum 30,000 pounds. The bureau’s 
es also applied from the Twin Cities 
Mason City, he said, and the bureau 
y extended its Davenport rates to 
oly to the Tri-Cities commercial zone, 
including Bettendorf and Riverdale, Ia., 
id East Moline, Moline, Rock Island 
nd Silvis, Ill. The examiner said that 
psequently the bureau indicated a 
villingness to revise its Tri-Cities com- 
nercial zone rates in conformity with 
the final determination of the instant 
proceedings and “the order entered 
herein will apply to the latter rates as 
well as to those under consideration 
herein.” He said that the all-freight 
rates maintained by Fowler between the 
Twin Cities and the Iowa points, except 
Des Moines and Ottumwa, should be 
canceled and that all-freight rates 
should be established by Fowler be- 
tween the Twin Cities and Dubuque and 
Clinton of, respectively, 78 and 84 cents 
a 100 pounds, minimum, 20,000 pounds, 
and 73 and 79 cents a 100 pounds, mini- 
mum 30,000 pounds, and that Fowler’s 
rates between the Twin Cities and the 
other Iowa points involved should be 
reestablished on the level in effect from 
March 3, 1952, to May 7, 1953. It was 
believed also that the considered all- 
freight rates established by the bureau 
from the Twin Cities to the named Iowa 
points should be canceled, the examiner 
said, and that the applicable class or 
commodity rates should be applied on 
the various articles concerned. 


Marshmallow Cream 


MC-C-1478, Durkee-Mower, Inc., v. Bay 
State Motor Express Co. By Examnier 
William E. Huffman. Rates on 245 ship- 
ments of marshmallow cream and cocoa, 
from East Lynn, Mass., to East Provi- 
dence, Providence and Pawtucket, R.I. 
in the period January 10, 1951 to Decem- 
ber 9, 1952, proposed to be found in- 
applicable. Applicable rates determined 
and found not shown to be unjust and 
unreasonable. Recommended that pro- 
ceeding be closed. The examiner said the 
rates collected by the defendant were 
based on commodity rates, on marsh- 
mallow cream and cocoa, less-than- 
truckload and minimum 2,000 pounds, re- 
spectively, of 56 and 52 cents a 100 pounds 
from January 10 to August 5, 1951; of 
59 and 55 cents a 100 pounds from Au- 
gust 6, 1951 to November 7, 1952, and of 
61 and 57 cents a 100 pounds, from No- 
vember 8 to December 9, 1952. The ex- 
aminer said that the shipments moved 
over the lines of Rain’s Express Co., from 
East Lynn to Cambridge, Mass., and 
then over the lines of the defendant to 
the destination points. He said that the 
rates collected were inapplicable because 
they were maintained by the defendant 
and not by Rain and the shipments 
moved in joint-line service. The ap- 
plicable rates were the fifth-class rates 
of Rain and the defendant and the ap- 
plicable rates were not shown to have 
been unjust or unreasonable, the ex- 
“miner said. 


Scrap Paper 


I. and S. M-5661, Scrap Paper, Toron- 
to, O—Howard Barber. By Examiner 
ir S. Kaplan. Recommends ordering 
oposed schedules canceled and pro- 
eding discontinued on finding not 
own just and reasonable a proposed 
juced motor carrier commodity rate 
23 cents a 100 pounds, minimum 14,000 
‘unds, on scrap paper from Clarksburg, 


a a ie ed 


Dunbar, Huntington, and Parkersburg, 
W.Va., Covington, Ky., Detroit, Mich., 
and Johnstown and Lancaster, Pa., to 
Toronto, O. The examiner said that the 
schedules were filed by Howard Barber, 
an individual, to become effective Feb- 
ruary 1, 1954, in lieu of his present 
rates of 27 cents, same minimum from 
Clarksburg, Johnstown, and Parkers- 
burg, 37 cents from Detroit, Dunbar, 
and Huntington, 39 cents from Coving- 
ton, and 45 cents from Lancaster. On 
protest of the Central States Motor 
Freight Bureau, the schedules were sus- 
pended to and including August 31. The 
examiner said that the Commission had 
repeatedly rejected the “added-traffic” 
or “back-haul” theory of rate-making, 
for ordinarily every segment of traffic 
ought. to bear its own fair share of the 
transportation cost. 


Glass 


I. and S. M-5421, Glass—Vincennes, 
Ind., to Central Territory. By Examiner 
L. J. Kassel. Recommends discontinu- 
ing proceeding and ordering schedules 
containing reduced motor carrier truck- 
load rates on certain kinds of glass from 
Vincennes, Ind., to Chicago and certain 
other points in Illinois, Cincinnati, O., 
Louisville, Ky., and St. Louis, Mo., can- 
celed because of the failure of respondent 
to appear at the hearing and sustain the 
statutory burden of proof. The exami- 
ner said that the schedules were filed 
to become effective November 5, 1953 
by Bringwald Transfer, Inc., and that 
on protests of the Central Territory rail- 
roads and Central States Motor Freight 
Bureau, operation of the schedules was 
suspended until June 5, 1954, when they 
became effective. 


Iron and Steel 


I. and S. M-5394, Iron & Steel—Chi- 
cago to New Jersey and New York. By 
Examiner William E. Huffman. Recom- 
mends vacating suspension order and 
discontinuing proceeding on finding just 
and reasonable, proposed motor carrier 
commodity rates on iron or steel articles, 
minima 20,000 and 32,000 pounds, front 
Chicago, Ill., to Philadelphia, Pa., and 
certain points in New Jersey and New 
York. The examiner said that the rates 
were proposed by certain carriers of the 
Motor Carriers Tariff Bureau to become 
effective October 29, 1953, but that on 
protest of the Eastern Central Motor 
Carriers Association the schedules were 
suspended to and including May 29, 
when respondents postponed the effective 
date indefinitely. As an example of the 
rates, the examiner said that the car- 
riers proposed rates from Chicago to 
Philadelphia and New York, N.Y., of 
$1.195 a 100 pounds, and $1.29, respec- 
tively, minimum 20,000 pounds, and $1.03 
and $1.06, respectively, minimum 32,000 
pounds, in lieu of the present rates of 
$1.25 and $1.28, respectively, minimum 
23,000 pounds. The examiner said that 
the proposed rates reflected the aggre- 
gate of intermediate rates and although 
subject to lower minima were, in all but 
two instances, higher than the rail rates, 
minimum 40,000 pounds. 


Wool Cloth 


I. and S. M-5362, Various Commod- 
ities—Mid-Atlantic & New England. By 
Examiner Michael B. Driscoll. Recom- 
mends discontinuing proceeding on find- 
ing just and reasonable proposed truck- 
load commodity rates on cloth, made of 
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wool, from Uxbridge, Mass., Harrisville, 
Oakland, and Woonsocket, R.I., to Phil- 
adelphia, Pa. The examiner said that by 
schedules filed to become effective Oc- 
tober 15, 1953, certain motor carriers 
proposed to establish the reduced rates 
which would reduce a_ long-standing 
commodity rate of $1.01 a 100 pounds, 
minimum 20,000 pounds, to 86.25 cents, 
and increase the minimum to 25,000 
pounds, which, he said, would have the 
effect of making the motor rates and 
minimum weights the same as those 
maintained by rail carriers. He said that 
on protests of New England Territory 
railroads, operation of the schedules was 
suspended to May 15, when they became 
effective. The examiner said that the 
proposed rates would be amply compen- 
satory. 


Various Commodities 


I. and S. M-5198, Various Commodities 
—Pacific Coast From East. By Examiner 
Robert A. Berrien. Recommends order- 
ing proposed schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable, proposed re- 
duced less-than-truckload and volume 
commodity rates»on various articles, from 
eastern points to points in Washington, 
Oregon and California. The examiner 
said that the schedules were filed to be- 
come effective August 5, 1953, by certain 
carriers of the Rocky Mountain Motor 
Tariff Bureau, but that on protest of the 
Trans-Continental Freight Bureau, they 
were suspended until March 5, and re- 
spondents had voluntarily postponed the 
effective date indefinitely. As an ex- 
ample, the examiner said that the pro- 
posed rates on buffing or polishing com- 
pounds, less-than-truckload, and minima 
500, 2,000, 5,000 and 10,000 pounds, were 
$3.62, $3.57, $3.51, $3.39, and $3.28, re- 
spectively, from Chicago, Ill., to Spokane 
and Seattle, Wash., to Portland, Ore. He 
said respondent’s present rate on these 
articles was $3.92 from and to the same 
points. In all instances, he said, the 
proposed rates were the same as those 
presently maintained by freight for- 
warders. He said that respondents justi- 
fied the proposed schedules on the basis 
of freight forwarder competition, but 
presented no evidence concerning the 
movement of the traffic on which the 
proposed rates applied. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-104819, 
Sub. 81, C. E. McBride, dba Colonial 
Fast Freight Lines, Extension—Greens- 
boro, Ala. Certificate proposed. 
Dressed and frozen poultry, from Greens- 
boro, Ala., to points in Ill., Miss., and 
Tenn., over irregular routes. 


California (Ysidro) —MC-114178, Jose 
Rodriguez Casal, Common Carrier. De- 
nial of certificate proposed. General 
commodities, with exceptions, between 
points in the Los Angeles, Calif., com- 
mercial area, on one hand, and, on the 
other, the U.S.-Mexican boundary line 
near San Ysidro, Tecate and Calexico, 
Calif., over a specified route. 


Florida (Jacksonville)—MC-75651, Sub. 
35, R. C. Motor Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, over alternate 








60 


| ICC NEWS 


routes in Md., Va., and D.C., serving no 
intermediate points, in connection with 
regular-route operations. 

Indiana (Elkhart)—MC-103993, Sub. 
38, Morgan Drive-Away, Inc., Extension 
—Trailers. Certificate proposed. Over 
irregular routes, trailers designed to be 
drawn by passenger automobiles, in in- 
itial movements, truckaway, from Des 
Moines, Ia., to points in the United 
States. 

Indiana (Evansville)—-MC-2979, Sub. 
12, Hargis Truck Line, Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
from Mount Vernon, Ill., to junction Il- 
linois highway 13 and US. 460, near 
Freeburg, Ill., over a specified route, as 
an alternate route in connection with 
authorized  regular-route operations, 
serving no intermediate points, and 
serving the junction for the purpose of 
joinder only. 

Indiana (Michigan City) —MC-114479, 
Haviland-Callan, Inc., Contract Car- 
rier. Permit proposed. General mer- 
chandise, in retail delivery service, be- 
tween Michigan City, Ind., on one hand, 
and, on other, points in Berrien county, 
Mich., and damaged, returned, or traded- 
in merchandise, on return, over irregular 
routes. 

Indiana (Muncie)—MC-114463, J. Fred- 
erick Stevenson and Hester L. Steven- 
son, Common Carrier. Certificate pro- 
posed. Over irregular routes, meats, 
packinghouse products, and commodities 
used by packinghouses, (1) between points 
in Delaware and Madison counties, Ind., 
and (2) between points in Delaware and 
Madison counties, on one hand, and, on 
other, points in Indiana within 75 miles 
of Muncie. 

Indiana (Muncie)—MC-113651, Sub. 3, 
Indiana Refrigerator Lines, Inc., Exten- 
sion — Connecticut. Certificate proposed. 
Over irregular routes, meats, meat prod- 
ucts and meat byproducts, dairy prod- 
ucts, and articles distributed by meat 
packinghouses, from Muncie, Ind., to 
points in Connecticut. 

Iowa (Iowa City) —MC-92983, Sub. 86, 
Eldon Miller, Inc., Extension—Horse Oil, 
in Bulk. Certificate proposed. Horse oil, 
in bulk, in tank vehicles, from Joplin, 


Mo., to Rockford, Ill., over irregular 
routes. 
Iowa (Stanhope)—MC-95084, Sub. 21, 


Hove Truck Line, Extension—College 
ville, Pa. Certificate proposed. Over ir- 
regular routes, fertilizer spreaders, from 
Collegeville, Pa., to points in 15 states, 
and from Fort Dodge, Ia., to Syracuse, 
N.Y. 

Kentucky (Louisville) — MC-109637, 
Sub. 21, Gasoline Transport Co., Exten- 
sion, Vegetable Oils. Denial of certifi- 
cate proposed. Vegetable oils and vege- 
table oil products, in bulk, in tank ve- 
hicles, between Memphis, Tenn., on one 
hand, and, on the other, points in Ky., 
Ind., and Ill., over irregular routes. 


Kentucky (Paduca)—MC-111397, Sub. 
6, Wade E. Davis, dba Davis Transport, 
Extension—Gasoline. Certificate pro- 
posed. Gasoline, in bulk, in tank vehi- 
cles, moving on government bills of lad- 
ing, over irregular routes, from Cairo, 
Ill., to installation of the Tennessee 
Valley Authority near Jackson, Tenn. 

Maryland (Federalsburg) — MC-75185, 
Sub. 204, Service Trucking Co., Inc., Ex- 
tension—Western New York. Certificate 
proposed. (1) Frozen foods, from North 


East, Pa., and points in N.Y., to points in 
Va., Md., and Del., (2) canned goods, from 
points in Chautauqua county, N.Y., to 
points in Del., Md., and Va., with condi- 
tion, over irregular routes. 

Massachusetts (Natick) — MC-114512, 
O. B. Hill Motor Trans. Co., Inc., Con- 
tract Carrier. Permit proposed. Pre- 
fabricated houses and buildings, as- 
sembled and unassembled, and parts 
thereof, when moving in connection 
with such houses and buildings, from 
Dover, Mass., to points in Md., Va., Del., 
and D.C. 

Michigan (Blissfield) —-MC-106953, Sub. 
3, Marvin M. Seegert, dba Seegert Truck 
Lines, Extension—Michigan-Ohio. Denial 
of certificate proposed. Sand, gravel, 
crushed stone, building blocks, earth, 
and road building material, except ce- 
ment, from points in Hillsdale, Jackson, 
Lenawee and Monroe counties, Mich., to 
points in Lucas, Fulton, and Williams 
counties, Ohio., and stone, building 
blocks, mortar, cinders, brick, vitrified 
clay tile, agricultural lime and road 
building material, except cement, from 
points in Lucas, Fulton and Williams 
counties, O., to points in Hillsdale, Jack- 
son, Lenawee and Monroe counties, 
Mich., over irregular routes. 

Michigan (Elsie)—-MC-114497, Bern- 
ard W. Conklin, Common Carrier. Cer- 
tificate proposed. Condensed milk, from 
Elsie, Mich., and points within five miles 
thereof, to Cleveland, Canton, Akron, 
and Dayton, O., over irregular routes. 

Michigan (Grand Rapids)—MC-106,- 
603, Sub. 38, Direct Transit Lines, Inc., 
Extension—National City, Ill. Certificate 
proposed. Lumber, poles, posts, roofing, 
corrugated metal building material and 
building material, from National City, 
Tll., to points in Ind., O., and the lower 
peninsular of Michigan, with no trans- 
portation for compensation on return. 

Michigan (Grand Rapids)—MC-106603, 
Sub. 36, Direct Transit Lines, Inc., Ex- 
tension—Eastern Michigan. Denial of 
certificate proposed. Fruits and vege- 
tables, canned, from Rochelle, Mendota, 
and Dekalb, Ill., to points in the lower 
peninsula of Michigan, over irregular 
routes. 

Michigan (Holland)—MC-112399, Sub. 
1, Clarence Barense, dba Barense Truck- 
ing Service, Extension—Frozen Fruits. 
Certificate proposed. Frozen fruits, from 
Bear Lake, Mich., to points in specified 
states, over irregular routes. 

Minnesota (Duluth) —MC-84648, Sub. 
1, Spindler’s Service, Extension—Pack- 
inghouse Products. Denial of certicate 
proposed. Meats, meat products, and 
meat by-products, dairy products and 
articles distributed by meat-packing 
houses, over irregular routes, from Du- 
luth, Minn., to points in Minn., within 
40 miles of Duluth, and refused or re- 
turned shipments, on return. 


Minnesota (Lake Benton)—MC-110395, 
Sub. 11y Dakota Film Service, Inc., Ex- 
tension—Fruits and Vegetables. Denial 
of certificate proposed. Fresh fruits and 
vegetables and frozen food, from Minne- 
apolis, Minn., to points in South Dakota, 
over irregular routes. 

Minnesota (St. Paul) —-MC-103654, Sub. 
27, Schirmer Transportation Co., Exten- 
sion—Canadian Border. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, from Wrenshall, Minn., and St. 
Paul, Minn., to the U.S.-Canadian bound- 
ary at Pigeon river, International Falls 
and Noyes, Minn., over irregular routes. 

Minnesota (Spring Valley) — MC- 
114538, Merlin Skaar, Common Carrier. 
Denial of certificate proposed. Manu- 
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factured fertilizer, from Winona, M .n, 
to points in N.D., and S.D., and er »oty 
containers, on return, over irreg ‘jar 
routes. 

Mississippi (Jackson) ——-MC-105957, | ub. 
31, Delta Motor Lines, Inc., Extensi:.,— 
Regular Route. Certificate proposed. € en- 
eral commodities, with exceptions, over 
specified routes in Mississippi, servin: a]] 
intermediate points. 

Missouri (Joplin)—MC-665, Sub. 38, 
Missouri-Arkansas Transportation Co, 
Extension—Alternate Route—Oklahoma 
Highway 10. Certificate proposed. Cen- 
eral commodities, with exceptions, {rom 
Miami, Okla., to junction Missouri high- 
ways U and 43, over a regular specified 
route, and return, serving no intermedi- 
ate points, as an alternate route in con- 
nection with authorized regular-route 
operations. 

Missouri (Kansas City)—MC-200, Sub. 
144, Riss & Co., Inc., Extension—Alter- 
nate Route (Corrected). Certificate pro- 
posed. General commodities, with excep- 
tions, from junction of U.S. Highway 66 
and 60, and junction of U.S. Highways 
alternate 71 and 166, over a described 
route, and return, as an alternate route. 

Missouri (Springfield) —MC-753200, 
Sub. 53, Campbell Sixty-Six Express, 
Inc., Extension—Alternate Route. De- 
nial of certificate proposed. Empty mo- 
tor vehicles, between Gulfport, Miss., and 
junction of U.S. Highway 90, and un- 
numbered highway at Pearlington, Miss,, 
over U.S. Highway 90. 

Missouri (Springfield) —MC-753200, 
Sub. 45, Campbell Sixty-Six Express, 
Inc., Extension—Alternate Route—Mis- 
souri-Arkansas. Certificate proposed. 
General commodities, with exceptions, 
between Hillister, Mo., and Little Rock, 
Ark., over U.S. Highway 65, serving no 
intermediate points, as an alternate 
route in connection with regular-route 
operations. 

Montana (Roundup)—MC-109919, Sub. 
5, Clyde Brewer, dba “C” Brewer, Exten- 
sion—North Dakota. (Corrected.) Certifi- 
cate proposed. Gas field machinery, and 
supplies, over irregular routes, between 
points in Mont., Wyo., and N.D. 


Nebraska (Ashland)—MC-84643, Sub. 3, 
Park L. Edgar, dba Edgar Oil Co., Ex- 
tension—Nebraska. Denial of certificate 
proposed. Over irregular routes, petro- 
leum products, in bulk, from points in 
Nebraska and Council Bluffs, Ia., to Ash- 
land, DeWitt, Lincoln, Unadilla, and 
Wilber, Neb., with no transportation for 
compensation on return. 


Nebraska (Lincoln) —-MC-2890, Sub. 27, 
American Bus Line, Inc., Extension— 
Baltimore-Washington Expressway. Cer- 
tificate proposed. Passengers and their 
baggage express and newspapers, (1) 
from Baltimore, Md., to Washington, 
D.C., over a specified route; (2) from 
Waterloo, Md., to junction Maryland 
highway 602 and the Baltimore-Wash- 
ington Expressway, over a_ specified 
route; (3) from Laurel, Md., to junction 
Maryland highway 602 and Baltimore- 
Washington Expressway, over a specified 
route; (4) from Laurel to junction Mary- 
land highway 197 and Baltimore-Wash- 
ington Expressway, over a specified route 
and (5) from Berwyn, Md., to junction 
Glendale road and Baltimore-Washing- 
ton Expressway, over a specified route 
serving all intermediate points, and re- 
turn. 


Nebraska (Scottsbluff) — MC-1(439, 
Sub. 1, A. R. Davis, dba Machants T?ans- 
fer and Storage Co., Extension—\Vy0- 
ming. Certificate proposed. Furni‘ure, 
household appliances, pianos, and or ans, 
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‘om Scottsbluff, Neb., and points within 
ve miles thereof, to points in Goshen, 
Niobrara and Platte counties, Wyo., and 
efective, repossessed, or traded-in ship- 
uents, on return, over irregular routes. 

New York (Lackawanna)—MC-108358, 
Sub. 2, Concrete Delivery Co., Inc., Ex- 
ension—Cement in bags. Permit pro- 
sed. Portland and mortar cement, in 
sags, from Hamburg, N.Y., to specified 
ounties in Pa., over irregular routes. 


North Dakota (Bismarck)—MC-114509, 
R. C. Nelson, dba Bismarck Powder Co., 
Contract Carrier. Permit proposed. 
Class A, B, and C explosives, between 
Bismarck, N.D., one one hand, and, on 
other, points in N.D., S.D., and Mont., 
over irregular routes. 

North Dakota (Fargo)—-MC-28132, Sub. 
19, Carl M. Hvidsten, dba Hvidsten 
Transport, Extension—Mandan, N.D. 
Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Mandan, Williston and Dickinson, N.D., 
to points in a described area of South 
Dakota and to points in specified Mon- 
tana counties, over irregular routes. 

Ohio (Cleveland)—MC-101010, Sub. 8, 
Erie Railroad Co., Extension—Girard, O., 
Certificate proposed. General commod- 
ities, with exceptions, between Youngs- 
town and Girard, O., over U.S. 422, 
serving no intermediate points, with con- 
ditions. 

Ohio (Woodfield) —MC-62020, Sub. 3, 
Sam Masters, dba Masters’ Transfer 
Service, Extension—Additional Points in 
Ohio. Certificate proposed. General com- 
modities, with exceptions, (1) between 
Barnesville, O., on one hand, and, on 
other, Woodsfield, O., and points within 
10 miles thereof, and (2) between Woods- 
field, on one hand, and, on other, points 
within 10 miles thereof, over irregular 
routes. 

Oklahoma (Enid)—MC-111401, Sub. 
51, Groendyke Transport, Inc., Exten- 
sion—Kansas City, Mo. Denial of certifi- 
cate proposed. Over irregular routes, (1) 
aviation fuels, in bulk, in tank vehicles, 
from Wichita, Kan., to Kansas City, Mo., 
and (2) petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, between 
Kansas City, Mo., and points in Missouri 
within 10 miles of Kansas City, on one 
hand, and, on other, points in Kansas. 

Pennsylvania (Gardners)—MC-56244, 
Sub. 15, Harry Kuhn, Extension—Canned 
Goods and Cereals. Certificate proposed. 
Over irregular routes, canned goods, 
flake cereal preparations, dry, from As- 
pers, Pa., to Baltimore, Md., New York., 
N.Y., all points in O., Mich., Ill., Ind., 
Ky., and described points in W.Va. 

Pennsylvania (Scranton) — MC-95607, 
Sub. 1, Kathryn Cadden, Extension—Dis- 
play Cases. Certificate proposed. Over 
irregular routes, commercial display 
cases, accessories and parts, uncrated, 
from Jessup, Pa., to points in 9 states. 

South Dakota (Sioux Falls)—MC- 
111812, Sub. 16, Midwest Coast Trans- 
port, Inc., Extension—Ftort Dodge, Ia. 
Certificate proposed. Over irregular 
routes, meat, meat products, and meat 
by-products, dairy products, from Fort 
Dodge, Ia., to points in Minnesota, and 
meat hooks, meat racks, pallets, and 
empty containers, on return, with con- 
dition. 

South Dakota (Sioux Falls)—-MC- 
22195, Sub. 48, Dan S. Dugan, dba Dugan 
Oil & Transport Co., Extension—Man- 
dan, N.D. Certificate proposed. Petro- 
ieum products, in bulk, in tank vehicles, 
‘rom Mandan, N.D., to points in a de- 
scribed area of South Dakota, and to 
ooints in specified Montana counties, 
over irregular routes. 


Utah (Salt Lake City) —-MC-34868, Sub. 
28, Orange Transportation Co., Inc., Ex- 
tension—Ammon. Certificate proposed. 
General commodities, with exceptions, 
between Idaho Falls, Ida., and the site 
of the Idaho Pumice, Inc., plant, over a 
described route. 

Virginia (Lynchburg)—MC-61024, Sub. 
9, B. J. Knight, Extension — Virginia 
Routes. Certificate proposed. General 
commodities, with exceptions, between 
Lynchburg, and South Boston and South 
Hill, Va., over described regular routes. 

Washington (Mount Vernon)—MC- 
44345, Sub. 4, E. R. Holeman, dba Mount 
Vernon Transfer Co., Extension—Skagit 
county. Certificate proposed. General 
commodities, with exceptions, between 
points in a specified area of Skagit 
county, Wash., over irregular routes. 


Washington (Seattle)—-MC-52920, Sub. 
12, Pacific Highway Transport, Inc., Ex- 
tension—Skagit County. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over irregular routes, between 
points in Skagit county, Wash. 

Wisconsin (Curtis)—MC-111050, Sub. 
1, Lester J. Bowen and Emery Peissag, 
dba B. & P. Transit, Extension—Paper 
Products, embracing MC-111050, Sub. 2, 
same, Extension—Mill Feeds. Certificate 
proposed in title proceeding. Denial of 
certificate proposed in MC-111050, Sub. 
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2. In the title proceeding, corrugated 
pulpboard boxes, knocked down, and 
corrugated pulpwood sheets, from Colby, 
Wis., to Winona, Hastings, Minneapolis, 
St. Paul and Duluth, Minn., over irreg- 
ular routes. In MC-111050, Sub. 2, mill 
feeds, from St. Paul and Minneapolis, 
Minn., to Edgar, Wis., and to points in 


Taylor county, Wis., over irregular 
routes. 
Wisconsin (Manitowoc) — MC-114470, 


Clarence E. Zeller and Delor C. Weber, 
dba Weber & Zeller Trucking Co., Com- 
mon Carrier. Denial of certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, over irregular routes, be- 
tween Sheboygan, Wis., on one hand, 
and, on other, St. Paul Park, and Duluth, 
Minn., and points in the upper peninsula 
of Mich. 

Wisconsin (Wild Rose)—MC-114456, 
Caves Trucking Co., Common Carrier. 
Certicate proposed. Fertilizer, from Wi- 
nona, Minn., to points in Clark, Mara- 
thon, Wood, Portage, Adams, Waushara, 
Langlade, Marquette, Waupace, Green 
Lake, Lincoln, Oneida, Vilas, Outaga- 
mie and Winnebago counties, Wis., over 
irregular routes. 





Hearings 





Further Hearing for Cross-Examination 
On Motor Leasing Rules Gets Under Way 


Testimony at Resumed Hearing in Washington Limited to Two I.C.C. 
Rules Regarding 30-Day Lease Limit and Method of Compensation for 


Owner-Operators of Motor Vehicles. 


Examiner Henry C. Lawton, of the 
Commission heard cross-examination 
of witnesses in the Commission’s 
proceeding on motor vehicle leasing 
rules, with respect to two provisions 
of the rules, at a further hearing 
which began June 14 at the Com- 
mission in Washington, D.C. (T.W., 
June 12, p. 43). 


The hearing was held in Ex Parte MC- 
43, Lease and Interchange of Vehicles 
by Motor Carriers, after the Commission 
reopened the proceedings to reconsider 
its rule against any leasing arrangement 
of less than 30 days’ duration, and its 
ban on compensation for leased vehicles 
based on percentage of the rates in- 
volved or on a percentage of revenues 
earned by leased vehicles. The effective 
date of these two provisions had been 
postponed to March 1, 1955. 


Further hearing by Examiner Lawton 
had been scheduled for the offering of 
prepared statements of testimony, pre- 
viously circulated among the parties, and 
cross-examination thereon, in instances 
in which requests for cross-examination 
had been made. 


Among witnesses on the first day of 
the hearing were representatives of the 


Prepared Statements Offered. 


household goods moving industry and the 
tank truck industry. 


Guy Morton, assistant sales manager 
of Greyvan Lines, Inc., appeared for 
cross-examination on the direct testi- 
mony of Allen F. Schertzberg, Greyvan’s 
vice-president, who was absent on ac- 
count of illness. 


Mr. Morton said, among other things, 
that a “truckman’s agreement” which 
Greyvan entered into with its independ- 
ent carriers, might be in effect in some 
instances longer than 30 days and could 
be kept in effect from year to year. He 
said Greyvan had compensated truck- 
men for a number of years on a basis 
of percentages of revenue received for 
the transportation. 


Movers’ Official Testifies 


Russell E. Garrett, chairman of the 
Movers Conference of America, and rep- 
resenting also the John F. Ivory Stor- 
age Co., Inc., of Detroit, Mich., said in 
his direct statement that to prohibit au- 
thorized household goods carriers from 
compensating on a percentage of reve- 
nue basis “those furnishing them with 
needed special equipment and personnel 
on an intermittent, occasional or short 
term basis to meet traffic peaks” would 
have a tendency to discourage rather 
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than promote adequate, economical and 
efficient service. 

Counsel brought out from the witness, 
on cross-examination, that many house- 
hold goods movers were purely intrastate 
and local in the scope of their operations 
and were not directly concerned with the 
federal Commission’s rules. 

In a discussion with Counsel Edward 
K. Wheeler, Mr. Garrett said that inde- 
pendent operators in the household goods 
field, who cooperated with each other, 
in performing the services over wide 
areas, performed a high type of service 
and that in many instances it was neces- 
sary to enter into leases of less than 30 
days’ duration. He said his industry was 
the only carrier industry which operated 
on a nationwide scale and at the same 
time delivered from any point or house 
in the nation to any other point or house. 
Consequently, he continued, it was neces- 
sary to have inter-carrier arrangements 
to prevent equipment and manpower be- 
ing held waiting idle at different points. 
This made it necessary to make quick 
spot contracts and arrangements with 
other movers, he said. 

Mr. Wheeler asked if it was not risky 
to enter into contracts with “strange” 
companies, who might indulge in a ques- 
tionable type of practice. Mr. Garrett 
said it had not been proven that the 
moving industry had “gypsies” of a type 
mentioned by Mr. Wheeler. 

Mr. Garrett said his company’s owner- 
operators worked for his company and 
were under the company’s control—even 
using the company’s “lettering” on their 
trucks, 


Robert W. Wilson, president of Amer- 
ican Van Lines, Inc., Brooklyn, N.Y., and 
chairman of the rates and tariff com- 
mittee of the Independent Movers’ & 
Warehousemen’s Association, Inc., was 
also cross-examined with respect to his 
direct testimtony. 


He had testified that the association 
opposed as “unrealistic and impractica- 
ble” the adoption of a rule that equip- 
ment leases should be for not less than 
30 days, and that allocation of earned 
revenue should be on some basis other 
that a division of transportation charges 
on a percentage basis. He said the as- 
sociation opposed these rules because of 
the irregular and sporadic nature of 
household goods moving; the day-to-day 
variables in volume of business; the in- 
herent difference between short-haul and 
long-haul traffic: the “uncertainties and 
imbalance of return load tonnage;” var- 
iances in types and condition of equip- 
ment and wage costs; and differences in 
geographical and congested traffic condi- 
tions. 


Tank Truck Representatives 


Victor H. Kahley, of Lancaster, Pa., 
general manager of Tank Truck Rentals, 
Inc., in his direct statement, said that 
his company’s normal activity consisted 
of “leasing to tank truck haulers, duly 
authorized by state regulatory bodies and 
by the Interstate Commerce Commission, 
complete tank truck units consisting of 
tractors and semi-trailer tanks, individ- 
ual tractors and individual semi-trailer 
tanks.” He stated that normal procedure 
required his company, as the lessor, to 
furnish a competent, experienced driver 
with each power unit leased. 

“All units leased by us, during the 
period of the lease,” he said, “are used 


exclusively by the lessee carriers for their 
certificated operations. The units so 
leased are under the complete control and 
supervision of the lessee during the pe- 
riod of the lease which we execute with 
the lessee certificated carriers.” 

Mr. Kahley requested that the Com- 
mission find that tank truck leasing, of 
the kind he had described, should be ex- 
empt from the provisions of the rule 
against any lease arrangement of less 
than 30 days’ duration and the rule on 
compensation. 

On cross-examination it was brought 
out from Mr. Kahley that 60 per cent 
of his company’s business was on long 
term lease arrangements and that 40 
per cent of its revenue was derived from 
trip leasing. 

He said his company’s compensation 
as lessor was based on a percentage of 
the revenue. His company’s rates, he 
said, were based on mileage and weight 
and there was a close relation to the 
costs of the common carriers with which 
the company dealt, as these carriers’ 
rates also were based on mileage and 
weight. There was no difference in the 
percentage basis on trip leases as com- 
pared with longer leases, he said. 

Other representatives of the tank 
truck industry generally opposed the 
rule on the 30-day limitation and the 
rule on compensation. 


C. Austin Sutherland, managing direc- 
tor of the National Tank Truck Car- 
riers, Inc., Washington, D.C., said, among 
other things, that a majority of the 
leases in this industry were on a long- 
term basis, but that there were numerous 
and acute conditions under which the 
traffic to be transported exceeded the 
capacity of such equipment for short 
periods of time and could be aug- 
mented only on a single trip or extremely 
short term basis. 


He said the revenue derived from any 
particular haul was the same whether 
the equipment was company owned or 
was leased for periods over or under 30 
days. Leases for a period of less than 
30 days were necessary to meet the un- 
avoidable peaks encountered in the nor- 
mal conduct of the tank truck business, 
he said. 


“Prohibition of leasing arrangements 
for periods of less than 30 days would 
necessitate the issuance of numerous 
temporary authorities as a substitute 
and would place an undue burden on 
the carriers and the Commission,” Mr. 
Sutherland asserted. 


He said uniformity in revenue received 
and transportation characteristics of 
products transported in given hauls on 
given quantities eliminated the objec- 
tionable features attributed to the di- 
vision of revenue and duration of lease. 


Frank L. Grimm, president of M. I. 
O’Boyle & Son, Inc., Washington, D.C., 
said his company believed that any re- 
striction that prohibited the use of tank 
truck equipment on a trip-lease basis 
between carriers was not in the public 
interest. Such equipment, he said, met 
all of the safety requirements. 


Mr. Grimm asked that the 30-day 
limitation and the compensation rule be 
not made applicable to tank truck oper- 
ations. 


R. E. Littlejohn, Jr., on behalf of the 
Associated Petroleum Carriers, Spartan- 
burg, S.C., said that the movement of 
petroleum products in bulk required 
specialized equipment and that in the 
bulk transportation. of chemicals the 
specialization required in construction 
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was even greater than for petro::um 
transportation. 

He took the position that any me hod 
of compensation for tank truck 1: ata] 
other than a division of revenue was 
impractical and inequitable to the « yp. 
ers and lessees engaged in the t) :ns. 
portation of petroleum products ang 


other liquids in bulk. 

S. F. Niness, president of Che: ica] 
Tank Lines, Inc., Leaman Transpcrta- 
tion Co., Inc., and Leaman Transporta- 
tion Corporation, Inc., Downingtown, Pa, 
said that in 1953, approximately 2¢ per 
cent of the total number of trips tmade 
by the three companies were ac- 
complished with equipment leased “rom 
rental companies or individuals, and 
from carriers. A majority of the equip- 
ment leased was for a period in excess 
of 30 days, but shorter term leases were 
used on several occasions to meet emer- 
gencies of various kinds, he said. 

His company’s policy, he said, was to 
obtain equipment on short term (less 
than 30 days) only from an established 
rental company, 
owners, or from other carriers. 


He said the method of compensation | 


for the leasing of equipment used in 
tank truck operations had traditionally 
been the basis of a percentage of the 
revenue obtained by the carrier. 

Prohibition of leasing of equipment for 
less than 30 days, and prohibition of 
payments to lessors on the basis of a 
reasonable relationship to the revenue 
received, he said, would operate so as to 
unnecessarily impede the flexibility of 
trank truck service to shippers, and to 
place an undesirable economic burden on 
tank truck carriers. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 30416, Class Rates, Mountain— 
Pacific Territory, and 30660, Class Rates, 
Transcontinental Rail, 1950, assigned July 
26, at Hotel Schroeder, Milwaukee, Wis., 
transferred to July 26, at Badger Reporting 
Co., Milwaukee, Wis., before Commissioner 
Arpaia and Examiner Witters. 


Hearing in F.S.A. 28947, Cleaning Com- 
pounds from St. Louis to New Orleans, 4s- 
signed June 15, at Washington, D.C., canceled 
and reassigned July 9, at Washington, D.C., 
before Examiner Hanson. 


Hearing in F.S.A. 28652, Soda Ash to South 
Atlantic Ports and Adjacent Points, assigned 
June 17, at Washington, D.C., indefinitely 
postponed. 


Hearing in 31487, Iron and Steel Articies— 
Eastern Territory, assigned July 6, at Wash- 
ington, D.C., postponed to September 14, at 
Washington, D.C., before Examiner Corcorat. 


Hearing in I. & S. 6152, Sewer Pipe—Ot?- 
ficial Territory, 19886, Graff-Kittanning Clay 
Products Co. v. A.C., et al., 19975, Evans Pipe 
Co., et al. v. B. & O., et al., and 25120, Ameri- 
can Vitrified Products Co., et al. v. A. & A. 
et al., assigned June 22, at Pittsburgh, Pa., 
canceled and reassigned September 15, at 
Fulton Bldg., Pittsburgh, Pa., before Exam- 
iner Bennett. 


Hearing in 31499, Pittsburgh Screw and 
Bolt Corp. v. B. & O., et al., assigned Jun® 28, 
at Victory Bldg., Pittsburgh, Pa., transferred 
to June 28, at Fulton Bldg., Pittsburgh, Pa. 
before Examiner Bennett. 


Hearing in 31377, Transit Remanufacti rit 
Corp., et al. v. A. T. & S. F. Ry. Co., an 
31377, Sub. 1, New Mexico Timber Co., ¢! 4. 
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July 8—Washington, 


ine 19, 1954 


Same, assigned July 26, at Santa Fe, 
\.Mex., postponed indefinitely. 


New Assignments 


‘uly 6—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Morgan: 
I. & S. 6202—Sugar—Atlantic & Gulf Ports 
to Ohio River Crossings. 
uly 7—Washington, D.C.—Examiner Card: 
Finance 18529—McLean Trucking Co.—Se- 


curities. 
uly 7—Washington, D.C.—Oral Argument 
before Division 3: 
I. & S. 6108—Wharfage Arrangements at 
Norfolk, Va. 
D.C.—Oral Argument 
before Division 3: 
31280—All Commodity Rates—Between 
Calif. and Ore., Wash. 
July 15—Washington, D.C.—Examiner Hos- 
mer: 
31544—Augusta Pipe Line Co., et al.— 


Agreement—tTransportation of Refined 
Petroleum Products. 


WATER 


Changes in Assignments 


Hearing in FF-227, Your Freight Forwarder, 
Inc., Freight Forwarder Application, assigned 
June 22, at Washington, D.C., canceled. 


New Assignments 


July 12—Los Angeles, 
Examiner Dishman: 
FF-236—Arrow Marine Forwarders Permit 
Transfer. 
July 14—Los Angeles, 
Examiner Dishman: 
FF-235—Inter State Express Transfer Ap- 
plication. 


Calif—Fed. Bldg.— 


Calif.—Fed. Bldg.— 


MOTOR 


Changes in Assignments 


Hearing in MC-109106, Sub. 6, Fenwick & 
Priebe, Benton Harbor, Mich., common 
carrier application, assigned June 14, at 
Chicago, Ill., canceled. 

Hearing in MC- 114561, Sub. 3, Clark Ex- 
plosives, Inc., Mound, Minn., contract carrier 
application, ‘assigned July ‘12, at St. Paul, 
Minn., transferred from Examiner Cunning- 
ham to Jt. Bd. 142. 

Hearing in I. & S. M-5657, Petroleum Prod- 
ucts — Whitfield Transportation, Inc., as- 
signed July 14, at Washington, D.C., can- 
celed and reassigned September 15, at Wash- 
ington, D.C., before Examiner Kilroy. 


Hearing in MC-C-1510, Iron and Steel Arti- 
cles—Eastern Common Carriers (formerly 
Iron or Steel Articles—Middle Atlantic Terri- 
tory), and MC-C-1629, Iron and Steel Articles 
—Eastern Contract Carriers, assigned July 6, 
at Washington, D.C., postponed to September 
14, at Washington, D.C., before Examiner 
Corcoran. 


Hearing in I. & S. M-5857, Blacks—Ponca 
City, Okla. to Central Territory, assigned July 
9, at Kansas City, Mo., canceled and reas- 
Signed July 12, at Hotel Pickwick, Kansas 
City, Mo., before Examiner Borroughs. 


Hearings in MC-113165, Subs. 2 and 3, 
Peninsula Truck Lines, Inc., Seattle, Wash., 
common carrier applications, assigned June 
21, at Seattle, Wash., canceled. 


Hearing in MC-28132, Sub. 26, Hvidsten 
Transport, Inc., Fargo, N.D., common carrier 
application, assigned June 21, at St. Paul, 
Minn., canceled. 


Hearing in MC-102682, Sub. 232, Hughes 
Transportation, Inc., Charleston, S.C., com- 
mon carrier application, assigned June 29, at 
Washington, D.C., canceled and reassigned 
September 28, at Washington, D.C., before 
Examiner Colfer. 


Hearing in MC-12607, Dennis and Donovan, 
Boston, Mass., broker application, assigned 
July 15, at Boston, Mass., canceled and re- 
assigned October 26, at New P.O. & Ct. Hse. 
Bldg., Boston, Mass., before Jt. Bd. 231. 

Hearing in MC-52519, Sub. 10, Tennessee 
Motor Lines, Nashville, Tenn., common car- 
rier application, assigned June 24, at Nash- 
ville, Tenn., canceled and reassigned July 13, 
.t Dinkler- Andrew Jackson Hotel, Nashville, 
Tenn., before Jt. Bd. 25. 
_ Hearing in MC-1801, Sub. 15, Ford Van 
ines, Inc., Lincoln, Nebr., common carrier 
\pplication, assigned June 28, at San Fran- 

isco, Calif., canceled and reassigned June 29, 





at 49 4th St. Bldg., San Francisco, Calif., be- 
fore Commissioner Freas. 

Hearing in MC-109030, Sub. 5, Security 
Truck Line, San Jose, Calif., common carrier 
application, assigned June 29, at San Fran- 
cisco, Calif., canceled and reassigned June 
28, at 49 4th St. Bldg., San Francisco, Calif., 
before Jt. Bd. 75. 

Hearing in MC-105407, Sub. 10, Hannibal- 
Quincy Truck Lines, Inc., Hannibal, Mo., 
common carrier application, assigned July 
7, at St. Louis, Mo., canceled and reassigned 
July 8, at Mark Twain Hotel, Hannibal, Mo., 
before Examiner Borroughs. 

Hearing in MC-77135, Sub. 6, Pacific Truck 
Service, Inc., San Jose, Calif., common car- 
rier application, assigned July 13, at Flood 
Bldg., San Francisco, Calif., transferred to 
July 13 at P. O. Bldg., San Francisco, Calif., 
before Jt. Bd. 78. 

Hearing in MC-43716, Sub. 17, Bigge Dray- 
age Co., Oakland, Calif.. common carrier 
application, assigned July 14, at Flood Bidg., 
San Francisco, Calif., transferred to July 14, 
at Fed. Off. Blidg., San Francisco, Calif., be- 
fore Examiner Linn. 


New Assignments 


June 23—Washington, D.C.—Examiner Aplin: 
I. & S. M-5528—Coal—Pa. to NJ. 
July 7—Chicago, I11—U.S. Custom Hse.—Jt. 


Bd. 149: 

MC-15214, Sub. 22—Mercury . Motorways, 
Inc., South Bend, Ind., common carrier 
application. 

a rea Ill.—U.S. Custom Hse.—Jt. 


MC-114621—Kaufman Grain Elevator, 
Cissna Park, Ill., contract carrier appli- 
cation. 

July 7—Washington, D.C.—Examiner Card: 

MC-F-5647—Malcom P. McLean—Control; 
McLean Trucking Co.—Control and 
Merger—S. C. Loveland Co., Inc. 

MC-31389, Sub. 36—McLean Trucking Co., 
Winston-Salem, N.C. 

July eee Ill.—U.S. Custom Hse.—2Jt. 
B 


Me. 52949, Sub, 13—James A. Hannah, Inc., 
Lemont, Ill., contract carrier applica- 
tion. 

MC-114601—Shelhamer Cartage Co., 
wood Park, II1., 
tion. 

July 8—Jacksonville, 
Hotel—Jt. Bd. 205: 

MC-61628, Sub. 18—Benton Rapid Express, 
Savannah, Ga., common carrier applica- 
tion. 

een Ill.—U.S. Custom Hse.—Jt. 

MC-76032, Sub. 76—Navaio Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

~~ a Ill.—U.S. Custom Hse.—Jt. 


Elm- 
contract carrier applica- 


Fla.—_New Mayflower 


MC-76032. Sub. 77—Navajo’s Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

oy ae aaeee, Fla.—U.S. Ct. Rms.—2Jt. 

MC-107622, Sub. 5—Floyd R. Smith Heavy 
Hauling, Pensacola, Fla.. common carrier 
application. 

July So eaeenpeta, Ind.—U.S. Ct. Rms.— 


Jt. Bd. 72: 

MC-109873, Sub. 7—Expressways, Inc., An- 

gola, Ind., common carrier application. 
July 12—Kansas City, Mo.—Hotel Pickwick— 
Examiner Borroughs: 

I. & S. M-6056—Carbon Blacks—Southwest 
to Central and Middlewest. 

July 12—Miami, Fla.—U.S. P.O. & Fed. Bldg. 
—Examiner Yardley: 

MC-114346, Sub. 1—Trans-Caribbean Mo- 
tor Transport, Inc., Ft. Lauderdale, Fla., 
common carrier application. 

July 14—Miami, Fla.—U.S. P.O. & Fed. Bidg. 
—Examiner Yardley: 

MC-107107, Sub. 60—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 

July 14—Providence, R.I.—Main P.O. Bldg.— 
Examiner Murphy: 

MC-F-5560—Roger Ferreira — Control— 

Keogh Storage Co. 


J oe ee Wis.—State Comm.—ZJt. 


MC-113832, Sub. 2—Schwerman Trucking 
Co., Milwaukee, Wis., contract carrier 
application. 


July ji aeeioan, Wis.—State Comm.—ZJt. 
Bd 


MC- i14592—Karl Michaud, Kingsford, 
Mich., contract carrier application. 
July 19—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Murphy: 
MC-F-5622—Everett H. Jenkins—Control; 
Henry Jenkins Transportation Co., Inc.— 
Purchase—John H. Smith (Barbara A. 
Smith, et al., Trustees). 
July 19—Madison, Wis.—State Comm.—2Jt. 


Bd 
MC- $4739, Sub. 5—Severson Transport, Inc., 
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Albion, Wis., common carrier application. 
7 19—Madison,,. Wis.—State Comm.—ZJt. 
da. 282: 
MC-108435, Sub. 6—Radke Transit, Scho- 
field, Wis., common carrier application. 
July 19—Miami., Fla.—U.S. P.O. & Fed. Bldg. 
—Jt. Bd. 205: 
MC-114321—Royal Fleet Service, Miami, 
Fla., common carrier application. 
July 20—Columbus, Ohio—Oid P.O. Bldg.— 
Jt. Bd. 117: 
MC-12600—Kelvington Tours and Travel 


Service, East Palestine, Ohio, broker 
application. 
J -~ ee Wis.—State Comm.—ZJt. 
MC-108023, Sub. 5—Roland A. Voight, 
Ashippun, Wis., contract carrier applica- 
tion. 
J uae 0s ee Wis.—State Comm.—ZJt. 


MC-112486, Sub. 1—Leo Sternweis, Marsh- 

field, Wis., common carrier application. 

July 20—St. Petersburg, Fla.—City Hall— 
Examiner Yardley: 

MC-114590—Florida West Coast Express, 
Palm Harbor, Fla., common carrier ap- 
plication. 

July 21—Boston, Mass.—New P.O. & Ct. Hse. 
Blg.—Examiner Murphy: 

MC-F-5632—Vernice W. Law, et al.—Con- 
trol; Law & Ingham Transportation Co.— 
Purchase (Portion)—D. S. Woodberry Co. 

July 21—Columbus, Ohio—Old P.O. Bidg.— 
Jt. Bd. 60: 

MC-112965, Sub. 1—R. & K. Transport Co., 
Inc., Zanesville, Ohio, contract carrier 
application. 

July 21—St. Paul, Minn a Station & 
Fed. Cts. Bldg.—Jt. Bd. 

MC-101075, Sub. PM oN Inc. Moor- 

head, Minn., common carrier application. 
July 21—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Jt. Bd. 145: 

MC-108937, Sub. 11—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., common car- 
rier avplication. 

July 22—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Jt. Bd. 146: 

MC-108736, Sub. 5—Albert Lea Transfer 
Co.. Albert Lea, Minn., common carrier 
application. 

July 23—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 139: 

MC-113382. Sub. 4—Nelson Bros., Nebraska 

City, Neb., contract carrier application. 
July 23—St. Paul. Minn.—Uptown Station & 
Fed. Cts. Bldg.—Jt. Bd. 142: 

MC-114585—A. J. Klein, Mason, Wis., com- 
mon carrier application. 

July 26—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Murphy: 

MC-F-5695—Vernice W. Law, et al.—Con- 
trol; Law & Ingham Transportation Co., 
Inc.—Purchase—Howe Trans., Inc. 

July 26—Sioux Falls. S.Dak.—U.S. Ct. Rms. 
—Jt. Bd. 230: 

MC-109742. Sub. 3—Powder River Bus 
Lines, Miles City, Mont., common carrier 
apvlication. 

MC-114566—Motor Cargo, Inc., Sioux Falls, 
S.Dak.. common carrier application. 
July 26—Wheeling, W.Va.—New Fed. Bldg.— 

Jt. Bd. 193: 

MC-20981, ‘Sub. 3—Fuccy Hauling & Ex- 
cavating, Inc.. New Cumberland, W.Va., 
contract carrier apvvlication. 

July 26—Wheeling, W.Va.—New Fed. Bldg.— 
Jt. Bd. 61: 

MC-111238, Sub. 4—Dollison Truck Lines, 

Inc.. Charleston, W.Va., common carrier 


application. 
July 27—Fargo, N.Dak.—U.S. Ct. Rms.—Jt. 
Bd. 300: 

MC-33822, Sub. 10—-Lenzmeier, Inc., 
Wahpeton, N.Dak., common carrier ap- 
plication. 

July eae N.Dak.—U.S. Ct. Rms.—Jt. 
Bd. 2 


MC-114624—Fergus Bus Co., Fergus Falls, 
Minn.. common carrier application. 
July 27—Wheeling, W.Va.—New Fed. Bldg.— 
Jt. Bd. 59: 
MC-114623—Delivery Service, Inc., Wheel- 
ing. W.Va., contract carrier application. 
July 28—Bismarck, N.Dak.—State Capitol— 
Jt. Bd. 124: 
MC-114587—Dick Dreher, Beach, N.Dak., 
common carrier application. 
July 28—Bismarck, N.Dak.—State Capitol— 
Jt. Bd. 158: 
MC-114594—Dickinson Concrete Products, 
Dickinson, N.Dak., common carrier ap- 


plication. 

a ig 28—Lansing, Mich.—Olds Hotel—Jt. 
d. 

MC- 105872, Sub. 15—St. Louis Freight 
Lines, St. Louis, Mich., contract carrier 
application. 


July 29—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Yardley: 
MC-11207, Sub. 183—Deaton Truck Lines, 








Inc., Birmingham, Ala., common carrier 
application. 

July 29—Bismarck, N.Dak.—State Capitol— 
Bd. 344: 


Jt. : 

MC-98527, Sub. 3—Gauvey Rig & Trucking 
Co., Tioga, N.Dak., common carrier ap- 
plication. 

July 29—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Murphy: 

MC-111777, Sub. 6 — Stephen Lahotski, 

Throop, Pa., common carrier application. 
July 30—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 100: 

MC-105632, Sub. $9—Central of Georgia Mo- 
tor Transport Co., Savannah, Ga., com- 
mon carrier application. 

July 30—Portland, Me.—Fed. Bldg.— Examiner 
Murphy: 

MC-F-5592—Anselme Roy, et al.—Control; 
Boy Bros. Transportation Co., Inc.—Pur- 
chase (Portion)—Frank E. Maliar. 

September 3—Little Rock, Ark.—State 
Comm.—Jt. Bd. 217: 
MC-111170, Sub. 12—Wheeling Pipe Line, 


Inc. 
October 5—Chicago, Ill—Sherman Hotel— 
Examiner Cheseldine: 


MC-114019— Emery Transportation Co., 
Chicago, Ill. 
MC-114021—Midwest Transfer Co. of Ill., 


Chicago, Ill. 


STATE 
COMMISSION NEWS 





Illinois Terminal Seeks to 


Abandon Passenger Service 


The Illinois Terminal Railroad has 
asked the Illinois Commerce Commission 
for authority to discontinue all of its 
passenger service within the state. The 
railroad said that revenue from its pas- 
senger operations was insufficient to 
meet operating costs. It asked permis- 
sion to discontinue six passenger trains 
daily between Granite City and Peoria, 
two between Granite City and Spring- 
field, and six between Springfield and 
Champaign, and to close down passenger 
stations at Champaign, Decatur, East 
Peoria, Lincoln, Springfield, Edwards- 
ville, and Granite City, all in Illinois. 





Alabama Petroleum Rates 


The Alabama Public Service Commis- 
sion has canceled its June 15 hearing in 
an investigation and suspension proceed- 
ing involving reduced intrastate rail 
rates on petroleum and petroleum prod- 
ucts, and an investigation proceeding 
involving motor common and contract 
intrastate rates on the same commodi- 
ties. The hearing in those proceedings 
has been reassigned for 9:30 a.m., July 
14, in Montgomery. 


DEFENSE 
TRANSPORTATION 





Processing of Locomotives 


For Long Storage Outlined 


Sharpe General Depot, at Lathrop, 
Calif., is “cocooning” 44 diesel-electric 
locomotives weighing up to 120 tons 
each, according to the Office, Chief of 
Transportation, U.S. Army. 

The O.C.T. described the “cocooning” 
as follows: 


“This method of processing locomo- 
tives for long term storage by “cocooning 


on wheels” was first developed by the 
Storage Division, Marietta Transporta- 
tion Depot, Marietta, Pa. The cocooning 
method was adopted after comparison 
with other methods of processing indi- 
cated that the application, maintenance, 
and deprocessing of a cocooned locomo- 
tive was cheaper and more expeditious. 


“Prior to the application of the cocoon, 
the locomotive is thoroughly inspected. 
Where rust and deteriorating fungi are 
noted the rust is removed and the area 
painted. Other preservatives in accord- 
ance with military specifications are 
applied externally and internally. A 
prefabricated framework is constructed 
as a Supporting structure for the cocoon. 
On the supporting framework is also 
draped a network of masking tape to 
support the strippable (sprayable) com- 
pound which forms the cocoon. Upon 
this weblike network is applied the co- 
cooning material. Zippers are installed 
during the coating operations to pro- 
vide access for inspection at strategic 
locations. An aluminum paint mixture, 
which serves as a reflector of external 
heat and provides a final seal of the 
cocoon, is applied and an inspection 
door is installed in the cocoon for pe- 
riodic inspections. Dehumidification 
machines are installed to maintain a low 
humidity within the cocoon.” 





Railroad ‘Road’ Equipment 
Tops ‘Quick Tax Relief’ List 


Certificates issued by the Office of 
Defense Mobilization to a number of 
railroads authorizing accelerated tax 
amortization of investments in over- 
the-road equipment were among the 
certificates issued to carriers in the 
period from May 20 through June 2, 
the O.D.M. has announced. 

Under the revenue act of 1950, as 
amended, industries determined by the 
O.D.M. to be of such a nature as to 
offer facilities for defense, may shorten 
to five years the period permitted by 
the Internal Revenue Services for de- 
preciation of new facilities for tax pur- 
poses on approval of the O.D.M. 

The certificates issued to railroads 
authorizing the accelerated tax amor- 
tization of investments in over-the-road 
equipment, the amounts, and the per- 
centages allowed, were shown as follows: 

Union Pacific Railroad Co., Omaha, 
Neb., railroad diesel locomotives, $702,000 
at 55 per cent and railroad freight cars, 
$1,200,000 at 85 per cent; Chesapeake 
& Ohio Railway Co., Huntington, W.Va., 
railway transportation, $54,200 at 50 per 
cent; Norfolk & Western Railway Co., 
Roanoke, Va., railway transportation, 
$573,100 at 50 per cent; Spokane, Port- 
land & Seattle Railway Co., Vancouver, 
Wash., railway transportation, $87,500 at 
40 per cent; Wabash Railroad Co., St. 
Louis, Mo., railroad freight cars, $110,000 
at 85 per cent; New York, New Haven 
& Hartford Railroad Co., railroad pas- 
senger cars, $15,900,000 at 80 per cent, 
and railroad passenger cars, $695,000 at 
80 per cent; Northern Pacific Railway 
Co., railroad diesel locomotives, $687,000 
at 55 per cent; Chicago & Eastern 
Illinois Railroad Co., railroad freight 
cars, $106,000 at 85 per cent. 

Other certificates issued to carriers 
authorizing the accelerated tax amor- 
tization, the purposes for which they 
were issued, the amounts and the per- 
centages allowed, were shown as follows: 

Wagoner Transportation Co., Napo- 


TRAFFIC Wc xp 


leon, Mich., motor freight transpo: ta- 
tion, $40,000 at 55 per cent; Maco 
Towing Co., Harvey, La., inland wa er- 
ways vessels, $47,200 at 50 per c nt, 
inland waterways vessels, $40,000 at 49 
per cent, and inland waterways ves: ls, 
$47,200 at 50 per cent; Merchants } ast 
Motor Lines, Inc., Abiline, Tex., mctor 
freight transportation, $138,645 at 60 
per cent, and $49,355 at 55 per cent; 
Eazor Express, Inc., Rochester, NY, 
motor freight transportation, $70,000 at 
60 per cent; Eastern Air Lines, Inc, 
New York, N.Y., air transportation, 


$22,855,933 at 80 per cent. 


FEDERAL MARITIME 
BOARD NEWS 





Maritime Agency Reports 


Merchant Fleet Increase 


The 1,368 vessels of 1,000 gross tons or 
more in the active, ocean-going US. 
merchant fleet on June 1, represented an 
increase of 12 ships from the number 
active on May 1, while the 1,975 ships in 
the reserve fleet represented a drop of 
13, making a total U.S. merchant fleet 
of 3,343 vessels, according to the Mari- 
time Administration, U.S. Department 
of Commerce. 

The increase in the active fleet was 
due to the removal of 14 ships from re- 
serve for loading with surplus grain, the 
Maritime Administration reported. 

In May, deliveries of new ships for the 
active fleet totaled two Mariner-type 


ships. Of the 1,368 ships in the active 
fleet, 1,229 were privately-owned and 139 
were government-owned, the agency 
said. A break-down of the privately- 


owned vessels showed 38 combination 
passenger-cargo ships, 758 freighters and 
433 tankers. The government ships were 
comprised of 17 combination vessels, 119 
freighters and 3 tankers. 


The reserve fleet of 1,975, excluding 
tugs, lightships and other special types, 
included 197 combination ships, 1,766 
freighters and 12 tankers. 


Maritime Agency Appointments 


Clarence Gordon Morse, of San Fran- 
cisco, Calif.. who has been named gen- 
eral counsel of the Federal Maritime 
Board and Maritime Administration, took 
the oath of office on June 14. He suc- 
ceeds William E. Minshall, Jr., who re- 
signed to become a candidate for the 
House of Representatives from Ohio. 


Mr. Morse is a partner in the San 
Francisco firm of Graham and Morse and 
has specialized in admiralty law after 
extensive general practice. He is a mem- 
ber of the State Bar Association of Cali- 
fornia, a member of the San Francisco 
Bar Association, the American Bar As- 
sociation and the Maritime Law Associa- 
tion. He was admitted to practice be- 
fore the U.S. Supreme Court in 1947 


John Joseph McMullen, of Montc'!air, 
N.J., has been named chief of the c ‘fice 
of ship construction and repair of the 
Maritime Administration, succeeding Ad- 
miral Rex L. Hicks (U.S. Navy, reti:ed), 
who resigned April 30. Mr. McM llen 
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formerly vice-president and chief 
rineer of the Hudson Engineering Co., 
Hoboken, N.J. 





Ships Agreements Filed and 
Approved Listed by F.M.B. 


The following described agreements, 

ed with the Federal Maritime Board 
inder section 15 of the shipping act of 
1916, have been approved: 


No. 7959, between Norddeutscher Lloyd 
(North German Lloyd) and Alcoa Steam- 
ship Co., Inc., covering the transporta- 
tion of general cargo under through 
bills of lading from Holland, Belgium 
and Germany to Puerto Rico with 
transshipment at Baltimore, Norfolk or 


| New York. 


No. 7961, between Hamburg-Amerika 
Linije (Hamburg-America Line) and 
Alcoa Steamship Co., Inc., covering the 
transportation of general cargo under 
through bills of lading from Holland, 
Belgium and Germany to Puerto Rico 
with transshipment at Baltimore, Nor- 
folk or New York. : 






State Gets Decree to Stop 
Lawyers ‘Soliciting’ Injury 
Suits Against Railroads 


A suit filed by the state of New 
Mexico, in May, at Clovis, N.M., to 
stop solicitation of personal injury 
law suit business for lawyers, was 
concluded on June 9 with the filing 
of a consent decree by District Judge 
C. Roy Anderson, at Carlsbad. 


In the state’s complaint, naming H. W. 
Lawson, Norman Fenn, C. A. Randolph, 
and The Atchison, Topeka and Santa Fe 
Railway as defendants, Richard H. Rob- 
inson, attorney general of New Mexico, 
sought issuance of an injunction to stop 
the practice of soliciting personal injury 
law suits against New Mexico railroads. 
He alleged that certain individuals in 
New Mexico who engaged in such solici- 
tation were splitting fees with out-of- 
. ate attorneys, contrary to New Mexico 
aw. 

The state’s suit charged that Defend- 
ant Fenn had been soliciting personal 
injury damage suits in and around 
Clovis since January, 1945, as an agent 
tor Defendant. Randolph, an attorney in 
Kansas City. Mr. Fenn was not an at- 
‘orney and was not licensed to practice 
law in New Mexico, it was asserted. Mr. 
Fenn was also charged with agreeing to 
pay expenses, support and maintenance 
cf the injured railroad employes while 
tueir suits were pending in Kansas City 
courts. The state charged that Mr. 
Fenn then became an employe of the 
ciaimant to investigate his case and to 
prepare it for trial, and that he received 
cae-third of the attorney’s fees charged 
by Mr. Randolph for his efforts. 


COURT NEWS 


No. 7981, between The West Indian 
Co., Ltd., and Waterman Steamship 
Corporation, covering the transportation 
of cargo under through bills of lading 
in either direction between the ports 
of Charlotte Amalie, St. Thomas V.., 
and Christiansted, St. Croix, V.I., and 
the ports of Mobile, Alabama and New 
Orleans, La., with transshipment at San 
Juan, Puerto Rico. 

No. 7917, between the carriers com- 
prising the Kokusai Line Joint Service 
and Pope & Talbot, Inc., and Pacific 
Argentine Brazil Line, Inc., covering the 
transportation of cargo under through 
bills of lading from Japan, Formosa, 
Hong Kong, Siam, Indo-China and the 
Philippine Islands to Puerto Rico with 
transshipment at Seattle, Portland, San 
Francisco, Los Angeles Harbor or Long 
Beach. 

The following described agreement has 
been filed with the F.M.B. for approval: 

No. 7983, between New York & Cuba 
Mail Steamship Co., and Alcoa Steam- 
ship Co., Inc., covering the transporta- 
tion of general cargo under through 
bills of lading from Mexico to Puerto 
Rico, with transshipment at New York 
or Baltimore. 


The immediate court action grew out 
of a damage suit filed in a Kansas City 
court by Attorney Randolph on behalf 
of H. W. Lawson, Clovis, an employe of 
the Santa Fe who alleged his back had 
been injured while he was doing work 
for the Santa Fe. Judge Anderson’s con- 
sent decree stops the Santa Fe from 
making any settlement with Mr. Lawson 
through Messrs. Randolph or Fenn. It 
does not, however, prohibit the eventual 
settlement of the claim with Mr. Lawson 
by the Santa Fe. 


The Santa Fe, in a cross-complaint, 
told the court that from January 1, 1945, 
to May, 1954, Mr. Randolph had filed 35 
cases in the circuit court of Jackson 
County, Mo., against the Santa Fe Rail- 
way in behalf of employes who were 
residents of New Mexica. The Santa Fe 
joined the state in seeking the injunc- 
tions against Messrs. Fenn and Ran- 
dolph. 


Suit Against Bloomfield 


Dismissed by Agreement 


The federal district court for Wash- 
ington, D.C., has dismissed the com- 
plaint in civil No. 21-54, Jordan River 
Line, Inc., et al. v. Federal Maritime 
Board, et al., in which Jordan charged 
that the Bloomfield Steamship Co. was 
not entitled to receive an operating sub- 
sidy because of its relationship with 
Dixie Carriers, an inland waterway op- 
erator. 


Dismissal of the case, with prejudice, 
came on a stipulation by the parties. 

Under section 805(a) of the merchant 
marine act of 1936 no steamship com- 
pany may receive a subsidy if it is di- 
rectly or indirectly interested in an op- 
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erator in domestic, intercoastal or coast- 
wise service. 

The plaintiff said that, in stipulating 
for dismissal of its complaint, it re- 
served the right to take such action as 
might be appropriate to protect its in- 
terests if there was any change in the 
relationship of Bloomfield to coastwise 
carriers so as to bring into play the 
prohibition of section 805(a). 





Railroad Held Not Liable 


For Freight Loss in Flood 


Judge Patrick T. Stone, of the federal 
district court at Madison, Wis., ruled, on 
June 9, that a carload of dry cell bat- 
teries inundated by the Kansas City 
flood of July 11, 1951, was destroyed by 
“an act of God,” and that the plaintiff, 
a company domiciled in Madison, could 
not recover damages. 

The Ray-O-Vac Co., plaintiff in the 
case decided by Judge Stone, had sued 
the Chicago & North Western Railway 
for damages of $19,557, covering a ship- 
ment consisting of 2,368 cartons of bat- 
teries, minus $1,273 refunded in freight 
charges. 


California-bound, the car was trans- 
ferred to the Santa Fe Railway at Kan- 
sas City, Kan. It was in that railroad’s 
yard at Argentine, Kan., at the time the 
Kansas River flooded the yard to a 
depth of 22 feet. Ray-O-Vac charged 
negligence in its suit. Judge Stone held 
that the plaintiff’s right to recover dam- 
ages hinged upon a stipulation in the bill 
of lading which stated that the railway 
company would not be liable for damages 
caused by an act of God, unless negli- 
gence also was involved. Judge Stone 
ruled the railroad was not negligent, as 
it had received no flood warning from 
the Weather Bureau or from the Army 
engineers. 


“The flood at Kansas City,” said the 
court, “was unusual, sudden, unforesee- 
able and extraordinary, and amounted 
in fact and in law to an act of God.” 

Earlier, three other courts had made 
similar “act of God” findings in suits 
to recover damages for losses of ship- 
ments in the Kansas City flood (T.W., 
Jan. 30, p. 59). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


North Carolina middle district, at 
Greensboro. Morgan Trucking Co., Inc., 
Greensboro, was fined $2,000 June 7, fol- 
lowing its plea of guilty to an informa- 
tion charging it with operating as a 
common carrier without a certificate is- 
sued to it by the Commission authorizing 
the particular operations described in the 
information. The fine was required to 
be paid. 

* * * 

South Carolina eastern district, Colum- 
bia division, at Columbia. Kelly Motor 
Lines, Inc., Sumter, S.C., was fined $1,250 
June 9, following its plea of nolo con- 
tendere to an information charging it 
with failing to remit C.O.D. collections 
within the time specified in the Commis- 
sion’s regulations, with failing to main- 
tain an appropriate record of C.O.D. 
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shipments, and with failing to have doc- 
tors’ certificates of physical examination 
for drivers. The defendant was required 
to pay $350 and the remainder of the fine 
was suspended for one year conditioned 
on defendant’s compliace with the Com- 
mission’s regulations. 
> » : 


North Carolina middle district, at 
Greensboro. _Robhalee Carter, Reidsville, 
N.C., was fined $300 June 7 following his 
plea of guilty to an information charging 
him with operating as a common carrier 
without authority from the Commission. 
The fine was required to be paid. 


” * * 


Texas northern district, Amarillo di- 
vision, at Amarillo. The Transport Co., 
Inc., Corpus Christi, Tex., was fined $2,100 
June 7, following its plea of guilty to an 
information charging it with failing to 
equip tank Vehicles with emergency dis- 
charge control valves, with failing to 
have metal identification plates on its 
cargo tanks, with failing to show test 
date markings on cargo tanks, and with 
failing to require drivers to keep drivers’ 
logs. The fine was required to be paid. 


* * * 


Wyoming district, at Cheyenne. Oil 
Well Trucking Corporation, Casper, Wyo.., 
was fined $300 June 2, following a trial by 
Jury and a verdict of guilty on an inior- 
mation charging it with opera ‘ng as a 
common carrier of property for compen- 
sation, without a certificate authorizing 
the described operations from the Com- 
mission. The fine and costs in the sum 
of $300 were required to be paid. 


* * * 


Connecticut district, at New Haven. 
Yale Motor Service, Inc., West Haven, 
Conn., was fined $270 June 7 following 
its plea of guilty to an information 
charging it with transporting inflam- 
mable liquids without the motor vehicle 
used by it being marked and placarded 
to show that it was transporting such 
dangerous commodities, and with failing 
to equip the same motor vehicle with a 
fire extinguisher and other emergency 
equipment, and with rear reflectors or 
adequate lights. 

* * * 

Maryland district, at Baltimore. Rob- 
ert W. South, doing business as South’s 
Contract Carrier, Hagerstown, Md., was 
fined $100 June 4, following his plea of 
guilty to an information charging him 
with operating as a contract carrier 
without there having been issued to him 
by the Commission a permit authorizing 
such operations and with fraudulently 
seeking to evade and defeat regulations 
by means of false and fictitious leases to 
shippers. The fine was required to be 
paid. 

* * * 

Georgia northern district, at Rome. 
Craig T. Canedy, doing business as Dixie 
Transfer, Rome, was fined $150 June 3, 
following his plea of guilty to an infor- 
mation charging him with operating as a 
common carrier without authority from 
the Commission. The fine was required 
to be paid. 

* * * 

Connecticut district, at New Haven. 
Werden R. Barringham, doing business 
as Barringham’s Express, West Haven, 
Conn., was fined $120 June 7, following 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier without authority from the 


Commission. 
be paid. 


The fine was required to 


* * * 


California southern district, central di- 
vision, at Los Angeles. A consent judg- 
ment was entered permanently enjoining 
and restraining Menson Reefer Express, 
Inc., Los Angeles, May 24, from transport- 
ing property as a common or contract 
carrier until receiving such authority 
from the Commission. 

a ” 


New Jersey district, at Newark. Asso- 
ciated Transport, Inc., New York, N.Y., 
was fined $2,000 June 4, following its plea 
of guilty to an information charging it 
with transporting flammable solids with- 
out the motor vehicle used by it being 
marked and placarded to show that it 
was carrying such dangerous commodi- 
ties, and with failing to require the driver 
to have in his possession any shipping 
document showing the prescribed label 
which had been applied to the containers. 
The fine was required to be paid. 

* Eo co 


Minnesota district, at St. Paul. Gene 
Gillespie, St. Paul, Minn., was fined $200 
April 19, following his plea of guilty to 
an information charging him with op- 
erating as a common carrier without 
authority from the Commission. 

* ” * 


Nebraska district, Lincoln division, at 
Lincoln. J. F. Garvey Co., Lincoln, was 
fined $100 May 19, following its plea of 
guilty to an information charging it with 
failing to require drivers to make and 
keep a driver’s daily log, and requiring 
drivers to operate and drive for periods 
of time in excess of that prescribed by 
safety regulations. The fine was required 
to be paid. 

* cs * 

New Jersey district, at Newark. Rodgers 
Motor Lines, Inc., Scranton, Pa., was 
fined $500 May 28 following its plea of 
guilty to an information charging it with 
transporting corrosive liquids without the 
motor vehicles being marked and pla- 
carded to show that it was carrying 
such dangerous commodities. The fine 
was required to be paid. 


a * ok 


New Mexico district, at Albuquerque. 
A. L. Mays, doing business as Valley 
Transfer Co., Roswell, N.M., was fined 
$300 May 25, following his plea of guilty 
to an information charging him with 
failing to remit C.O.D. collections within 
the time prescribed by the Commission. 
The fine was imposed on three counts of 
the information. Imposition of sentence 
on two counts was suspended. The fine 
was paid. 

* ca oo 

New Jersey district, at Newark. Na- 
tional Oil and Supply Co., Newark, and 
Daniel Jacques, Long Island City, N.Y., 
were fined a total of $155 June 4, follow- 
ing their separate pleas of guilty to an 
information charging them with violation 
of the act and the Commission’s regula- 
tions governing the transportation of 
explosives and other dangerous articles. 
National Oil & Supply Co., a private 
motor carrier, was charged with trans- 
porting flammable liquids and oxidizing 
materials without the motor vehicle be- 
ing marked and placarded to show that 
it was carrying such dangerous articles 
and with failing to have in its file medi- 
cal certificates for its drivers. Daniel Jac- 
ques, a driver employed by National Oil 
and Supply, was charged with aiding 
and abetting in its failure to placard 
the motor vehicles. National was fined 
$105 and Daniel Jacques was fined $50. 


TRAFFIC W 
Tennessee middle district, northe st- 
ern division, at Cookeville. Tenne see 


Coach Co., Knoxville, Tenn., was fined 
$380 May 24, following its plea of g° ilty 
to an information charging it with »p- 
erating as a common carrier of pro; rty 
without a certificate having been is: ‘ied 
to it by the Commission authorizing the 
particular operations described in the 
information. 
~ *- * 


Maryland district, at Baltimore. Flot 
Freight Carriers, Inc., Winston-Saiem, 
N.C., was fined $225 May 21 after it 
pleaded guilty to an information charg- 
ing it with transporting sodium hy:iro- 
sulphite, a dangerous flammable com- 
modity, without the vehicle being used 
in such transportation being marked for 
placarded to show that it was carrying 
such dangerous articles, with failing to 
equip a motor vehicle transporting dan- 
gerous articles with an adequately-filled 
fired: extinguisher, and with failing to 
display proper identification on the vehi- 
cle. 

~ * oo 


Tennessee middle district, northeastern 
division, at Cookeville. The Greyhound 
Corporation, Chicago, Ill., was fined $500 
following its plea of guilty to an informa- 
tion charging it with operating as a 
common carrier of property without a 
certificate having been issued to it by 
the Commission authorizing the particu- 
lar operations described in the informa- 
tion. The fine was required to be paid. 

” » 7” 


Washington western district, northern 
division, at Seattle, Los Angeles-Seattle 
Motor Express, Inc., was fined $2,000 fol- 
lowing its plea of guilty to an informa- 
tion charging it with failing to have 
in its files doctors’ certificates of physi- 
cal examination for its drivers and with 
failing to file reports of accidents. The 
fine was required to be paid. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


Court of Appeals of Ohio, Cuyahoga 


County. 


Action was brought against initial car- 
rier under statute dealing with liability 
for loss or damage to freight regardless 
of contract or rule of common carrier. 
The trial court entered judgment for 
plaintiff, and initial carrier appealed. 
The Court of Appeals, per curiam, held 
that evidence sustained finding for 
plaintiff. 

Judgment affirmed. 


Where, in action under statute deal- 
ing with liability for loss or damage to 
freight regardless of contract or rule 
of common carrier, there were no allega- 
tions that plaintiff was holder of receipt 
or bill of lading and that carrier re- 
ceived shipment at point within state 
for transportation to another point 
within state, court erred in not sus‘ain- 
ing motion of initial carrier for j.dg- 
ment on pleadings. Gen. Code, Sec. 894-1. 

Where plaintiff’s petition failed t0 
state cause of action against initial 
carrier under statute dealing with lia- 
bility for loss or damage to fright 
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ardless of contract or rule of common 
carrier, because there were no allega- 
tions that plaintiff was holder of receipt 
pill of lading and that carrier received 
ment at a point within state for 
insportation to another point within 
‘ate, but initial carrier did not object 
admission of. testimony by plaintiff 
that effect, defendant waived error 
not objecting, and deficiencies in 
liegations of petition were cured. Gen. 
Code, Sec. 8994-1. 


Fact that plaintiff filed petition for 
recovery of damages against both initial 
carrier and terminal carrier, though such 
recovery was permissible only at com- 
mon law and not under statute dealing 
with liability for loss or damage to 
freight regardless of contract or rule 
of common carrier, did not constitute 
election of remedies by plaintiff pre- 
cluding plaintiff from dismissing petition 
as to terminal carrier and seeking relief 
from initial carrier pursuant to statute. 
Gen. Code, Sec. 8994-1. 


Election of remedies precluding plain- 
tiff from proceeding under statute deal- 
ing with liability for loss or damage to 
freight regardless of contract or rule of 
common carrier, against initial carrier 
will become effective only when relief 
by way of original remedy sought is, 
on trial, either granted or denied by the 
court. Gen. Code, Sec. 8994-1. 

In action against initial carried under 
statute dealing with liability for loss or 
damage to freight regardless of contract 
or rule of common carrier, evidence sus- 
tained finding for plaintiff. Gen. Code, 
Sec. 8994-1. (Atlas Metal Co. v. Nickel 
Plate Road, 119 N. E. 2d 88). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
Publishing Company, St. 
right, 1947, by West 


ublished by West 
aul, Minn. Copy- 
Publishing Company. 


United States District Court, E. D. Lou- 
isiana, New Orleans Division. 


Suit to recover unpaid rental which 
had accrued under bare boat charter at 
time of cancellation of charter by mu- 
tual agreement of the parties.’ The Dis- 
trict Court, Christenberry, Chief Judge, 
held that respondent charterer was en- 
titled to set-off against unpaid rental, 
the value of gasoline and diesel and 
lubricating oil on vessel at time it was 
returned to libellant’s representative. 

Judgment for libellant in accordance 
with opinion. 

District court had jurisdiction in ad- 
miralty over subject matter of suit to 
recover unpaid balance of rental pay- 
able under bare boat charter of vessel. 
_ Where bare boat charter was cancelled 
»y mutual agreement of parties, charter- 

* Was entitled to set-off against unpaid 
‘ccrued rental, the value of gasoline and 
liesel and lubricating oil on board vessel 
when it was returned to representative 
f owner. 

Where bare boat charter was cancelled 
oy mutual agreement of the parties, and 
charterer was entitled to set-off against 
unpaid rental, the value of gasoline and 
©. On vessel when returned to owner, 
ovner was not entitled to interest on 
vnpaid rental from date of cancellation 
c° charter. 

{n suit to recover unpaid rental which 
d accrued under bare boat charter at 
ne of cancellation thereof, district 


> — 


court in exercise of its discretion would 
award costs to libellant. (Supreme Foods 
v. Mayo Canulette, 120 F.Supp. 55). 

* ok * 


United States Court of Appeals, Second 

Circuit. , 

Proceeding involving question whether 
amount of annual premiums paid by 
shipowners on stipulation for value in 
limitation proceeding could be taxed as 
costs against unsuccessful claimant in 
the proceeding. The United States Dis- 
trict Court for the Southern District of 
New York, Edward Weinfeld, J., 115 F. 
Supp. 269, entered an order overruling 
exceptions to the taxation of costs, and 
shipowners appealed. The Court of Ap- 
peals, Chase, Chief Judge, held that 
owners, who instituted petition for lim- 
itation of liability to their interest in 
vessel and freight then pending, were 
liable for cost incurred in invoking ben- 
efit of statute providing for such lim- 
itation, and costs-of annual premiums 
and other expenses on ad interim stipu- 
lation in such proceeding were properly 
taxed to owners, though owners obtained 
exoneration as to certain claimants and 
limitation of liability as to all claimants. 

Affirmed. 

Costs of initiating limitation proceed- 
ings must be borne by petitioner, though 
costs which are incident to contest over 
petitioner’s right to limitation are taxa- 
ble in the usual way. 46 U.S.C.A. Secs. 
183(a, b), 185. 

In order for vessel owner to secure 
benefits of statute providing that owner’s 
liability for loss of goods shipped is not 
to exceed owner’s interest in the vessel, 
and freight then pending, owner must 
comply with statutory conditions upon 
right to bring about a concourse and 
must make sure that amount to which 
liability is limited will be available for 
allocation among claimants whose claims 
are proved either by depositing such 
amount with court or by depositing ap- 
proved security therefor. 46 U.S.C.A. 
Secs. 183(a, b), 185. 

Vessel owner, by depositing in court 
an amount equalling his interest in vessel 
and her freight then pending, or security 
therefor, retains his interest in the ship 
and pending freight for his own benefit, 
but if he prefers to relinquish such in- 
terest, he may transfer it for the benefit 
of claimant to a trustee to be appointed 
by the court and thereby relieve himself 
of necessity of depositing cash or giving 
security. 46 U.S.C.A. Secs. 183(a, b), 185. 

Vessel owners, who instituted petition 
for limitation of liability to their interest 
in vessel and freight then pending, were 
liable for costs incurred in invoking bene- 
fit of statute providing for such limita- 
tion, and costs of annual premiums and 
other expenses on ad interim stipulation 
in such proceeding were properly taxed 
to vessel owners, though they obtained 
exoneration as to certain claimants and 
limitation of liability as to all claimants. 
46 U.S.C.A. Sec. 185. (American Tobacco 
Co. v. The Katingo Hadjipatera, 211 
F. 2d 666). 


* * + 


United States Court of Appeals, Second 

Circuit. 

Admiralty action by insurer of con- 
signment of cargoes against ship and 
ship owner. The United States District 
Court for the Southern District of New 
York, John W. Clancy, J., dismissed libel 
upon merits, and insurer appealed. The 
Court of Appeals, Chase, Circuit Judge, 
held that, where consignments of cargo, 
which had been insured pursuant to 
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terms of bill of lading, were jettisoned 
or damaged by water in Spanish port of 
discharge in successful attempt to put 
out fire, and ship owner took cash 
deposit in Spanish money from con- 
signees as security for their general 
average contribution and had general 
average adjustment made at such port, 
and insurer, as subrogee of consignees, 
could take payment of credit balances 
shown by adjustment just as subrogors 
could have done, and with same restric- 
tions imposed by Spanish government, 
had there been strict compliance with 
bill of lading in such matter, and no 
showing was made that compliance with 
bill of lading would have resulted in re- 
fusal to use Spanish bank as depository 
for such balances, insurer could not re- 
cover such balance from shipowner in 
action in New York. 

Judgment affirmed. 

Where consignments of cargo, which 
had been insured pursuant to terms of 
bill of lading, were jettisoned or dam- 
aged by water in Spanish port of dis- 
charge in successful attempt to put out 
fire, the shipowner took cash deposit in 
Spanish money from consignees as se- 
curity for their general average contri- 
bution and had general average adjust- 
ment made at such port, and insurer, 
as subrogee of consignees, could take 
payment of credit balances shown by 
adjustment just as subrogors could have 
done, insurer. could not recover such 
balance from shipowner in action in 
New York. Carriage of Goods by 
Sea Act, Sec. 4 (2) (b), 46 U.S.C.A. Sec. 
1304 (2) (b). (St. Paul Fire & Marine 
Ins. Co. v. The Motomar, 211 F.2d 690). 

* ak * 


United States Court of Appeals, Fifth 

Circuit 

Libel in admiralty for general average 
contribution from vessel for jettison of 
deck cargo. The United States District 
Court for the Southern District of 
Florida, John W. Holland, J., rendered 
a decree in favor of claimant of vessel, 
and libelant appealed. The Court of Ap- 
peals, Rives, Circuit Judge, held that 
provision in bills of lading that lumber 
was loaded on deck at shipper’s risk did 
not: affect obligation of shipowner to 
contribute to general average sacrifice 
of jettisoned cargo. 

Decree reversed and -decree rendered 
in favor of libelant in accordance with 
opinion. 

The law of general average is part of 
the maritime law or law of the sea, as 
distinguished from the municipal law 
or law of the land. 

Under law of “general average” volun- 
tary sacrifices or extraordinary expenses 
necessarily made or incurred to avert 
common imminent peril with resulting 
common benefit to maritime adventure 
fall upon the whole adventure and are 
assessed in proportion to share of each 
in adventure. 


Shipowner’s obligation to contribute to 
general average sacrifice of cargo is not 
affected by exceptions in contract of 
carriage unless so stipulated in express 
terms. 


Provision in bills of lading that lumber 
was loaded on deck at shipper’s risk 
did not affect shipowner’s obligation to 
contribute to general average sacrifice 
of jettisoned deck cargo. 

Contention that law of general aver- 
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age at port of destination was controlling 
and had not been proved could not be 
made for the first time on appeal from 
decree denying demand for general aver- 
age contribution from vessel for jettison 
of deck cargo, in absence of suggestion 
in lower court that case involved any 
question of foreign law. 

Deck cargo is not entitled to contribu- 
tion in general average unless it is a 
custom of trade to carry such cargo on 
deck. 

Where deposition to the effect that 
carrying of deck cargo was contrary to 
custom at the time of year involved in 
the area in question was not offered in 
evidence during trial of suit seeking 
general average contribution from ves- 
sel for jettison of deck cargo, such evi- 
dence should not be considered on ap- 
peal in absence of showing of any 
sufficient excuse for failure to offer 
such evidence. 


Where hull was valued at $100,000, 
freight at $3,721.12, and cargo at $19,- 
965.36 for purposes of general average 
contribution, shipowner was liable for 
general average contribution of nearly 
81 per cent or $1,691.62 for jettison of 
deck cargo worth $2,091. (Nicaraguan 
Long Leaf Pine Lumber Co. v. Moody, 
211 F.2d 715). 


MISCELLANEOUS DECISIONS 
Regulation of Contract Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, 
Washington, N. D. 


Proceeding upon application of con- 
tract carrier for injunctive relief from 
order of Interstate Commerce Commis- 
sion requiring carrier to cease and desist 
from operations beyond scope of au- 
thority granted him. The District Court, 
Lindberg, J., held that where Interstate 
Commerce Commission, after hearing 
upon complaint that carrier was operat- 
ing beyond scope of his permit, entered 
report and cease and desist order which 
rejected contentions and disregarded 
testimony of both parties and recast the 
issues, thus in effect rendering moot the 
issue as raised by complainants and met 
by carrier, and which permitted no op- 
portunity for carrier to be heard upon 
issues as recast by Commission, such or- 
der improperly deprived carrier of a sub- 
stantial part of: his existing business 
without a full and adequate hearing, and 
would be set aside. 


Order set aside and case remanded 
with instructions. 

Federal District Court may not sub- 
stitute its judgment or interpretation 
for that of Interstate Commerce Com- 
mission, unless Commission’s judgment 
is clearly erroneous and arbitrary. 

Interstate Commerce Commission has 
authority to construe its own permit. 

Being familiar with ordinary usage and 
common understanding of language used 
in transportation industry, Interstate 
Commerce Commission’s judgment and 


W. OD.z 


interpretation in a field wherein it has 
expert knowledge and experience should 
be accepted and deferred to unless clearly 
erroneous and arbitrary. Administrative 
Procedure Act, Sec. 10(e), 5 U.S.C.A. Sec. 
1009(e). . 

Three-judge federal District Court, 
convened to review cease and desist or- 
der of Interstate Commerce Commission 
against contract carrier, was vested with 
and empowered to exercise all powers of 
a District Court sitting in equity. Ad- 
ministrative Procedure Act, Sec. 10(e), 
5 U.S.C.A. Sec. 1009(e). 

Three-judge federal District Court, 
convened to review cease and desist 
order of Interstate Commerce Commis- 
sion against a contract carrier, would 
approach the matter on assumption that 
Commission’s order should be sustained 
unless, considering whole record and all 
facts and circumstances, it fell within 
some one or more of the restrictions 
placed upon the Commission by Admin- 
istrative Procedure Act, or deprived car- 
rier unlawfully of some right granted him 
under Interstate Commerce Act. Admin- 
istrative Procedure Act, Secs. 1 et seq., 
10(e),5 U.S.C.A. Secs. 1001 et seq., 1009(e). 

Even though a portion of a cease and 
desist order of Interstate Commerce Com- 
mission, lifted from context, may be sup- 
ported, it may be extremely arbitrary, 
capricious and unreasonable when ex- 
amined in light and against background 
of order’s entire effect. 

Right to a hearing before a regulatory 
commission embraces not only right to 
present evidence, but also a reasonable 
opportunity to know claims of opposing 
party and to meet them. 

Informed and expert judgment of 
regulatory commissions in quasi-judicial 
proceedings will receive proper deference 
from courts when it has been reached 
with due submission to constitutional re- 
straints. 

Regulatory commissions with broad 
administrative discretion should grant 
fair and open hearings assured to every 
litigant by Fourteenth Amendment as a 
minimal requirement. U.S.C.A. Const. 
Amend, 14. 

Where Interstate Commerce Commis- 
sion, after hearing upon complaint that 
contract carrier was operating beyond 
scope of his permit, entered report and 
cease and desist order which rejected 
contentions and disregarded testimony of 
both parties and recast the issues, thus 
in effect rendering moot the issue as 
raised by complainants and met by car- 
rier, and which permitted no opportunity 
for carrier to be heard upon issues as re- 
cast, such order improperly deprived 
plaintiff of substantial part of his busi- 
ness without a full and adequate hear- 
ing, and would be set aside. Administra- 
tive Procedure Act, Secs. 1 et seq., 10(e), 
5 US.C.A. Secs. 1001 et seq., 1009(e). 
— v. United States, 119 F.Supp. 


* a * 
Supreme Court of Alabama 


The Public Service Commission en- 
tered order denying application for cer- 
tificate of convenience and necessity to 
operate as contract carrier freight over 
state highways, and applicant filed bond 
for appeal to the circuit court. The Cir- 
cuit Court, Montgomery County, Walter 
B. Jones, J., set aside order and re- 
manded cause to Commission, and Com- 
mission appealed. The Supreme Court, 
Lawson, J., held that, where appeal to 
the Circuit Court from Public Service 
Commission’s order denying applica- 
tion for certificate of convenience and 
necessity to operate as contract carrier 








TRAFFIC W Ort 


of freight over state highways was not 
perfected within prescribed time, the 
Circuit Court was without jurisdicticn to 
render decree setting aside such order, 
and such decree being void, woul not 
support an appeal. 

Appeal dismissed. 

A judgment or decree, which is void 
fer want of jurisdiction, is not appeal- 
able. 

The Circuit Court, sitting as a court of 
review in exercise of its special statutory 
and limited jurisdiction, would be with- 
out jurisdiction unless record showed on 
its face that case was one in which such 
court had authority to act. 

Jurisdiction of the Circuit Court, when 
it sits as court of review in exercise of 
its special statutory and limted jurisdic- 
tion, is never presumed, and, if such 
jurisdiction does not appear, judgment 
or decree rendered by such court is void. 

The Circuit Court would not have ju- 
risdiction to render decree reversing 
order of Public Service Commission 
denying application for certificate of 
convenience and necessity to operate as 
contract carrier of freight over state 
highways unless it appeared from record 
certified to court that appeal from such 
order was taken in manner and within 
time prescribed by applicable statutory 
provisions. Code 1940, Tit. 48, Secs. 79, 
301(27). 

Where bond for security of costs of 
appeal from order of Public Service 
Commission denying application for cer- 
tificate of convenience and necessity to 
operate as contract carrier of freight 
over state highways was not filed within 
30 days after such order had been en- 
tered, appeal was not timely, and neith- 
er Commission, Circuit Court, Supreme 
Court, nor parties had any power to 
extend time for or modify requirements 
of appeal. Code 1940, Tit. 48, Secs. 79, 
301(27). 

Where appeal to the Circuit Court 
from Public Service Commission’s order 
denying application for certificate of 


convenience and necessity to operate as | 


contract carrier of freight over state 
highways was not perfected within pre- 
scribed time, Circuit Court was without 
jurisdiction to render decree setting aside 
such order, and such decree, being void, 
would not support an appeal, and, there- 
fore, the Supreme Court would dismiss 
appeal upon its own motion. Code 1940, 
Tit. 48, Secs. 79, 301(27). (Alabama Pub- 
lic Service Commission v. McGill, 71 S0. 
2d 12). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
1947, by Publishing Company. 


right, West 


United States District Court, S.D. Ohio |) 


E.D. 


Action by out-of-state truck companies 
to enjoin Ohio officials from imposing 
and collecting highway use tax, and for 
other relief. Defendants moved to dis- 
miss for want of jurisdiction. The Dis- 
trict Court, held that out-of-state truck 
companies aggrieved by the allegecly il- 
legal action of Ohio officials in imposing 
highway use tax had a plain, speedy, 
and efficient remedy in Ohio courts, and 
held that therefore Federal court: had 
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10 jurisdiction to entertain their com- 
plaint. 

' On petition for rehearing, the same 
court adhered to its original determina- 
tion. 

Complaint dismissed. (George F. Alger 
Co. of Detroit, Mich. v. Peck, 119 F.Supp. 
812) * * * 

Supreme Court of North Carolina 


Investigation instituted by Utilities 
Commission of a controversy between two 
carriers as to whether a certain agree- 
ment between them for division of joint 
revenues applied to shipments made 
under a certain franchise. After hear- 
ing it found that it did “not accept” the 
arrangement between the two carriers as 
being equitable, and ordered division on 
basis of a first-class rate prorate. The 
Superior Court, Wake County, Q. K. 
Nimocks, Jr., J., affirmed the Commis- 
sion’s order and a carrier appealed. 

The Supreme Court, Barnhill, C.J., held 
that the weak, negative finding of the 
Commission did not support its order 
which had effect of abrogating contract 
between the carriers. 

Error and remanded. 


Utilities Commission may exercise only 
such authority as has been vested in it by 
statute and must exercise same in ac- 
cord with standards prescribed by law. 


Utilities Commission has authority, 
either upon complaint filed or on its own 
initiative, to investigate contracts and 
agreements between motor carriers pro- 
viding for divisions of revenue; to va- 
cate such agreements; and to establish 
reasonable and equitable divisions 
thereof. 


Utilities Commission may vacate agree- 
ments between motor vehicle common 
carriers for rate divisions and substitute 
its own basis for the division when and 
only when, after hearing it finds the 
agreed basis is or will be unjust, un- 
reasonable, inequitable or unduly pref- 
erential or prejudicial as between car- 
riers parties thereto. G.S. Section 62- 
121.28. 


Under statute directing Utilities Com- 
mission to prescribe equitable divisions of 
rates whenever, after hearing, it is of 
opinion that division of rates is unjust, 
unreasonable, inequitable or. unduly 
preferential or prejudicial as between 
carriers parties thereto, a finding by 
Commission that it did “not accept” divi- 
sion as equitable did not sustain order 
abrogating agreement between motor 
carriers for division of rates. G.S. Sec- 
tion 62-121.28. (State v. Thurston Motor 
Lines, 81 S.E. 2d 404) 


* * * 


United States District Court, E. D. Loui- 
Siana, Baton Rouge Division. 


Action by railroad, which was an in- 
terstate as well as an intrastate carrier, 
against Louisiana Public Service Com- 
mission to restrain Commission from en- 
forcing order requiring railroad to re- 
Store local passenger service between 
Slidell and New Orleans. The District 
Court, Wright, J., held that, where Lou- 
isiana Public Service Commission had 
authority to render such order, and 
Louisiana law provided for adequate 
review by state courts of such order, the 
federal District Court, would, as a 
matter of equitable discretion, refuse to 
exercise its jurisdiction. 


Judgment in accordance with opinion. 
The Interstate Commerce Commission 
has exclusive authority over abandon- 
ment of a line of railroad by a carrier. 


Interstate Commerce Act, Sec. 1 (18-20), 
49 U.S.C.A. Sec. 1 (18-20). 

Where railroad is merely discontinuing 
portion of its passenger or freight serv- 
ice, there is not any “abandonment” 
under the Interstate Commerce Act 
provisions pertaining to abandonment. 
Interstate Commerce Act, Sec. 1 (18-20), 
49 U.S.C.A. Sec. 1 (18-20). 

If Louisiana Public Service Commis- 
sion was without jurisdiction to order 
railroad, which was an interstate as well 
as intrastate carrier, to restore certain 
service, and jurisdiction of such matter 
was in the Interstate Commerce Commis- 
sion, the District Court would have to 
protect such jurisdiction under commerce 
clause of the federal Constitution. In- 
terstate Commerce Act, Sec. 1 (18-20), 49 
U.S.C.A. Sec. 1 (18-20); U.S.C.A. Const. 
art. 1, Sec. 8. 

Railroad, which was an interstate as 
well as intrastate carrier, could not aban- 
don operations upon any part of its line 
without prior permission of the Inter- 
state Commerce Commission, and, there- 
fore, Louisiana Public Service Commis- 
sion was justified in disregarding rail- 
road’s abortive attempt to abandon line 
between Terminal Junction and Canal 
Street Station in determining its juris- 
diction to require railroad to restore serv- 
ice between Slidell and New Orleans. 
Interstate Commerce Act, Sec. 1 (18-20), 
49 U.S.C.A. Sec. 1 (18-20). 

Where Louisiana Public Service Com- 
mission had authority to render order 
requiring railroad, which was an inter- 
state as well as intrastate carrier, to 
restore local passenger service between 
Slidell and New Orleans, and Louisiana 
law provided for adequate review by 
state courts of such order, the federal 
District Court would, as a matter of 
equitable discretion, refuse to exercise 
its jurisdiction in proceeding to restrain 
enforcement of such order. Interstate 
Commerce Act, Sec. 1 (18-20), 49 U.S.C.A. 
Sec. 1 (18-20). (Gulf, M. & O. R. Co. v. 
Louisiana Public Service Com’n., 120 F. 
Supp. 250). 


* * x 


United States District Court, D. New 
Jersey. 


Action by motor vehicle common car- 
rier to set aside orders of Interstate 
Commerce Commission denying plain- 
tiff’s “follow the traffic” application, with 
which was consolidated the carrier’s ac- 
tion challenging Commission’s denial of 
petition for reconsideration of and for 
revision of carrier’s original certificate 
issued pursuant to application under 
“srandfather” provision of Interstate 
Commerce Act. The District Court, Mc- 
Laughlin, Circuit Judge, held, inter alia, 
that the record supported Commission’s 
determinations. 


Complaints dismissed. 


Whether public convenience and 
necessity required granting of carrier’s 
application for certificate was the pri- 
mary test, and unless application quali- 
fied under such test, Interstate Com- 
merce Commission had no authority to 
allow the application. 


The Interstate Commerce Commission 
is entitled to exercise reasonable discre- 
tion in determining whether public con- 
venience and necessity requires a par- 
ticular project. 


The national transportation policy is 
of vital importance in any decision by 
Interstate Commerce Commission on ap- 
plication of carrier for certificate of 
convenience and necessity, and makes 
it mandatory on Commission to foster 
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sound economic conditions in transpor- 
tation. 

If, after the entire relevant situation 
has been carefully weighed by Inter- 
state Commerce Commission, a carrier 
application based on a “follow the traf- 
fic” conception is shown to be reason- 
ably required by public convenience and 
necessity, including proper allowance 
for other carrier rights and for na- 
tional transportation policy, the “follow 
the traffic” principle invoked might be 
the determining feature in decision as 
to whether application should be 
granted. 

Interstate Commerce Commission’s 
denial of carrier’s application based on 
“follow the traffic” theory was supported 
by record, was within reasonable discre- 
tion of Commission, and was neither 
arbitrary nor capricious. 

Record failed to sustain carrier’s con- 
tention that it was not accorded a fair 
and impartial hearing on its original 
application under grandfather clause of 
Interstate Commerce Act, and that such 
application was not fully and fairly con- 
sidered and decided by Interstate Com- 
merce Commission. Interstate Com- 
merce Act, Sec. 206(a) (1), 49 U.S.C.A. 
Sec. 306(a) (1). 


Applicant for certificate of conven- 
ience and necessity under “grandfather” 
provisions of Interstate Commerce Act 
must have been in bona fide operation 
as a motor vehicle common carrier on 
the routes or within the territory applied 
for on and after June 1, 1935. Inter- 
state Commerce Act, Sec. 206(a) (1), 49 
U.S.C.A. Sec. 306(a) (1). 


Record sustained finding of Interstate 
Commerce Commission that applicant for 
enlargement of scope of operating au- 
thority set out in original certificate of 
convenience and necessity issued pursu- 
ant to application under “grandfather” 
provisions of Interstate Commerce Act 
failed to establish the essential requisite 
that the applicant was engaged in bona 
fide operation as a motor vehicle common 
carrier on the routes or within the terri- 
tory applied for on June 1, 1935, and 
continuously thereafter. Interstate Com- 
merce Act, Sec. 206(a)(1), 49 U.S.C.A. 
Sec. 306(a) (1). 


Where carrier operated for some 12 
years under its original certificate issued 
pursuant to application under “grand- 
father” provisions of Interstate Com- 
merce Act, and failed to question validity 
of initial procedure until after final 
denial by Interstate Commerce Commis- 
sion of its “follow the traffic” application, 
doctrine of laches applied to carrier’s 
12 year delay in filing petition question- 
ing validity of such procedure. Inter- 
state Commerce Act, Sec. 206(a)(1), 49 
US.C.A. Sec. 306(a)(1). (Smith & Solo- 
mon Trucking Co. v. United States, 120 
F. Supp. 277). 


* * 


United States District Court, E. D. Mis- 
souri, E. D. 


Action to enjoin, set aside, annul and 
suspend certain orders of Interstate 
Commerce Commission dismissing com- 
plaint of shipper seeking prescription of 
lawful rate for future and reparations 
from railroad on shipment of electrical 
fuses, and discontinuing suspension of a 
tariff schedule affecting the same com- 
modities. The District Court, Moore, J., 
held that fact that only one member of 
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Division of Interstate Commerce Com- 
mission which rendered decision on com- 
plaint by plaintiff relative to rates for 
transportation of electrical fuses, had 
heard the original oral argument, and 
that such member dissented from deci- 
sion, did not deprive plaintiffs of a full 
and fair hearing, when a majority of the 
division which rendered the decision had 
considered the evidence in documentary 
form and the written transcript of the 
oral argument given before the division 
as originally constituted. 


Complaint dismissed. 


Fact that only one member of Division 
of Interstate Commerce Commission 
which rendered decision on complaint 
by plaintiff relative to rates for trans- 
portation of electrical fuses, had heard 
the original oral argument, and that 
such member dissented from decision, 
did not deprive plaintiffs of a full and 
fair hearing, when a majority of the 
division which rendered the decision 
had considered the evidence in docu- 
mentary form and the written trans- 
cript of the oral argument given before 
the division as originally constituted. 
Interstate Commerce Act, Sec. 17(1, 3, 
4), 49 U.S.C.A. Sec. 17(1, 3, 4). 

Due process of law under the Fifth 
Amendment to the federal Constitution 
does not necessarily require that oral 
argument be granted by an administra- 
tive agency, such as the Interstate Com- 
merce Commission, or division thereof. 
U.S.C.A. Const. Amend. 5. 

Contention not made at hearing be- 
fore Division of Interstate Commerce 


Commission on complaint directed at 


railroad rates for transportation of elec- 
trical fuses, could not be made for the 
first time before federal District Court 
in action to enjoin, set aside, annul and 
suspend order dismissing complaint. 

The function of federal District Court, 
when reviewing order of Interstate 
Commerce Commission, is limited to a 
determination whether the Commis- 
sion’s findings are supported by sub- 
stantial evidence, and findings so sup- 
ported cannot be upset. 

Where tariff schedules provided two 
classifications into which electrical fuses 
might fall, and an exception tariff relat- 
ing to certain electrical appliances or 
parts, the question of which tariff was 
applicable to cartridge and knife fuses 
was a mixed question of law and fact, 
and findings of Interstate Commerce 
Commission, if supported by substantial 
evidence, would not be upset. 

In proceedings on complaint by plain- 
tiff seeking prescription of lawful rates 
for future and reparations from defend- 
ant railroads on shipment of electrical 
fuses, where it appeared that schedule of 
tariffs provided two classifications for 
electrical fuses, and that there was a 
third exception tariff which pertained to 
certain electrical appliances or parts, 
findings that screw-in fuses came under 
the fuse plug classification, and that 
cartridge and knife fuses came within 
classification for those fuses not other- 
wise classified or indexed by name, were 
supported by substantial evidence. 

Provision of Interstate Commerce Act 
prohibiting special rates and rebates is 
intended to enforce equality between 
shippers, and it was not applicable in 
determining propriety of order of com- 
mission determining into which clas- 
sification, for tariff purposes, certain 


different types of electrical fuses fell. 
Interstate Commerce Act, Secs. 1, 2, 49 
U.S.C.A. Secs. 1, 2. 

The determination of reasonableness 
of tariff ratings on certain classifications 
of electrical fuses was a matter pecu- 
liarly within province of the Interstate 
Commerce Commission, and function of 
court was but to determine whether there 
was any rational basis in the record for 
the rating determined by the Commis- 
sion, in which instance the rating would 
be upheld. 

A rating of certain classification of 
electrical fuses at 70 per cent of first 
class in certain territory, did not render 
unreasonable a rating of same classifica- 
tion as first class in other territories, 
when the 70 per cent exception rating 
was based upon evidence showing neces- 
sity to meet motor truck competition in 
the particular territories. 

In determining an appropriate tariff 
rating, the value of the article is not 
important merely because of the extent 
to which it affects the risk of loss in 
transporting it. 

It is not the function of the court, 
when reviewing order of Interstate Com- 
merce Commission, to decide where the 
weight of the evidence lies, and what 
evidence should be disregarded by Com- 
mission in making its order. 

Plaintiffs who obtain review of an or- 
der of the Interstate Commerce Com- 
mission are not entitled to a trial de 
novo before the federal District Court. 

In proceeding on complaint by shipper 
of electrical fuses, raising objections to 
railroad tariff rating, wherein it ap- 
peared that screw-in fuses were clas- 
sified as plug fuses with a rating of 70 
per cent of first class in less than car- 
load lots and that knife and cartridge 
fuses were given a first class rating as 
being in different classification, record 
as a whole did not warrant conclusion 
that orders of commission were arbi- 
trary or capricious, but disclosed that 
they were rationally based on adequate 
findings and conclusions having substan- 
tial support in the evidence. (McGraw 
Electric Co. v. United States, 120 F.Supp. 
354). 


* */ * 


Supreme Court of South Dakota. 


Motion to dismiss an appeal from a 
decision of the Public Utilities Commis- 
sion. The Circuit Court, Hughes County, 
O. K. Whitney, J., granted motion to 
dismiss and trucking company appealed. 
The Supreme Court, Roberts, J., held 
that where trucking company asserted 
that Public Utilities Commission erred 
in revoking amended authorization per- 
mitting trucking company as a class 
“C” motor carrier to transport petroleum 
products from pipeline terminals to cer- 
tain cities and towns, the controversy 
originated in the counties wherein the 
designated termini were located, and 
court of county wherein no termini were 
located was without jurisdiction of truck- 
ing company’s appeal. 

Affirmed. 


When procedure is prescribed by the 
Legislature for reviewing the action of 
an administrative body, review may be 
had only on compliance with such prop- 
er conditions as the Legislature may 
have imposed. 

Jurisdiction conferred by statute pro- 
viding a tribunal for the review of de- 
cision of Public Utilities Commission is 
exclusive. SDC 52.0502. 

Under statute providing for an appeal 
from a decision of Public Utilities Com- 
mission, it is necessary as a basis of 
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jurisdiction that the identity of 4. 
controversy conferring jurisdiction -f- 
firmatively appear and that the con::5- 
versy, at least in part, originate in 
county where the appeal is filed. SG 
52.0502. 

Where applicant claimed that Pu iic 
Utilities Commission erred in revok 1g 
amended authorization permitting §»- 
plicant as a class “C” motor carrier to 
transport petroleum products from pi; e- 
line terminals to certain cities and tov, is, 
the controversy originated in counties 
wherein the designated termini were 
located, and circuit court of a county 
wherein no termini were located was 
without jurisdiction of applicant’s ap- 
peal. SDC 44.0402, 44.0403, 52.0502. (Ap- 
peal of Heeren Trucking Co., 64 N.W.2d 
292). 


* * a 


Supreme Court of Appeals of West Vir- 

ginia 

Proceeding upon railway’s application 
for authority to transport freight in less 
than carload lots over state highways by 
motor truck, instead of by rail, within 
defined area. The Public Service Com- 
mission entered order adverse to rail- 
way, and railway appealed. The Su- 
preme Court of Appeals, Given, J., held 
that, where such motor truck transpor- 
tation would be auxiliary to, supple- 
mental of, and coordinated with rail- 
way service, question of adequacy or in- 
adequacy of existing common carrier 
service within area involved was not 
material factual issue in determining 
railway’s right to such certificate. 


Affirmed in part, reversed in part, and 
remanded with directions. 


Before a railway can transport any 
less than carload freight over highways 
of state by motor truck, railway must 
obtain authority from Public Service 
Commission to do so. Code, 24A-1-2(e), 
24A-2-5. 

Fact that certificate of convenience 
and necessity from Public Service Com- 
mission is required before railway can 
transport less than carload freight over 
state highways by motor truck would 
not necessarily mean that proof in such 
case would have to be to same effect as 
that to sustain authorization of issuance 
of such a certificate, but purpose, for 
which authority is sought, should deter- 
mine nature of proof required in ab- 
sence of contrary statutory provision. 
Code, 24A-1-1 et seq. 

Public Service Commission’s order will 
not be annulled by the Supreme Court 
of Appeals unless order manifests un- 
lawful, arbitrary, or capricious exercise 
of power, but judicial review will extend 
only to keep commission within law and 
protect constitutional rights of corpora- 
tion controlled by the commission. Code, 
24A-1-1 et seq. 

Public Service Commission’s finding, 
which does not have material relation 
to issue of fact determinative of ques- 
tion before commission, is not binding 
upon the Supreme Court of Appeals. 
Code, 24A-1-1 et seq. 

In proceeding upon railroad’s applica- 
tion for authority to transport freight 
in less than carload lots over state high- 
ways by motor truck, instead of by rail, 
within defined area, evidence was sufii- 
cient to establish that railroad was seex- 
ing authority for different method of 
rendering specialized and limited serv ce 
which it was already authorized and “e- 
quired to render and which was :\0t 
rendered by another carrier. 

If state statutes relating to transp»r- 
tation of freight by common carriers re 
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t in conflict with congressional acts, 
ite statutes and congressional acts 
yuld be considered together in deter- 
ning what constitutes best interest of 
vsblic in regulation and supervision of 
ch business. Code, 24A-5-5(h). 
Where railroad, which was engaged 
specialized limited service and trans- 
rtation of freight in less than car- 
id lots, applied to public service com- 
vission for certificate of convenience 
und necessity authorizing it to transport 


such freight by motor truck over state 


nighways from railway station to rail- 
way station, so that such motor truck 
transportation would be auxiliary to, 
supplemental of, and coordinated with 
railway service, question of adequacy 
or inadequacy. of existing common 
carrier service within area involved was 
not material factual issue in determining 
railway’s right to such certificate. Code, 
24A-1-1 et seq., 24A-1-2(e), 24A-2-5. 

Statute providing that every railroad 
be engaged in transportation in all 
things which are subject of commerce 
or of transportation by any or all means 
and methods for such purpose was not 
expressly or impliedly repealed by enact- 
ment of Motor Carrier Act. Code, 24A-1-1 
et seq., 31-2-1. 

Repeal of statute by implication is not 
favored. 

To effect repeal of statute by implica- 
tion there must exist an irreconcilable 
conflict between it and a subsequent 
enactment, unless it clearly appears that 
subsequent enactment was intended to 
supersede all other statutes relating to 
subject matter. 

It is common knowledge that, in early 
days of development of this country, 
federal government and most state gov- 
ernments extended special grants or priv- 
ileges to railroad companies in an effort 
to further railroad development. 

Questions whether railroad should still 
be given special privileges or grants in 
effort to further railroad development or 
whether they, as common carriers, are 
entitled to certain privileges because of 
enormous amounts of money expended 
by them in construction of railroads and 
purchase of facilities or because of con- 
tinued necessity for their existence and 
operation are for legislative determina- 
tion. 

Function of courts is to apply law, not 
to enact or repeal statutes. (Chesapeake 
& O. R. Co. v. Public Service Commis- 
sion, 81 S.E.2d' 700). 


* * * 


Supreme Court of Georgia. 


Mandamus proceeding against com- 
mon carrier. The Superior Court, Fulton 
County, sustained defendant’s demurrer 
and plaintiff brought error. The Supreme 
Court, Candler, J., held that petition 
seeking mandamus against common Ccar- 
rier which allegedly had failed to accept 
merchandise from plaintiff for delivery 
or to deliver, after acceptance, merchan- 
dise consigned to plaintiff, stated a cause 
of action. 


Judgment reversed. 


A private person may by mandamus 
\force the performance by a corpora- 
‘on of a public duty as to matters in 
which he has a special interest. Code, 
Sec. 68-103. 

A corporation engaged in business as 

common carrier is bound to receive all 
ods offered it for transportation, which 

is able and accustomed to carry, upon 
~ompliance with such reasonable regula- 
"ons as it may adopt for its own safety 
nd the benefit of the public, and a 





private party may, by mandamus, en- 
force the performance of this public duty 
by such common carrier as to matters 
in which such party as a special inter- 
est. (Beck & Gregg Hardware Co. v. 
Associated Transport, 81 S.E.2d 515). 


* * * 


United States District Court, D. Massa- 
chusetts. 


Proceeding to review order .of Inter- 
state Commerce Commission, issued 
upon finding that public convenience 
and necessity so required, authorizing 
operation as motor vehicle common car- 
rier. The District Court, Magruder, Cir- 
cuit Judge, held that evidence supported 
Commission’s findings, and findings sup- 
ported order. 

Complaint dismissed. 

The courts must accord to Interstate 
Commerce Commission wide range of 
discretionary authority in determining 
when to issue certificates of public con- 
venience and necessity to applicant mo- 
tor carriers. Interstate Commerce Act, 
Sec. 207(a), 49 U.S.C.A. Sec. 307(a). 

Evidence sustained finding of Inter- 
state Commerce Commission that motor 
vehicle common carrier, which had been. 
conducting transportation service for 
many years by virtue of annually re- 
newable certificate from State Public 
Utilities Commission, was entitled to 
greater assurance of stability for its 
operations in interstate commerce which 
certificate of public convenience and 
necessity afforded. 28 U.S.C.A. Secs. 1336, 
2321, 2325; Interstate Commerce Act, 
Secs. 206(a), 207(a), 49 U.S.C.A. Secs. 
306(a), 307(a). 

Application for federal certificate of 
public convenience and necessity to op- 
erate as motor vehicle common carrier 
will not be denied merely because appli- 
cant may have been motivated, in filing 
application, by desire to obtain certain 
benefits incidental to changed status 
which it sought. Interstate Commerce 
Act, Sec. 207(a), 49 U.S.C.A. Sec. 307(a). 

Transfer and purchase of interstate 
operating authority held by a common 
carrier would require approval by the 
Interstate Commerce Commission upon 
a specific finding that transfer was in 
public interest. Interstate Commerce 
Act, Sec. 5, 49 U.S.C.A. Sec. 5. (Border 
Express v. United States, 120 F.Supp. 
23). 


WAREHOUSEMEN DECISIONS 
Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of New Mexico. 


Action for loss of household goods 
stored in warehouse which was de- 
stroyed by fire of unknown origin. The 
District Court, Lea County, John R. 
Brand, D. J., instructed a verdict for 
warehouseman and plaintiff appealed 
from the verdict and judgment entered 
thereon. The Supreme Court, Seymour, 
held that warehouseman had the burden 
of proof as to due care and that evidence 
was sufficient to establish that ware- 
houseman had exercised due care. 


Judgment affirmed. 


At common law, the plaintiff was re- 
quired to prove the negligence of the 
warehouseman by a preponderance of 
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the evidence in order to recover against 
him for destruction of goods stored. 1941 
Comp. Secs. 53-801 to 53-860, 53-803, 53- 
808, 53-821. 

In action for loss of household goods 
stored in a warehouse which was de- 
stroyed by fire of unknown origin, the 
burden of proof as to due care was upon 
warehouseman. 1941 Comp. Secs. 53-801 
to 53-860, 53-803, 53-808, 53-721. 

Decision sustaining defendant’s mo- 
tion for a directed verdict would be af- 
firmed only if, after viewing evidence 
in the light most favorable to plaintiff, 
there remained no issue of fact for de- 
termination by jury. Rules of Civil 
Procedure, rule 50(a). 

In action for loss of household goods 
stored in warehouse which was destroyed 
by fire of unknown origin, evidence was 
sufficient to establish that warehouse- 
man had exercised due care. 1941 Comp. 
Secs. 53-801 to 53-860, 53-803, 53-808, 53- 
821. Cole v. Younger, 269 P.2d 1096). 


* a * 


St. Louis Court of Appeals, Missouri. 


Action by owner for value of house- 
hold goods which were allegedly de- 
stroyed by fire through negligence of 
warehouseman. From adverse judgment 
of the Circuit Court of City of St. Louis, 
David A. McMullan, J., owner appealed. 
The Court of Appeals, Broaddus, Special 
Judge, held that owner had burden of 
establishing that goods were destroyed 
through negligence of warehouseman. 

Judgment affirmed. 


In tort action by owner for value of 
household goods stored in warehouse of 
defendant and destroyed by nighttime 
fire of unknown origin, doctrine of res 
ipsa loquitur could not be relied on to 
establish a prima facie: case, since fire 
could have resulted from causes other 
than negligence of defendant. 

In tort action by owner for value of 
household goods which were allegedly 
destroyed by a fire of unknown origin 
while stored in warehouse of defendant, 
burden was on owner to show that goods 
were destroyed through negligence of de- 
fendant. Section 406.010 et seq. RSMo 
1949, V.A.M.S. 

If a bailor sues on contract, alleging 
delivery of goods to warehouseman and 
failure of warehouseman to return goods 
after a lawful demand therefor, ware- 
houseman has burden of establishing 
that inability to return goods is not a. 
result of his fault or negligence. (Fry v. 
Wagner Bros. Moving & Storage Co., 267 
S.W.2d 359). 


* 1 me 


St. Louis Court of Appeals, Missouri. 


Action by owner for value of personal 
property destroyed by fire of unknown 
origin while stored in warehouse of de- 
fendant. From adverse judgment of St. 
Louis Circuit Court, William K. Koerner, 
J., defendant appealed. The St. Louis 
Court of Appeals, Wolfe, C., held that 
where property stored in warehouse was 
destroyed by fire of an unknown origin, 
doctrine of res ipsa loquitur was not ap- 
plicable. 


Judgment reversed and cause 
manded. 


Doctrine of res ipsa loquitur was not 
applicable where personal property of 
plaintiff was destroyed by fire of un- 
known origin while stored in warehouse 
of defendant, since cause of fire could 


re- 
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have resulted from causes other than 
negligence of defendant. 

In tort action by owner for value of 
personal property which was destroyed 
by fire of unknown origin while stored 
in warehouse of defendant, instruction 
on res ipsa loquitur doctrine, informing 


jury that if plaintiff’s goods were de- 
stroyed while in defendant’s possession 
then such facts were sufficient to war- 
rant a finding that the defendant was 
negligent, was erroneous. Section 406.090 
RSMo 1949, V.A.M.S. (Cook v. Sloan’s 
Moving & Storage Co., 267 S.W.2d 362). 


TRANSPORTATION 
LEGISLATION 





Senate Passes Bill Appropriating Funds 
For Roads, Air and Maritime Agencies 


Accepts Amendments of Appropriations Committee to House-Passed 


Version of H.R. 8067. Bill Sent to Conference. 


Senate Rejects 


Attempt to Cut $10 Million From Funds for Air Mail Subsidies. 


The Senate, June 14, passed, with 
amendments, H.R. 8067, a bill carry- 
ing appropriations for the Depart- 
ments of State, Justice, and Com- 
merce for the fiscal year beginning 
July 1. The bill was sent to a House- 
Senate conference committee in 
order to resolve differences between 
the House and Senate versions. The 
Senate accepted amendments pro- 
posed by its appropriations commit- 
tee to the bill as passed by the House. 


In the course of debate on the bill, June 
11 and 14, Senator Kennedy, of Massa- 
chusetts, on his own behalf and on be- 
half of Senator Douglas, of Illinois, of- 
fered an amendment to cut $10,000,000 
from the $40,000,000 provided in the bill 
as reported to the Senate to take care 
of air mail subsidy payments by the 
Civil Aeronautics Board through Janu- 
ary of next year. Senator Kennedy as- 
serted that, based on the average pay- 
ments for the first five month of this 
year, the amount provided in the bill 
could be reduced because of a carry-over 
of funds. There would still remain, he 
said, an amount sufficient to pay $23,- 
000,000 to domestic air lines and $17,000,- 
000 to international carriers, in subsi- 
dies. The amendment was rejected. 


None of the other amendments dis- 
cussed and accepted by the Senate af- 
fected the funds recommended by the 
Senate appropriations committee for 
transportation functions of the Depart- 
ment of Commerce. 


Study of Subsidies Ordered 


Senators opposing the Kennedy 
amendment pointed out that the com- 
mittee had directed the Civil Aeronau- 
tics Board to make a study of subsidy 
payments for transportation mail by air. 
They said that the C.A.B. was to make 
its report next January, and that the 
board had said the $40,000,000 would 
carry air mail subsidy payments until 
that time. At that time, they said, the 
entire question of subsidies could be 
considered. 


Mr. Kennedy argued that subsidies 
would be reduced under the “offset” 


principle laid down by the Supreme 
Court of the United States in February, 
under which the C.A.B. would be required 
to consider the over-all showing of an 
airline in determining whether or not it 
should have a mail subsidy, instead of 
granting subsidies on the basis of losses 
from a segment of the airline’s opera- 
tions (T.W., Feb. 6, p. 62). He observed 
that the Postmaster General had esti- 
mated that about $50,000,000 could be re- 
covered from the airlines for over- 
payments as a result of the Supreme 
Court decisions. 


Senator Kilgore, of West Virginia, re- 
ferred to correspondence he had had with 
the Postmaster General concerning the 
amount of money recoverable under the 
“offset” principle (T.W., June 12, p. 66). 
He also pointed out that the C.A.B. had 
been asked to furnish information as to 
tax windfalls by reason of tax-allowance 
subsidies made on the basis of estimated 
tax rather than actual tax. He said that 
the committee was also waiting for in- 
formation on the amount the subsidized 
airlines had been, and were, spending on 
their subsidiaries, adding that he did not 
feel that the Congress “should be called 
upon to subsidize hotel chains, country 
clubs, and miscellaneous subsidiaries.” 
The information had not as yet been re- 
ceived, Senator Kilgore said. 


Senator Bridges, of New Hampshire, 
chairman of the Senate appropriations 
committee, and Senator McCarran, of 
Nevada, opposed the amendment in de- 
bate. 


Committee Report 


In addition to directing the C.AB. 
study of subsidy payments to air carriers, 
the committee directed that the General 
Accounting Office, in cooperation with 
the committee staff, conduct a thorough 
investigation of maritime operating- 
differential subsidies and present their 
findings to the committee prior to hear- 
ings on the 1956 budget. 


The amount allowed for payments to 
air carriers was $33 million under the 
budget estimate and $40,655,000 below 
the comparable figure for 1954. The 
committee observed that this item was 
carried in the bill for the first time be- 
cause enactment of reorganization plan 
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No. 10, effective October 1, 1953, tra; 
ferred responsibility for the paymen: 
air mail subsidies from the Postmas 
General to the C.A.B. The commiti 
said the request was made in the li 
of recent Supreme Court decisions r« 
tive to the computation of airline s) 
sidies and in the light of the report 
civil air policy made by the Air < 
ordinating Committee at the request 
the President (T.W., May 29, p. 21) 


Maritime Funds 


The committee allowed $85,000,000 «or 
operating differential subsidies in ‘ie 
funds proposed for the Federal Ma: 
time Board and the Maritime Adminis- 
tration. That, the committee said, \as 
the budget estimate, and that for that 
item the House had allowed a cash ap- 
propriation of $55,000,000. In lieu of a 
cash appropriation, the committee recom- 
mended that the $85,000,000 be derived 
by transfer from the “War Shipping Ad- 
ministration liquidation fund,” which it 
said was understood to have a balance 
exceeding $107,000,000. 

In connection with its directive for a 
study of the matter of operating differ- 
ential subsidies, the committee also sug- 
gested that “during the next session of 
the Congress, the proper legislative com- 
mittees of both houses go into this mat- 
ter looking toward recommending any 
needed changes in the basic law cover- 
ing subsidy payments.” 


Public Roads Funds 


The committee recommended the same 
amount allowed by the House, $500,000,- 
000, for “federal-aid highways, liquida- 
tion of contract authorization.” The 
committee said that this was a reduc- 
tion of $55,000,000 under the budget 
estimate, but said that the reduction 
would in no way retard the roadbuilding 
program. The committee also approved 
an increase in the limitation on the use 
of the 1953 authorization from $350,500,- 
000 to $360,500,000, an addition of $10,- 
000,000, to compensate for a reduction 
of the same amount in the third supple- 
mental appropriation bill for 1954, which 
the committee said had reduced the 
estimate from $65,000,000 to $55,000,000. 

The Senate committee also recom- 
mended $15,000,000 for forest highways, 
the amount allowed by the House after 
it had agreed to an increase from $10,- 
000,000 during debate (T.W., March 13, 
p. 60). 


mipnptit:agm+sret 





Senate Gets Bill Proposing 
New National Water Policy 


Senator Martin, of Pennsylvania, 
chairman of the Senate committee on 
public works, for himself and for Sena- 
tor Hugh Butler, of Nebraska, chairman 
of the committee on interior and insu- 
lar affairs, introduced in the Senate, 
June 15, a bill, S. 3606, to establish a 
national water policy. 

The senator said that the bill was in- 
troduced at the request of the Water 
Resources Policy committee of the Na- 
tional Water Conservation Conference. 


The bill provides, among other things, 


for discontinuance of the present policy 
of classifying functions of a water re- 
sources development program and proj- 
ect relating to flood control, navigation, 
and fish and wildlife protection as being 
primarily in the national interest and, 
therefore, either wholly or largely nen- 
reimbursable. It would require “‘he 
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ayment of an equitable share of the 

»sts of providing for these functions by 
he beneficiaries .. .” 

Another provision of the bill was that 
development of hydro-electric power 
should be undertaken by the federal 
government only in cases where the 
works necessary therefor constituted an 
integral part of a multiple-purpose water 
resource development program or project 
devoted primarily to navigation, flood 
control and/or reclamation, with no 
federal subsidy for the development, pro- 
duction and transmission of the hydro- 
electric power. A similar provision was 
included in the bill in connection with 
the development and supplying of water 
for domestic and industrial purposes. 

Representative Miller of Nebraska, 
June 16, introduced a similar bill, H.R. 
9585, in the House. 





Aeronautics Act Good, but 
C.A.B. Is Now ‘Run-Away’ 
Agency, Senate Group Told 


Pleas for permanent certification 
of “irregular” air carriers and air 
freight forwarders were heard by the 
Senate committee on interstate and 
foreign commerce at resumed hear- 
ings June 10 and 11 on S. 2647, the 
bill introduced by Senator McCarran, 
of Nevada, proposing an extensive 
revision of the civil aeronautics act 
(T.W., April 10, p. 57; April 17, p. 75; 
April 24, p. 67; May 22, p. 72; June 5, 
p. 60). 


Joseph C. O’Mahoney, counsel and di- 
rector of North American Airlines, one of 
the “irregular” air carriers operating 
under an exemption from the certificate 
requirements of the act, and a letter of 
registration, asserted that the Civil Aero- 
nautics Board was a “run-away” bureau 
which had as its policy “to give priority 
to established lines and to relegate pub- 
lic convenience and necessity to the 
rear whenever a pioneering new enter- 
prise sought to establish itself... .” 
He said that those carriers had operated 
without government subsidy, and had 
always desired to be certificated. 


Mr. O’Mahoney, a former senator, 
proposed that Congress set up a joint 
“watch-dog committee” to be drawn 
from the members of the interstate and 
foreign commerce committees of both 
houses of Congress, to “serve as a con- 
tinuous board of review, holding final au- 
thority on such vital matters as the 
elimination of a carrier, or the denial 
of a certificate of convenience and ne- 
cessity.” 

The former senator asserted that the 
civil aeronautics act, as written, “with 
a few minor imperfections,” stood as a 
good law. He added that “the sins, 
errors and omissions which have marked 
its history are the results of failure to 
adhere to the act of 1938 and its inten- 
tions.” The C.A.B., Mr. O’Mahoney said, 
had “failed to administer the will of 
Congress as expressed in the act.” He 

id no new or basic changes in the act 
‘ere required to “free the air and 
broperty foster civil aviation, without 
has and favor.” 


Charging the C.A.B. with bias in favor 
6° the certificated airlines, Mr. O’Ma- 
honey said that the C.A.B. was by its 


actions changing “a law intended to 
preserve a free economy in the air into 
a refuge for monopoly.” 

In connection with his suggestion for 
a joint “watch-dog committee,” he said 
that he was not proposing that Congress 
enter the administrative field, but that 
it “pay some slight heed and attention 
to the manner in which its power, which 
it has delegated too long and too far, is 
being exercised.” 

John F. Victory, executive secretary, 
National Advisory Committee for Aero- 
nautics, set up to supervise and direct 
a scientific study of problems of flight, 
suggested amendments to maintain the 
independence of that committee. 

Hamlin B. Johnston, president, Air- 
coach Transport Association, Inc., on 
behalf of more than 40 “independent, 
irregular” air carriers, asserted that 
those carriers had developed on a “tem- 
porary status,” leaving them “uncertain 
not only in their future role, but their 
very existence.” 

He said that the names given those 
carriers “by officials—irregular and non- 
scheduled air carriers” stressed the limi- 
tations of their status. 

Senator McCarran, the aircoach execu- 
tive said, sought to give them a legal 
status, and that the chairman of the 
C.A.B. had offered testimony along simi- 
lar lines. He added that the policy 
report of the Air Coordinating Commit- 
tee had recommended encouragement of 
“charter and contract phases by new 
type certificates.” 

Mr. Johnston said that it might not be 
necessary for Congress to “go the full 
way” to put the conclusions of the com- 
mittee into law, adding that “the present 
act is broad enough for the C.A.B. to 
help or hinder any branch of aviation.” 

“We would like to see the law prescribe 
how our branch should be helped,” said 
Mr, Johnston. “Pending any legislation, 
a firm statement of policy from your 
committee could guide the C.A.B.” 

In a discussion of various phases of 
service offered by the aircoach operators, 
Mr. Johnston asserted that there was 
“another big potential” in flying the 
mail. He said that the rates of scheduled 
airlines ranged from 45 cents a ton-mile 
for the “Big Four” trunklines to much 
higher rates for “the smaller trunks and 
local service lines.” He said the mem- 
bers of his group could fly on many 
routes at rates between 15% and 20 cents 
a ton-mile. He also asserted that “we 
can fly mail cheaper by plane-load than 
the scheduled lines can carry it on their 
de luxe passenger runs.” 

Asked by Senator Payne if he was 
dissatisfied with the law, or with its 
administration, Mr. Johnston replied that 
“our objection has been to the regula- 
tions promulgated pursuant to the law 
under the breadth of discretion which 
the board members have, not with the 
law itself.” He added that “we do not 
think a complete revamping of the law 
is necessary.” 

Charles L. Gallo, member of the board 
of directors of the Air Freight For- 
warders Association, and president of 
Air Express International Corporation, 
testified on the certification of “indi- 
rect air carriers,’ commonly known as 
air freight forwarders. 

He said that the C.A.B. had assumed 
jurisdiction over international air freight 
forwarders under a temporary five-year 
experimental basis in 1949, and that re- 
newal or extension of the service was 
now before the board in its docket No. 
5947. 

For the year ending June 30, 1953, he 
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asserted, air freight handled by forward- 
ers was a little more than 10 per cent of 
the total tons hauled by air carriers and 
that forwarders’ revenues were $6,358,433, 
or almost 13 per cent of air carrier 
freight revenues, and equivalent to one- 
third of their air express revenues. 


Mr. Gallo said that the forwarders 
should be awarded “grandfather certif- 
icates,” and that applicants in the fu- 
ture should be required to meet public 
convenience and interest tests. 





Senate Passes ‘50-50’ 


Cargo Preference Bill 


The Senate, June 15, passed and sent 
to the House S. 3233, a bill to lay down 
@ permanent uniform policy requiring 
that at least 50 per cent of foreign aid 
or government-purchased cargoes he 
carried in American-flag vessels. 


In passing the bill, the Senate ac- 
cepted all of the amendments suggested 
by its committee on interstate and for- 
eign commerce, except one which would 
have changed the words “fair and rea- 
sonable rates” to “market rates,” thus 
letting stand the language of the bill as 
introduced, requiring that privately 
owned American-flag commercial ves- 
sels be employed “to the extent such 
vessels are available at fair and reason- 
able rates.” 

Stricken from the bill as introduced 
was what the committee called the “100 
per cent proviso,” which would have re- 
quired that the government-purchased 
cargoes be transported exclusively on 
privately owned Anferican-flag vessels 
unless the Secretary of Commerce, after 
public hearings, found and certified that 
the foreign commerce of the United 
States would be promoted, or that pri- 
vately owned American-flag commercial 
vessels were not available in sufficient 
numbers of tonnage, or at reasonable 
rates. 

The committee also struck from the 
bill a proviso which would have per- 
mitted carriage of such cargoes by na- 
tions other than that of the consignor 
or consignee nation where such nations 
did not have sufficient vessel capacity. 

In reporting the bill favorably, the 
committee said that, as amended, it laid 
down a permanent, unifornmr policy for 
all current and future aid programs, 
plugged existing loopholes, and elimi- 
nated certain procedures by which car- 
goes had been routed in foreign vessels 
“in violation of the spirit if not the letter 
of existing cargo-preference legislation.” 
It said that the principle of requiring 
at least 50 per cent of government car- 
goes to be carried in American vessels 
had been embodied in a number of 
statutes since 1920. 





Public Works Bill Introduced 


A bill similar to one previously intro- 
duced in the Senate has been offered by 
Representative Elliott, of Alabama, H.R. 
9501, to check the growth of unemploy- 
ment by providing for federal assistance 
to states and local governments for the 
construction of needed public works and 
improvements in areas of large-scale 
unemployment (T.W., June 5, p. 62). The 
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President would be authorized to use 
funds to be appropriated under the act 
whenever he determined such public 
works or improvements in a “critical 
area” would alleviate or prevent unem- 
ployment. Projects included as public 
works and improvement were public 
highways, airports, river and harbor im- 
provements, and navigation dams. 


Senate Approves a New 
3/8-Bushel Fruit Basket 


Following the receipt of a favorable 
report on H.R. 8357, a bill to provide for 
a three-eighths-bushel basket for fruits 
and vegetables, made by its committee 
on interstate and foreign commerce, the 
Senate, June 15, passed the bill. It now 
goes to the President. 

The bill would amend the standard 
container act of May 21, 1928, to provide 
for the additional sized basket in the 
hamper or round stave style. The com- 
mittee said that the act already provided 
for a 12-quart splint basket, which it 
said was the equivalent of the three- 
eighths-bushel capacity. ‘The reported 
bill, therefore, it said, would authorize 
a basket of somewhat different shape 
from the splint basket but of a capacity 
identical to the 12-quart splint basket, 
and that the new basket could be used 
to package and ship certain fruits and 
vegetables for which the already exist- 
ing 12-quart splint basket was _ not 
adaptable. 


Sale of Ships to American 
President Lines Supported 


Witnesses appearing before the water 
transportation subcommittee of the Sen- 
ate committee on interstate and foreign 
commerce, and before the House mer- 
chant marine committee on the proposed 
sale of two passenger-cargo vessels to 
American President Lines, Ltd., at a ne- 
gotiated price of about $6,500,000 a vessel, 
were unanimous in their support of the 
enabling legislation, S.J. Res. 161 and 
HJ. Res. 534 (T.W., June 5, p. 61). 

It was testified that the price at which 
the sale of the vessels was negotiated was 
originally set at $5,300,000 each, but that 
the General Accounting Office had ruled 
that that price was too low. George Kil- 
lion, president of A.P.L., indicated that 
he thought the government’s interests 
were properly protected since his com- 
pany had agreed in negotiations to pay 
the higher price. 

Others who supported the sale were 
Louis S. Rothschild, maritime adminis- 
trator; Ralph Casey, associate general 
counsel, G.A.O.; Hoyt S. Haddock, repre- 
senting the Conference of American Mar- 
itime Unions; Ralph B. Dewey, Washing- 
ton representative, Pacific American 
Steamship Association; and Francis T. 
Greene, executive vice-president, Ameri- 
can Merchant Marine Institute, Inc. 
These witnesses appeared before each of 
the committees. Captain Joseph H. Nev- 
ins, Jr., of the Office of the Chief of 
Naval Operations, testified in favor of 
the proposal to sell the two ships—the 
“President Cleveland,” and the “Presi- 
dent Wilson” only before the House 
group, which ordered H.J. Res. 534 favor- 


ably reported immediately after the close 
of the hearing. 





Ship Repair Bill Offered 


Representative Tollefson, of Washing- 
ton, has introduced a bill, H.R. 9509, 
identical with bills previously introduced, 
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which would authorize expenditure oy 
the government of not more than ¢.5.. 
000,000 to make repairs to ships in ¢ 
reserve fleet, with a view to provic ig 
stimulus to the shipbuilding and «.ip 
repair industries. The Secretary of C. »- 
merce would formulate the program ». er 
consulting the Secretary of Def: se 
(T.W., June 12, p. 66). 
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STATISTICS 


New First-Quarter Record for Revenue, 
Volume Established by Oil Pipelines 


1.C.C. Bureau Says Revenues of Pipeline Companies for First Three 


Months of ‘54 Exceed Those of ‘46 Period by 118.7 Per Cent. 


Data 


On Freight, Passenger Service, Grade Crossing Accidents Compiled. 


In the first quarter of 1954, both 
the volume of oil handled and the 
transportation revenue received by 
the 60 oil pipeline companies subject 
to I.C.C. jurisdiction exceeded those 
of any corresponding period for 
which records were available, accord- 
ing to the Commission’s Bureau of 
Transport Economics and Statistics. 


The bureau, in its “Monthly Comment 
on Transportation Statistics,” dated 
June 14 and issued as information, not 
considered or adopted by the Commis- 
sion, showed that the oil pipeline com- 
panies’ revenues, totaling $141,177,239 for 
the first three months of 1954, exceeded 
those of the corresponding 1953 period 
by 4 per cent and represented an in- 
crease of 118.7 per cent over the corre- 
sponding 1946 period. The number of 
barrels of oil originated on line and 
received from connections by those pipe- 
line companies in the first quarter of 
this year, totaling 891,014,000, it said, 
exceeded the corresponding total for 1953 
by 1.5 per cent and was 81.5 per cent 
larger than the volume originated and 
received from connections in the first 
quarter of 1946. 


The pipeline revenue and traffic fig- 
ures, the bureau stated, were based on 
quarterly reports of oil pipelines having 
revenues of more than $500,000 a year. 

The “Monthly Comment” included 
discussion of results of studies of 1953 
data on freight and passenger traffic and 
revenues of the railroads and other car- 
riers, and a summary of rail-highway 
grade crossing accidents in 1953. 


Commodity Group Tonnage Proportions 


In terms of percentages of total tons 
of freight originated and of gross freight 
revenue, said the statistical bureau, ship- 
ments in the “manufacturers and mis- 
cellaneous” commodity group increased, 
year by year, in the period from 1949 to 
1953, inclusive, but the corresponding 
percentage figures for “all L.C.L. freight” 
declined gradually in the same period. 

The bureau showed that commodities 
in the “manufactures and miscellaneous” 


group accounted for 28.52 per cent of 
the total tons of freight originated and 
for 50.53 per cent of the gross freight 
revenue obtained by Class I line-haul 
railroads in 1953. It compared the for- 
mer figure with percentages of 27.33 for 
1949, 27.48 for 1951 and 27.78 for 1952. 
It said that freight in the “manufac- 
tures and miscellaneous” category ac- 
counted for 45.97 per cent of the gross 
freight revenue in 1949, 48.46 in 1951 
and 48.43 in 1952. 

For “all L.C.L. freight,” the bureau re- 
ported, tons originated in 1953 repre- 
sented 0.6 per cent of the total, as against 
1.03 per cent in 1949, 0.70 per cent in 1951, 
and 0.67 per cent in 1952. 
freight revenue from freight in that 
group, it stated, was 3.44 per cent of the 
total in 1953, as against 5.38 per cent in 
1949, 3.89 per cent in 1951 and 3.83 per 
cent in 1952. 

The bureau commented that the in- 
creases shown for the “manufacturers 
and miscellaneous” group for the five- 
year period were attributable, in part, to 
“equally uninterrupted decreases in the 
corresponding less-carload tons and 
revenues.” 


Agricultural Products Traffic 


It observed that the proportions of 
tons originated in 1953 for commodities 
in the “products of agriculture” and 
“animals and products” groups (9.47 per 
cent and 0.99 per cent, respectively) were 
lower than in 1949, when the percentage 
figure for “products of agriculture” was 
11.44 and the corresponding figure for 
“animals and products” was 1.25. Like- 
wise, it said, the proportions of gross 
freight revenue accounted for by com- 
modities in those two groups declined, 
from 15.38 per cent in 1949 to 12.64 per 
cent in 1953 in the case of “products of 
agriculture” and from 3.91 per cent in 
1949 to 3.31 per cent in 1953 in the case 
of “animals and products.” 

For “products of mines,” the percent- 
age of total tons originated was 54.) in 
1953, compared with 53.30 per cer: i 
1949, 55.46 per cent in 1951 and °4.44 
per cent in 1952, while the percentage 
of gross freight revenue attribute: to 
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MR. MERCHANDISE SHIPPER! Route your less- 
than-carload shipments via Mo-PAc’s efficient EAGLE 
Merchandise Service.. . offering extra care, speed and 
dependability. 

Why not let one of our experienced freight representatives 
explain the many convenient, time-saving features of. this 


fine service to, from and through the West-Southwest. 
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this category of freight was 23.08 in 
1953, as against 22.80 per cent in 1949, 
24.78 per cent in 1951 and 23.78 per 
cent in 1952. For “products of forests,” 
the percentage of total tons originated 
was 5.93 per cent in 1953, compared 
with 5.65 per cent in 1949, 5.86 per cent 
in 1951 and 6.04 per cent in 1952; the 
percentage of gross freight revenue rep- 
resented by the revenue from “products 
of mines” was 7.00 per cent in 1953, as 
against 6.56 per cent in 1949, 6.89 per 
cent in 1951, and 7.14 per cent in 1952. 


Discussion of Passenger Service 


Several aspects of rail passenger op- 
erations and revenues were discussed in 
the “Monthly Comment.” The statisti- 
cal bureau said that the passenger serv- 
ice deficit of $704.6 million for 1953 
(T.W., May 22, p. 74) “absorbed 38.9 
per cent of the carriers’ freight services 
net railway operating income” of $1,- 
812,800,000 for 1953. The freight service 


operating ‘ratio (the ratio of freight 
service operating revenues to freight 
service operating expenses), the bureau 
said, was 66.8 per cent in 1953, while 
the operating ratio for passenger and 
allied services was 138 per cent. 


“Carriers in the Pocahontas region,” it 
continued, “had the highest (passenger 
service operating) ratio, 164.7 per cent, 
and those in the eastern district the low- 
est, 125.7 per cent. The ratios for car- 
riers in the southern region and western 
district were 137.1 per cent and 152.2 per 
cent, respectively. 


“The operating expenses related sole- 
ly to passenger and allied services aggre- 
gated $1,317.2 million for 67.4 per cent 
of the total operating expenses reported 
for such services. The remainder (32.6 
per cent) consisted of the passenger pro- 
portion of operating expenses that were 
common to both freight and passenger 
services. In freight service the direct 
expenses were 66.4 per cent of the total 
expenses ... 

“The freight service operating ratios 
for individual roads ranged from a high 
of 74.4 per cent for the Pennsylvania to 


Large Railways, Year 1953 


(Dollar items in thousands) 





Road 






Eastern district 


Baltimore & Ohio 
Boston & Maine ............. i 
Central R.R. of New Jersey .... 

Delaware, Lackawanna & Western 

a | A Se ae eer 
Lehigh Valley 
ee eee reece ee 
New York Central os 
New York Chicago & St. Louis . 

New York, New Haven & Hartford 
Pennsylvania 
Reading 
Wabash 















Pocahontas region 


Chesapeake & Ohio ... 
Norfolk & Western ... 









Southern region 


i. eva vie'e mbvn es 
Gulf, Mobile & Ohio . 
Illinois Central vm 
Louisville & Nashville ..... 
Seaboard Air Line 
Southern 

















Western district 


Atchison, Topeka & Santa Fe & Affi. Cos. .. 
Chicago & North Western .............. 
Chicago, Burlington & Quincy ........... 
Chicago, Milwaukee, St. Paul & Pacific 
Chicago, Rock Island & Pacific 
Denver & Rio Grande Western 
NE OT re 
Missouri-Kansas-Texas Lines .... 

Missouri Pacific 
Northern Pacific ............ 
St. Louis-San Francisco ........ 
St. Louis Southwestern Lines 
Southern Pacific Co. 
Texas & New Orleans 
ee 
Union Pacific and leased lines 


























oanial Passen- 
Freight or lbed Freight ger and 
service oneuiliain service allied 
| (Deficit) services 
$80,535 $36,737 | 70.2 180.0 
18,358 12,976 | 60.9 153.4 
14,133 9,243 | 63.8 185.9 
15,107 | 4919 | 68.6 121.6 
29,805 | 10,833 | 67.7 161.3 
14,362 3,827 | 71.8 142.9 
2,631 2,828 | 65.4 93.5 
114,656 52,439 | 71.8 119.2 
24,765 | 2,993 | 66.1 157.2 
23,327 | 13,368 | 65.1 102.6 
131,332 | 56,650 | 74.4 118.8 
24,852 | 7,986 70.1 165.5 
17,441 | 3,937 | 68.0 126.6 
75,037 15,121 | 67.0 179.4 
39,071 11,343 | 65.0 192.1 
27,342 17,045 72.4 146.5 
15,989 5,297 | 63.4 139.0 
46,422 | 13,482 | 64.1 128.5 
49,437 | 15,052 64.1 144.1 
34,151 | 10,322 61.2 134.9 
56,703 | 14,717 


117,183 42,074 60.8 134.6 
32,377 | 23,420 71.1 152.8 
50,907 | 21,033 62.1 139.3 
36,568 21,904 74.0 150.3 
42,611 14,352 | 59.4 131.5 
17,672 4,577 | - 57.7 167.4 
48,550 21,019 62.5 175.1 
15,635 6,150 64.1 150.5 
39,582 16,168 73.4 154.4 
30,262 15,395 71.3 173.5 
24,207 8,991 65.8 156.0 
15,155 1,318 61.8 223.5 
93,032 45,919 66.0 153.8 
17,423 5,209 65.8 125.5 
18,989 6,458 57.9 158.2 
81,613 52,218 


Net railway oper- 
ating income 
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a low of 57.7 per cent for the Denvey 


NE 
Rio Grande. For passenger and alli: 
services the Long Island (93.5 per cer. ) 
and New York, New Haven & Hartfc 4 
(102.6 per cent) had the lowest operat) ..g 
ratios and the St. Louis Southwest: 
Lines (223.5 per cent) the highest.” 
The net rail operating income and «). 
erating ratio figures for 1953 for 37 larze 
railroads were tabulated in the “Mont: iy 
Comment.” (The table is reproduced 
herewith). 


The bureau said that from 1952 to 
1953 small increases appeared in ‘the 
average revenues per passenger-mile of 
Class I railways for commutation snd 
sleeping car services and in the average 
revenues of Class I intercity motor 
carriers of passengers. It said that in 
that same period there had been, as 
in the 1951-52 period, a decrease in the 
average for scheduled domestic airlines, 
and that this decrease was brought about 
by expansion of air coach travel. 


Passenger-Mile Revenue Averages 


In a table, the bureau showed that 
the average revenue per passenger-mile 
from rail commutation fares had risen 
from 1.06 cents a mile in 1942 to 1.95 
cents in 1953; that, in the same period, 
the average revenue a passenger-mile 
from parlor car and sleeping car pas- 
sengers had increased to 3.38 cents a 
mile from 2.4 cents, and that the corre- 
sponding increase for coach passenger 
service (other than commutation) was 
from 1.77 cents in 1942 to 2.53 cents in 
1953. The average per-passenger-mile 
revenue for all classes of rail passenger 
traffic increased from 1.92 cents in 1942 
to 2.66 cents in 1953, according to the 
tabulation. The rail passenger-mile 
revenue figures were compared with data 
showing that the revenue per passenger- 
mile of intercity Class I motor carriers 
had increased gradually from 1.65 cents 
in 1942 to 2.04 cents in 1953, while, for 
the scheduled domestic airlines, the reve- 
nue per passenger-mile had changed only 
slightly, from 5.28 cents in 1942 to 5.45 
cents in 1953. 


“Revenues per passenger-mile in 1953 
were higher than in 1942 for all serv- 
ices,” the bureau said. “Except for air, 
the 1953 average revenues were the high- 
est in the period covered .. . Charter 
operations of bus lines are omitted, as 
are the local operations of bus lines, 
which latter are most closely analogous 
to commutation operations of railroads.” 


Dining and Buffet Service 


Dining and buffet service revenues of 
the Class I railroads as a whole, the 
statistical bureau reported, decreased 
from $81.6 million in 1952 to $77.2 mil- 
lion in 1953, or 5.5 per cent. The direct 
expenses of such service, it said, “fell off 
somewhat less relatively,” decreasing 
from $112.2 million to $106.4 million, or 
5.2 per cent. 


“However,” it continued, “in 1953 it 
cost the carriers $1.378 of direct expenses 
or 0.4 of a cent more to produce $1 of 
revenue from dining and buffet service 
than the $1.374 expended in 1952. Th* 
total direct expense loss from this serv- 
ice in 1953 was $29.2 million, which is 
$1.3 million or 4.3 per cent below that of 
1952.” 


In 1953, according to the bureau, the 
ratios of dining and buffet direct ex- 
penses to revenues of 21 large railroads 
(those reporting over $1 million of dining 
and buffet revenues or expenses in +953) 
ranged from 103.9 per cent in the case 
of the New Haven to 182.1 per cer* i 


* 
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‘OUR NEW PLANT WILL GROW IN THE ERIE AREA 
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Industry ‘discovers’ the middle-sized town 


@® Yet only recently has industry come 
(0 appreciate fully the many advan- 
rages of locating their new plants in 
the middle-sized town. 


These ideal communities offer better 
living conditions—a fuller social life— 
richer recreational facilities. All these 
appeal to executive personnel, office 


Erie Railroad 


Serving the Heart of Industrial America 


ROCHESTER 


employees and plant workers alike. 


Another advantage: these middle-sized 
communities fit in perfectly with the 
Government's Dispersal Plan for 
industry. 


The Erie Area is rich in these middle- 
sized towns and serves the nation’s 
largest single market. Here one-third 
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of America’s people live, work and buy. 
Raw materials, production and markets 
are close together. 


Industry is served by the dependable 
Erie Railroad which connects direct 
with New York Harbor for export busi- 
ness, and offers unsurpassed service 
between New York and Chicago and 
nationwide by connecting railroads. 


MAIL 
COUPON 
TODAY! 





D. M. Lynn, Assistant Vice President 
Industrial Development * Rm. 525-C, Erie Railroad 
Midland Building, Cleveland 15, Ohio 


Dear Sir: We are interested. Please send us your Speci- 
fication Card on which we can list our needs. 
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Dependable schedules 
from siding-to-siding 
Immediate information 
on interruptions and 
reforwardings 


BALTIMORE & OHIO 
RAILROAD 


Constantly doing things — better! 








the case of the Union Pacific. Of the 
21 carriers, 11 showed higher ratios of 
dining and buffet direct expenses to 
revenues in 1953 than in 1952, it added. 

Net income of the Class I roads for 
the 12-month period ended with April, 
1954, after fixed and contingent charges 
and after deduction of federal income 
tax totaled, according to the “Monthly 
Comment,” $735,289,000—a figure some- 
what larger than the corresponding total 
reported for the 12 months ended with 
April, 1952, which was $735,183,000. For 
the period of 12 months ended with 
April, 1953, the “Monthly Comment” 
showed, the railroads had net income, 
after fixed and contingent charges and 
after deduction of federal income taxes, 
of $903,471,000. 

For those same three 12-month pe- 
riods, the net income totals after fixed 
and contingent charges but before de- 
duction of federal income taxes, the 
I.C.C. bureau stated, were: $1,327,963,000 
in 1952, $1,529,733,000 in 1953, and $1,- 
151,982,000 in 1954. 


Rail Traffic Data for March 


“Tons of revenue freight carried in 
March, 1954, by Class I roads,” the 
bureau said, “decreased 11.1 per cent 
from the March, 1953, level, and ton- 
miles decreased 11.9 per cent. There 
was a decrease in the average haul per 
ton per road from 242.1 in March, 1953, 
to 240.0 in March, 1954. The number 
of passengers carried by Class I roads in 
March, 1954, decreased from the level of 
March, 1953, and there was a decrease 
in passenger miles of 12.1 per cent. 
The average journey per passenger per 
road decreased from 64.6 miles in March, 
1953, to 58.7 in March, 1954.” 

Gross capital expenditures of the Class 
I line-haul railways for additions and 
betterments in the first three months of 
1954 amounted to $240.1 million, com- 
pared with $299.7 million for the same 
period of 1953, or a decrease of 19.9 per 
cent, said the bureau. It added that, of 
the total actual expenditures in the 
January-March period, 1954, 30.3 per 
cent was for road and 69.7 per cent for 
equipment. The expenditures for road 
and for equipment in the first quarter 
of 1954 were 8.8 per cent and 23.9 per 
cent, respectively, below those for the 
same months of 1953, it stated. 

“Estimates furnished by the carriers 
for the second and third quarters of 
1954 indicate,” it continued, “total gross 
capital expenditures of $404.2 million for 
those periods. This would make an esti- 
mated total of $644.3 million for the first 
nine months of 1954, or a decrease of 
30.9 per cent under the actual expendi- 
tures for the same period in 1953. The 
carriers’ estimates indicate that expendi- 
tures for road during the first three 
quarters of 1954 will be about 12.5 per 
cent below those of the same period in 
1953 and that equipment expenditures 
will decline 39.0 per cent .. .” 


Grade Crossing Accidents 


The number of rail-highway grade 
crossing accidents involving motor vehi- 
cles, reported by railroads in 1953, 
totaled 3,402, and in those accidents 
1,328 persons were killed and 3,698 per- 
sons were injured, a compilation in the 
“Monthly Comment” showed. This 
number of grade crossing accidents, the 
statistical bureau stated, was 2.4 per 
cent larger than the number reported 
for 1952 (3,321) but was 8.0 per cent 
less than the number reported for 1950, 
which was 3,679, the highest of any 
year in the 1945-1953 period. Deaths in 


TRAFFIC VW xp 


the 1951 accidents tofaled 1,407, -ng 
4,180 persons were injured in thos: ‘ic- 
cidents. In 1952, the number of pe: -ons 
killed in grade crossing accidents as 
1,257 and the number of persons in’ +eq 
was 3,774. 


“Of the 3,402 accidents which occu. req 
in 1953,” the bureau said, “2,259 or 4664 
per cent resulted from trains string 
vehicles, and 1,143 or 33.6 per cent -om 


vehicles running into the side of trains.J 


Daylight accidents which represeited 
56.0 per cent of the total number ac- 
counted for 64.8 per cent of the persons 
killed and for 50.0 per cent of those 
injured. Passenger automobiles which 
represented 82.7 per cent of the motor 
vehicle registrations in 1953 were in- 
volved in 76.2 per cent of the total 
accidents and motor trucks (16.4 per 
cent of the registrations) in 22.9 per 
cent. However, it is obvious that the 
bare registration figures take no account 
of the extent to which the trucks and 
passenger automobiles are on the road. 
In other words, the average truck pre- 
sumably produces a very much higher 
vehicle mileage than does the average 
passenger automobile in any given period 
of time. Motor buses were involved in 
only 10 and motorcycles in only 19 ac- 
cidents.” 





Canadian Carloadings Off 
For Last 10 Days of May 


Canadian loadings of revenue freight 
for the 10-day period ended May 31 
totaled 84,684 cars, down 26,428 cars, or 
23.8 per cent, from the equivalent period 
of 1953, according to a compilation by the 
public finance and transportation divi- 
sion of the Dominion Bureau of Statis- 
tics, Ottawa, Canda. Receipts from con- 
nections totaled 38,987 cars in the 1954 
period as compared with 46,542 in the 
1953 period. 

The report said that grain loadings of 
8,340 cars were less than half the 18,151 
cars moved in 1953. Loading of grain 
products was off 979 cars at 3,025. Other 
commodities which showed fewer load- 
ings in the 1954 period were: Coal, off 
652 cars at 5,031; iron ore, 1,241 fewer at 


960; iron and steel products, off 574 cars | 


at 1,252; gasoline, down 608 at 3,933; fuel 
oil, off 230 at 1,593; logs, posts, poles and 
piling, down 501 cars at 1,114; lumber, 
down from 6,112 to 4,450; pulpwood, 764 
cars lower at 3,360; automobiles and 
parts, 708 cars fewer at 1,730; miscella- 
neous carloads, down 1,892 at 5,258, and 
L.C.L. shipments, down to 16,310 cars 
from 21,543. Of the 40 commodity groups 
moved in carload lots, 35 were loaded 
in reduced amounts and only 5 gained 
over the equivalent period in 1953. 


The report continued: 


“The eastern division suffered a 15,391- | 
car drop in loadings from 71,626 to 56,235 | 


cars and a 6,625-car reduction in receipts 
from foreign connections at 35,376 com- 


pared with 42,001. Grain, grain products, | 


iron and steel products, lumber, timber 
and plywood, pulpwood, autos and parts, 
miscellaneous carloads and L.C.l. ac- 
counted for most of the drop while 4 


good gain occurred in loadings of vege- 
tables. 

“In the western division the drop in 
loadings amounted to 11,037 cars }ing- 
ing the total for the current report (own 
to 24,449 cars. Receipts from foreign con- 
nections fell from 4,541 to 3,611 car’. 
Grain shipments in the region were iow? 
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New Dodge V-8’s are the most powerful 
engines in the popular 38,000- to 48,000- 
lb. G.C.W. range. They’re the most 
efficient, too—develop up to 37% more 
net horsepower per cu. in. than com- 
petitive engines. You not only haul 
faster, but at lower fuel cost as well! 


Haul a longer trailer—gain as much 
as 54 cu. ft. extra load space—with 
the same over-all length. Dodge 102” 
S of compactness gives you a big profit 
ae edge. G.C.W. ratings are now 3,000 
ther to 5,000 Ibs. higher, too! You haul 
more, earn more on every trip! 


fuel | 














Short stroke design, with 
hemispherical combustion 
chambers, provides longer 
cylinder life . . . insures less carbon 
build-up . . . for greater efficiency and 
economy. Nine extra-duty features on 
valves alone—including positive rota- 
tors, sodium cooling of exhaust valves. 


DODGE::-‘TRUCKS 


own § Fr: real money-making trucks at a money-saving price, see your friendly Dodge dealer. He is anxious to serve you. 






PILUc.,.. A BETTER DEAL FOR THE MAN 
AT THE WHEEL with sharp 39° turning angle 





and shock-free steering ... 951 sq. in. wind- 
p in > pangs 
ing- shield, greatest all-around visibility ... deep, 
iown luxurious seat built around 86 coil springs. 














Prepare 


The traffic manager executives of 





tomorrow will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 


management as well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion, 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation .. . either a full time day 

course, evening class study or home 
' study by correspondence. Realistic, 


practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 
‘on your present experience. 


Advancement 





College of Advanced 
Traffic 


Chicago: 22 West Madison Streer 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 


Philadelphia: Witherspoon Building, 
Walnut and Juniper Streets 





6,811 cars at 6,772 cars ... Other com- 
modities which moved in greatly re- 
duced volume were grain products, iron 
ore, gasoline, lumber, miscellaneous car- 
load shipments and _less-than-carload 
shipments. Loading of building sand, 
gravel and crushed stone improved con- 
siderably. 


“The five-month period to the end of 
May shows 1954 carloadings some 10.4 
per cent behind those in the first five 
months of 1953 at 1,419,465 compared 
with 1,584,856 cars. Principal declines 
occurred in the movement of grain, down 
89,953 cars at 115,288; iron ore, off 6,243 
cars to 5,297; logs, posts, poles and piling, 
at 19,382 against 26,731 cars; lumber, off 
from 177,633 to 67,994 cars; miscellaneous, 
down 7,165 cars to 90,419, and L.C.L., 
down from 335,679 to 299,185.” 





A.T.A. Reports 4.4 Per Cent 
Decline in Intercity Truck 


Tonnage for First Quarter 


Motor carriers transported 4.4 per 
cent less intercity tonnage in the 
first quarter of 1954 than in the same 
period of 1953, according to figures 
announced by the Research Depart- 
ment of the American Trucking 
Associations, Inc. 


This, the announcement stated, was 
a continuation of the decline that started 
in the fourth quarter of last year when 
tonnage fell off 3.4 per cent from the 
fourth quarter of 1952. 

Despite the decline, however, the 1954 
first quarter still was the second largest 
first quarter on record, the Research 
Department said, and with the over-all 
tonnage drop only four regions showed 
decreases, whereas five registered in- 
creases. Decreases ranged from 1.9 per 
cent in the Northwestern region to 11.8 
per cent in the Central. Continuing, the 
A.T.A. Research Department said: 

“Based on preliminary figures covering 
the operations of 1,670 class I intercity 
common and contract carriers which 
transported 51,847,460 tons of intercity 
freight in the first quarter of 1954 as 
compared to 54,243,479 tons in the same 
period 1953 the A.T.A. first-quarter 
truck-loading index, based on the first 
quarter of 1947-1949 as 100, was 156. The 
all-time high registered in 1953 was 163. 

“Largest increases came in the Rocky 
Mountain region, 8.8 per cent, and in 
the Southwestern region, 5.7 per cent. 
Commodity-wise, four of 10 commodity 
groups showed increases. Of these, the 
largest gains were made by household 
goods carriers, 18.6 per cent, and agricul- 
tural commodities, 19.1 per cent. 

“Carriers of building materials had 
the largest decrease, 15.7 per cent. 

“Contract carriers showed a relatively 
smaller loss in tonnage than did com- 
mon carriers. The former had a de- 
crease of 4.7 per cent while the latter 
was down 2.3 per ceat. 


Regional Tonnage 

“First quarter figures by regions fol- 
low: 

“New England, (Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode 
Island, Vermont), 154 carriers; 2,978,588 
tons in 1954, 3,119,547 tons in 1953; de- 
crease 4.5 per cent. 

“Middle Atlantic, (Delaware, District 
of Columbia, Maryland, New Jersey, New 
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York, Pennsylvania, West Virginia). 378 
carriers; 9,593,330 tons in 1954, 10,257,169 
tons in 1953; decrease of 6.5 per ce: 

“Central, (Illinois, Indiana, Michizan 
lower peninsula, and Ohio) 434 carr:ors: 
17,338,633 tons in 1954; 19,649,115 ‘ons 
in 1953; decrease 11.8 per cent. 

“Southern (Alabama, Florida, Geo: via. 
Kentucky, Mississippi, North Caroling 
South Carolina, Tennessee, Virginia) 200 
carriers; 5,659,864 tons in 1954; 5,592 398 
tons in 1953; increase 1.2 per cent. 

“Northwestern (Michigan upper pen- 
insula, Minnesota, North Dakota, South 
Dakota, Wisconsin) 72 carriers; 2,515,769 
tons in 1954; 2,566,536 tons in 1953: de- 
crease 1.9 per cent. 

“Middlewestern, (Iowa, Kansas, Mis- 
souri, Nebraska) 109 carriers; 3,214,589 
tons in 1954; 3,106,612 tons in 1953: in- 
crease of 3.5 per cent. 

“Southwestern, (Arkansas, Louisiana, 
Oklahoma, Texas) 115 carriers; 3,688,269 
tons in 1954; 3,489,062 tons in 1953; in- 
crease 5.7 per cent. 

“Rocky Mountain, (Colorado, Idaho, 
Montana, New Mexico, Wyoming, Utah) 
56 carriers; 1,705,908 tons in 1954; 1,568,- 
546 tons in 1953; increase 8.8 per cent. 

“Pacific, (Arizona, California, Nevada, 
Oregon, Washington) 152 ~—s carriers; 
5,151,528 tons in 1954; 4,894,573 tons in 
1953; increase of 5.2 per cent. 


Commodity Groups 

“First quarter figures by commodity 
groups were as follows: 

“General freight, 958 carriers; 26,206,- 
689 tons in 1954; 28,366,181 tons in 1953; 
decrease of 7.6 per cent. 

“Household goods, 50 carriers; 487,955 
tons in 1954; 411,601 tons in 1953; in- 
crease of 18.6 per cent. 

“Heavy machinery, 49 carriers; 554,940 
tons in 1954; 574,240 tons in 1953; de- 
crease of 3.4 per cent. 

“Liquid petroleum, 135 carriers; 12,506,- 
028 tons in 1954; 11,862,669 tons in 1953; 
increase of 5.4 per cent. 

“Refrigerated liquids, 11 carriers; 258,- 
266 tons in 1954; 266,867 tons in 1953; de- 
crease of 3.2 per cent. 

“Refrigerated solids, 34 carriers; 455,- 
091 tons in 1954; 445,744 tons in 1953; 
increase of 2.1 per cent. 

“Agricultural commodities, 34 carriers; 
699,609 tons in 1954; 587,276 tons in 1953; 
increase of 19.1 per cent. 

“Motor vehicles, 77 carriers; 2,085,685 
tons in 1954; 2,139,149 tons in 1953; de- 
crease of 2.5 per cent. 

“Building materials, 30 carriers; 1,071,- | 
370 tons in 1954; 1,271,129 tons in 1953; | 
decrease of 15.7 per cent. | 

“All other intercity classes, 292 carriers; 
7,521,827 tons in 1954; 8,318,623 tons in 
1953; decrease of 9.6 per cent.” 


Chicago Package Car Service 


Of the 16,163 railroad package cals} 
forwarded from Chicago in April, 00} 
which reports were received, 12,961, oF 
80.1 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director of the Chicago Assocl- 
ation of Commerce and Industry, re- 
ported. 


Of the remaining cars, 2,438, or 15 per 
cent, were one day late; 345, or 2.1 pe 
cent, two days late; 317, or 1.9 per cent, 
three days late; 70, or 0.4 per cent, four 
days late; and 32, or 0.1 per cen‘, five 
or more days late. 

In the first four months of 1954, of the 
62,786 package cars forwarded from Chi- 
cago on which reports were Ir‘ rived, 
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8 per cent received on-time placement, 

npared with an on-time ratio of 76.4 

cent in the first four months of 
} Mr. Schwietert said. 





New Rail Cars Delivered 
in May Totaled 3,173 


Deliveries of new domestic freight 
cars in May, 1954, totaled 3,173 com- 
pared with 4,038 in April this year and 
6.582 in May 1953, the Association of 
American Railroads and the American 
Railway Car Institute announced jointly. 


Orders for 1,071 freight cars were 
placed by the railroads in May. The 
backlog of cars on order as of June l, 
1954, was 15,615 compared with 17,817 on 
May 1 this year. 


A breakdown by types of cars ordered 
and delivered in May and of cars on 
order as of June 1 follows: 


Month of May As of June 1 

On Order & 

Type Ordered Delivered Undelivered 
Box—Plain ................ _ 913 5,768 
Box—Avto ................ _ = 1,000 
Flat ea. 195 811 
SS 35 146 236 
Hopper .... pies, Cn 470 1,035 
Cov. Hopper ............. 175 352 720 
Refrigerator ............. 200 605 3,574 
Stock ; _ _ _ 
Tank deat) 476 2,126 
SEES _ 4 81 
Other ........... bie 12 12 264 
Total . .. 1,071 3,173 15,615 
Car Builders 758 2,028 5,042 

Railroad and Private 

Car Line Shops... 313 1,145 10,573 


Rail Employe Pay Decrease 
Of 6.89 Per Cent Reported 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $406,769,760 in March, 1954, 
as against $436,881,807 in March, 1953, a 
decrease of 6.89 per cent, according to 
a compilation of wage statistics of those 
roads, statement No. M-300, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

Total number of employes reported by 
the carriers, as of the middle of March, 
1954, was 1,059,612, a decrease of 128,891 
or 10.84 per cent, under the number re- 
ported for March, 1953. 

The total number of hours paid for 
was 9.23 per cent less in March, 1954, 
than in March, 1953. A comparison of 
the number of employes who received 
pay in the month with the total hours 
paid for showed 184 hours an employe 
in March, 1954, and 181 hours in March, 
1953. In March, 1954, employes re- 
ceived pay for 4,961,726 hours of over- 
time which was 2.51 per cent of the 
straight time paid for. 

Compensation for “time paid for but 
not worked,” for March, 1954, was re- 


ported as follows: Executives, officials, . 


and staff assistants, $92,919; profes- 
sional, clerical, and general, $1,855,060; 
maintenance of way and_ structures, 
$905,879; maintenance of equipment and 
stores, $3,005,744; transportation (other 
than train, engine, and yard), $1,204,881; 
and transportation (yardmasters, switch- 
tenders, and hostlers), $280,407. 

In the train and engine service, com- 


81 


pensation for March, 1954, was reported 
as follows: Straight time paid for, 
$94,680,477; overtime paid for, $7,129,487; 
constructive allowances, $7,732,021; and 
total, $109,541,985. Miles actually run 
totaled 357,264,911, and miles paid for 
but not run totaled 37,647,193. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 103,434 freight cars and 
an average daily shortage of 292 freight 
cars for the week ended June 5, as com- 
pared with an average daily surplus of 
113,629 cars and an average daily short- 
age of 424 cars for the week ended May 
29, according to the car service division 
of the Association of American Rail- 
roads. 


The total surplus for the latest period 
made up as follows: Plain box, 23,442; 
auto box, 629; gondola, 29,675; hopper, 
40,395 (includes 843 covered hopper); 
stock, 3,038; refrigerator, 4,518; others, 
930. The total shortage consisted of 288 
plain box and 4 covered hopper, there 
being no reported shortage of other types 
of cars. 


Rail Employment—May 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,061,885 at the middle of 
May, an increase of 1.05 per cent over 
April but a decrease of 12.78 per cent 
under May of last year, according to a 
compilation prepared by the Commis- 





® Storage in transit 


house Assn. Port of N. Y. A. 


“Spot stocks” 5 minutes from Manhattan 


LACKAWANNA 
WAREHOUSE COMPANY 


at the Holland Tunnel entrance 
in Jersey City 


© 1,182,000 square feet 

eD. L. & W. siding — 52 cars 
© 54-truck sheltered platform 
® Pool car distribution 


e U. S. Customs bonded space 
© TENANT-OPERATED SPACE 


Dry sprinkler system, fire and burglary —ADT. Contents in- 
surance: $0.097. Ceiling height 8% feet; elevator capacity 
12,000 Ibs. Member: AWA, N. J. Motor Truck Assn., Ware- 
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DISTRIBUTION: Full Lehigh distribution service, with 60- 


truck fleet of Lehigh Transportation Company. Anywhere 
within 50 miles: 24 hours. Only 48 hours for 200 miles. 


One of five Lehigh warehouses serving 


: LEHIGH WAREHOUSE & TRANSPORTATION CO. 


= Newark © Jersey City ® Brooklyn © Elizabeth © Port Newark ® Richmond, Va. 
Atlanta ® Horseheads, N. Y. 


trig 


metropolitan New York/New Jersey 










Ability to serve 





The Caravan camel is able to carry 
heavy loads for great distances, in spite 
of blistering heat, burning sand and 
lack of water—because it is equipped 
for its job. For the same reason, the 
modernized Monon is able to give you 
dependable service-with-a-plus in any 
weather. Specify Monon. A trial will 
convince you. 
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THE HOOSIER LINE 


















Moving your per- 
sonnel long dis- 
tance is a family 
matter. The man 
you move... and 
his wife...will ap- 
preciate the many 
advantages of 
United’s Pre- 
Planned service. 


U nited Van Lines, INC. 


Moving with Care 
Everywhere! 
Headquarters: 
St. Lovis 17, Mo. 








sion’s Bureau of Transport Economics 
and Statistics. 


The May, 1954, employment was re- 
ported as follows: Executives, officials, 
and staff assistants, 16,134; professional, 
clerical, and general, 198,913; mainte- 
nance of way and structures, 204,633; 
maintenance of equipment and stores, 
271,764; transportation (other than train, 
engine, and yard), 128,222; transporta- 
tion (yardmasters, switch-tenders, and 
hostlers), 14,649; and _ transportation 
(train and engine service), 227,570. 


LABOR NEWS 





‘Non-Ops’ Continue Talks 
With Railroad Spokesmen 


Neither the railroads nor the 15 non- 
operating rail employe unions had made 
an offer to each other in current negotia- 
tions dealing with the report of the 
emergency board in the “non-op” case 
(T.W., June 5, p. 64), George E. 
Leighty, president of the Order of Rail- 
way Telegraphers and chairman of the 
“non-op” negotiating committee, said in 
Chicago June 15. 

A spokesman for the railroads said that 
they had not made an offer since before 
the emergency board report was issued, at 
which time they had offered a wage in- 
crease of 5 cents an hour, incorporation 
of 13 cents an hour received under an 
“escalator clause” into the basic wage 
structure, and three weeks of vacation 
after 15 years’ service. This was the 
“pattern settlement” agreed to by sev- 
eral other railroad unions. 


Mr. Leighty said that although the 
“non-ops” were free to strike, the 30-day 
waiting period following the issuance of 
the board’s report having expired, the rail 
employe unions would not go on strike 
while negotiations with the carriers con- 
tinued. He said “real negotiations” would 
start June 15. The conferences held 
prior to that date, he said, were pre- 
liminary. 


Train Dispatchers’ Union, 
Railroads Settle Dispute 


Settlement of a labor dispute between 
the nation’s railroads and the American 
Train Dispatchers Association has been 
announced at Chicago. 


Under terms of the agreement, the 
4,700 members of the union will receive 
a wage increase of 5 cents an hour, ef- 
fective December 16, 1953, incorporation 
of 13 cents an hour received under an 
“escalator” clause into the basic wage 
structure, and three weeks of vacation 
after 15 years’ service. The “escalator” 
provision is terminated. 


Provisions of the agreement were the 
same as those of agreements signed 
earlier by the railroads and _ the 
Brotherhood of Railroad Trainmen, the 
Brotherhood of Locomotive Enginemen 
and Firemen, the Order of Railway 
Conductors and Brakemen, and the 
Switchmen’s Union of North America 
(T.W., May 1, p. 72). 
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ARE YOUR 


DELIVERED 
PRICES 


TO AND FROM GULF 
COAST PORTS TOO 


~ HIGH? 


SWITCH TO LOW-COST 


BARGE 


TRANSPORTATION 


*Write for Rates 


COYLE LINES 





INCORPORATED ° ESTABLISHED 1865 
SERVING 
Ports and intermedi- 
ate points on Gulf 
Intracoastal Water- 
\ way, Warrior and 
Tombigbee Rivers, 
and their connecting 
waterways. Texas, Louisiana, Mississippi, Ala- 
bama, Florida. 
ALSO 
Principal Ports and intermediate points on the 
Mississippi, Ohio, Illinois, Missouri, Tennessee and 


Cumberland Rivers and their tributaries. 


General Offices: Branch Office: 


P.O. Box 6056 - Station A City National Bank Bldg., 
New Orleans 14, La. Houston 2, Texas 


Member, American Waterways Operators, Inc. 
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a household name 


and We" 
in household moving 


Davidson moving and storage 
service is the answer to a 
busy traffic manager's prayer. 


Coast-to-coast service 
as agents for United 
Van Lines, Inc. 
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§ General Offices: BALTIMORE 3, MD. 


! Branches: NEW YORK, JERSEY CITY. 
PHILADELPHIA, WASHINGTON, D. ©. 
and RICHMOND, VA. 
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Air Line Pilots Charge 
Safety Rule Violations 


Competition was putting coast-to- 
oast non-stop air transportation on a 
cut-throat basis with no holds barred,” 
*. N. Sayen, president of the Air Line 
Pilots Association, AF.L., Chicago, 
harged June 9. Mr. Sayen said that 
American Airlines’ “continued violation 
of federal safety rules, now in its seventh 
month, on non-stop, coast - to - coast 
flights,” was creating a situation which 
threatened to destroy basic safety rules 
in a fight for competitive advantage. 

“Permitting American Airlines to vio- 
late regulations by flying pilots more 
than eight hours a day, which they have 
now been doing for more than six 
months and which the Civil Aeronautics 
Administration, on May 31, found to be 


a violation of regulations, is putting 
other carriers at a competitive disadvan- 
tage,” he declared. 


He said the result was “to force other 
carriers to attempt the same methods 
of violation and resort to the same prac- 
tices in order to keep competitively 
abreast and secure their share of the 
coast-to-coast trade.” 


Three carriers—T.W.A., American, and 
United—had asked for waivers of the 
eight-hour-a-day flight time limit for 
pilots, said Mr. Sayen, adding that such 
permission’ would permit the three air 
lines to fly their pilots 12 hours a day, 
“which would result in a 16- to 18-hour 
pilot work day, far in excess of fatigue 
limits compatible with safety.” 


The Civil Aeronautics Board had not 
as yet ruled on the request for such 
waivers, he said. 


TRANSPORTATION 
EDUCATIO 


Advanced Traffic Academy 


Holds Graduation Exercises 


At the spring graduation exercises of 
the Academy of Advanced Traffic of Phil- 
adelphia, Pa., June 2, Grant Arnold, gen- 
eral traffic manager, E. J. Lavino & Co., 
Philadelphia, Pa., told the graduates 
that by “properly applying your tools 
you can make certain that transportation 
continues to contribute to the economy 
and welfare of this country.” 

Mr. Grant said that transportation 
played an important part in any organi- 
zation and that the task of the graduates 
would be “to move goods as efficiently 
and as safely as possible in the necessary 
quantities.” He said that the graduates 
should be concerned with more than 
rates and should pay attention to and 
play a part in the planning of materials 
handling and packaging. 

“Traffic men confining their activities 
to rates are also confining their ability 
to produce,” he said. 

Mr. Grant told the graduates that 
when dealing with rates “you should 
constantly be looking behind the tariffs” 
and should “be constantly asking the 
questions of ‘what is the basis of the 


Af, / 


rates and do they meet the commercial 
needs?’ ” 

Speaking of the matter of services of 
different modes of transportation, Mr. 
Grant said “one bit of advice is not to 
have any preconceived ideas on such 
matters.” He told the graduates to ap- 
proach the question of different modes 
of transportation with “an open mind” 
and to study each phase of the ques- 
tion. 

“There are no set rules governing (it)”, 
he said, and added that “each case is 
peculiar unto itself.” 


Mr. Grant said that the graduates 
had a right to be proud of the profession 
they had chosen and urged them to use 
their knowledge to make sure that 
transportation continued to contribute 
to the American economy. 


E. Albert Ovens, dean of the Academy 
of Advanced Traffic, New York, N.Y., 
also spoke at the graduation exercises, 
stressing the importance of traffic men 
continuing their education throughout 
their business life. Albert Banscher, 
resident manager of the academy in 
Philadelphia, presided at the dinner- 
graduation exercises. In attendance 
were three of the five instructors which 
the class had during the three-year 


Philadelphia Academy of Advanced Traffic Graduates 








The Men Who Move 
The Goods 
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GRANITE City’s EpMonpbs 


He moves mountains 


At the fully integrated Granite City Steel 
Company in Granite City, Illinois, the 
blast furnaces run day and night for five 
years. Then they are shut down for relin- 
ing—but only after they have devoured 
a mountainous 8 million tons of iron ore, 
coke and limestone. W. J. Edmonds, 
Granite City’s General Traffic Manager, 
has the important job of maintaining an 
undwindling stockpile of these materials, 
along with a tremendous tonnage of coal, 
from which the coke is made. For help, he 
regularly depends on the “Scheduled 
Freight”’ service of the Wabash. 


Says Mr. Edmonds: “Because of its 
Scheduled Freight service, the Wabash 
Railroad is vital in helping us move a 
steady flow of raw materials from mine to 
mill. We are also enthusiastic about Wa- 
bash skill in distributing our finished 
sheet steel to our customers.” 


Wabash works equally well with volume 
shippers like the Granite City Steel Com- 
pany and relatively low-tonnage shippers 
who use our popular ‘‘Merchandise” serv- 
ice. “If it’s moveable, we'll move it,” goes a 
Wabash saying ...and Wabash represent- 
atives in 45 cities can give you the facts! 


P. A. Spiegelberg 
Freight Traffic Manager 
St. Louis 1, Missouri 
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WABASH RAILROAD 


Road of the Men Who Move the Goods 
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Producer 


DAILY 
DIRECT 
SERVICE 


to Retailer 
SHIP CENTRAL 


Specialists in Small Shipments 


Placing the product into the retail outlet 
economically on a fast, daily basis is a vital factor in 


your distribution picture. 


Central specializes in doing just that, 
between the Carolinas, Chicago (the Midwest), 


New York and Philadelphia. 


Phone for a Pickup today 


Be Sure, Ship It 


ce FF TFT RR 


GENERAL OFFICE: 1026-A South Boulevard, Charlotte, N.C. 


Terminals: Asheville, N.C.« Augusta, Ga. « Charlotte, N.C. ¢ Chicago, Ill. 
A .C. @ Greenville, S.C. 
Hickory, N.C. « New York, N.Y. ¢ Philadelphia, Pa. ¢ Raleigh, N.C. 


Columbia, S.C. « Durham, N.C. ¢ Greensboro, N. 
Shelby, N.C. ¢ Spartanburg, S.C. e Winston-Salem, N.C. 





Want warehousing geared to your needs? 


Cooke public warehousing facili- 
ties save the continuing expense of 
year ‘round maintenance of com- 
pany-owned buildings and equip- 
ment. We offer you a complete 
branch house  service—receiving 
your merchandise in any quantity, 
large or small . . . handling your 
storage . . . and then distributing 


your goods as your needs dictate. 
What are your warehousing and 
distribution requirements? Prepay- 
ing freight, collecting C.O.D.'s? 
Other auxiliary services? Let’s look 
over your physical distribution pro- 
gram and discuss custom-fitting our 
service to your needs. “CONNECT 
WITH COOKE” 


New illustrated informational brochure upon request. 
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course. They were Edward Kane, © ;- 
sistant general manager of Public ::- 
dustries, Philadelphia; Harry N:.- 
miller, transportation analyst, Phila: «1- 
phia, and Albert Weitzman, attor -y, 
Philadelphia. 





Volume Two of Knorst 
Series on I.C. Law and 
Practice Is Published 


Volume two of a comtempl: ‘ed 
three-volume series on “Inters:ate 
Commerce Law and Practice,” com- 
piled and edited by William J. Knorst, 
of Chicago, dean of the College of 
Advanced Traffic, educational divi- 
sion of The Traffic Service Corpora- 
tion, was published June 15, the col- 
lege has announced. 


The first volume, published last Oc- 
tober (T.W., Oct. 23, p. 78), is already 
being used as a text in many colleges 
and schools. The series is divided into 
three volumes or three semesters of 
study. Volume three is in preparation. 

Volume one covers the constitutional 
power of federal regulation; the original 
act to regulate interstate commerce; 
the amendatory and related acts; the 
transportation policy of Congress; the 
carriers subject to the interstate com- 
merce act; the territorial jurisdiction of 
the act; certificates, permits, and li- 
censes required, and security for the 
protection of the public. 

Volume two covers the construction 
and interpretation of the interstate com- 
merce act, and consists of 21 chapters, 
pertaining to such subjects as through 
routes; through rates, fares and charges; 
classifications, regulations and _ prac- 
tices; tariffs and schedules; notice of 
changes in rates; reasonable rates, fares 
and charges; unjust discrimination; 
preference and prejudice; fourth section; 
investigation and suspension; bills of 
lading and carriers’ liability; miscel- 
laneous statutory provisions, and gen- 
eral principles of traffic law. Volume two 
consists of 805 pages, and contains over 
3,700 citations, plus digests of important 
Supreme Court cases. 
large, legible type, and is priced at $7.50. 

Descriptive literature on the three-vol- 
ume “Interstate Commerce Law and 
Practice,” and on_ the 


ment,” also written by Dean Knorst, is 
available from the College of Advanced 
Traffic, 22 West Madison Street, Chicago 
2, Til. 





Second Volume of Canadian 


Traffic Lectures Published 


The Canadian Industrial Traffic 
League and the University of Toronto 
have announced publication of volume 
two of “Canadian Traffic Management,” 
consisting of 23 lectures given during 4 
second-year course held under the uni- 
versity’s extension department in the 
fall and winter of 1953-54. 

Six of the lectures are devote to 
various aspects of truck transport. tion, 
five to miscellaneous rates and ¢t»riffs, 
and the remainder to such subjec's 
Canadian railway history, eco omic 
geography, materials handling, anc some 


It is printed in | 


four-volume | 
“Transportation and Traffic Manage- | 
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Volume one was published a year ago 
(T.W., May 16, 1953, p. 82). Copies of 
volumes one and two, at $5 each, may 
be obtained by writing University Ex- 
tension, University of Toronto, Toron- 
to 5. 


ases of transportation regulation. The 
ication committee of the Ontario di- 
sion of the league, whose chairman is 
Hanley, traffic manager, Gypsum, 
ae and Alabastine, Canada, Ltd., 
ronto, sponsored the 320-page volume. 





10 Students Complete Traffic Course at Tulsa, Okla. 


Ten students received certificates May 27 for successful completion of a two and one-half year 
course in traffic and transportation conducted jointly by the Traffic Club of Tulsa and the Tulsa 
Chapter of Delta Nu Alpha Transportation Fraternity. Shown here at the graduation dinner 
are the students and officials of the school and the traffic groups. Left to right: Grant M. Lank- 
ford, of Stanolind Oil and Gas Co.; S. G. Barrington, of Sunray Oil Co.; John D. Smith, of Key- 
stone Freight Lines; S. E. Pinkley, of Flint Steel Co.; George Broukal, of Mid-Continent Petroleum 
Corporation; Philip E. Bolian, of Service Pipe Line Co., president of the Tulsa fraternity; Dexter 
Davis, of Sand Springs Railway Co., president of the traffic club; Nellie A. Knight, of Oklahoma 
Tire and Supply Co.; J. L. Burke, of Service Pipe Line Co., guest speaker; Alpha L. Davis, of 
Santa Fe Railway Co.; L. J. Musgrave, of Chicago, Rock Island & Pacific Railroad Co.; R. V. Mc- 
Dermott, of Sinclair Oil & Gas Co., dean of the school, who presented graduation certificates; 
Charles L. Dunn, of Anchor Gasoline Corporation, and Jerry C. Smith, of Service Pipe Line Co. 
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New Equipment 


Purchase by the Northern Pacific Rail- 
way of 20 additional diesels has been 
announced by Robert S. Macfarlane, 
president of the company. The new lo- 
comotives will be delivered in September 
and October. 

4 * * 


Southern Pacific has placed orders for 
10 of the latest type “gallery” passenger 
cars for use in its San Francisco, Calif., 
peninsula commuter service, according 
to an announcement by the company. 


* * * 


Completion of delivery of 1,030 new 
box cars to the Chicago & North West- 
ern Railway has been announced by 
Paul E. Feucht, president of the com- 
pany. The cars include one thousand 
50-ton box cars of 40-foot-6-inch length, 
and thirty 50-ton box cars of 50-foot-6- 
inch length, and have fibre glass insula- 
tion for insect infestation control, and 
a total of 72 lading strap anchors in 
each car. 

* oe > 


Baldwin-Lima-Hamilton Corporation 
‘S announced it has received orders for 
80-ton diesel electric industrial loco- 
‘tive from the Pittsburgh Plate Glass 
, for its Ford City, Pa., plant; for a 
ton diesel locomotive from General 
1erican Transportation Co., Saeger- 
vn, Pa., and for a 50-ton diesel loco- 
tive from Babcock & Wilcox., for 
Barberton, O., plant. 
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Five new diesel buses have been 
placed in operation on the Boston & 
Maine bus lines between Boston, Mass., 
and Portland and Bangor, Me., the 
company has announced. Each bus seats 
41 passengers and is equipped with the 
latest in passenger convenience items. 


* om * 
Capital Airlines has purchased three 
“Viscount” airliners from Vickers-Arm- 
strong and has taken an option on 37 


additional “Viscounts,” according to 
J. H. ‘Carmichael, president of the 
airline. 


The first “Viscounts” will be delivered 
in the first quarter of 1955 and will be 
placed in operation on some of the air- 
line’s more important runs. The “Vis- 
counts” would be the first turbo-propelled 
powered aircraft to be used in scheduled 
service in the U.S., Mr. Carmichael said. 





New Terminals and Warehouses 


Holman Transfer Co. has opened two 
additional warehouses in Portland, Ore., 
according to H. M. Clark, Jr., president 
of the company. The expansion gives 
the company six warehouses in the Port- 

‘land area. 
* * ok 

Wilson Freight Forwarding Co. has 
opened its new Baltimore terminal Pres- 
ident Leonard S. Shore has announced. 
The new terminal has a 50 per cent 
larger operating area than the old ter- 
minal in that city. Wilson also has 






From 
U.S. Gulf Ports 

To 

World Trade Centers 


LYKES world trade routes serve the export and 
import shipping needs of Mid-Continent and 
Southern States through the strategic U.S. Gulf 
Ports. Frequent, regular sailings of modern car- 
goliners, and experienced dependability, are 
good reasons for routing 


“VIA GULF PORTS AND LYKES!”. 


MODERN PASSENGER 


ACCOMMODATIONS, 

TOO! 6 LYKES 

TRADE ROUTES 

For passengers or U.K. LINE 
freight information, CONTINENT LINE 
please write: Lykes -_' ° ame 
Bros. Steamship Co., AFRICA LINE 
Inc., Dept. D, New ORIENT LINE 


CARIBBEAN LINE 
Orleans, La. 


LYKES LINES 


Lykes Bros. Steamship Co., Inc. 


General Offices: NEW ORLEANS, HOUSTON,GALVES- 
TON, NEW YORK, Beaumont, Brownsville, Chicago, 
Corpus Christi, Dallas, Gulfport, Kansas City, Lake 
Charles, Memphis, Mobile, Port Arthur, St. Louis, 
Tampa, Washington, D.C. 


Offices and Agents in Principal World Ports. 
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Sealed between transfer points— 
reduces loss and damage. 
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between railroad 
cars and vessels 
—eliminating 
lighterage and 
Mark 


your ocean 


delays. 


freight — 
“N &W via 
Norfolk.” 


TWA ALL-CARGO 
SERVICE 


2 coast-to-coast round-trip 
flights daily * 
o 
2 transatlantic round-trip 
flights weekly. 
(1) New York-Paris (2) New York-London 
e 
Modest rates. Quick pickup. Call TWA 
today or any day. 





*except Sat.-Sun. 


TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA = ASIA 
All TWA flights carry Air Mail, Air Freight 
and—in U. S.—Air Express. 
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started construction of a new steel di- 
vision terminal in Philadelphia. 
oo He 1K 


The Port of Houston, Tex., has com- 
pleted work on its newest open wharf. 
The new wharf is designed to handle 
cargo not requiring shed storage and 
has facilities for rail car and truck load- 
ing and unloading. 

a * oo 

A new terminal has been opened by 
the Shippers Express Co., of San Jose, 
Calif., in Oakland, Calif., R. J. Costello, 
assistant general manager, has an- 
nounced. The new terminal is designed 
to serve shippers and receivers of freight 
in the San Francisco Bay area. 

* co a 

Yale Transport Co. has opened a new 
terminal in New York, N.Y., which is 
topped by a 75-foot, three-dimensional 
sign of a Yale truck built to scale. 

* * * 

The Memphis and Shelby County 
(Tenn.) Port Commission will build a 
river -rail-truck freight terminal on 
President’s Island, Memphis, where an 
800-acre industrial development area 
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‘Selling’ Freight Services 
Discussed at S.P. Meeting 


Emphasis on improving and “selling” 
freight services in more campetitive 
situations featured the Southern Pacific’s 
third annual conference of station super- 
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has been created in the new Memp) is 
harbor on the Mississippi River, acco: ‘- 
ing to the American Waterways Ope: :- 
tors, Inc. 
1K ~ 
Opening of a new terminal in Peo: a 
Tll., announced by Spector Motor Serv ‘e 
Chicago. Located at 612 Krause Str: et, 
the terminal has a_  6,000-square-f.ot 
dock, 15 doors, and is arranged for cross- 
dock handling of freight. The office pxr- 
tion is of brown brick and brown stai::ed 
siding. 
ak aK on 
Wakem & McLaughlin, Inc., jas 
opened a new warehouse in Chicago, 1!1l., 
it has announced. The new single-story 
building features an off-street truck 
drive, enclosed truck docks and an in- 
side railroad siding. 
* oF * 


A new terminal to serve as west coast 
headquarters for Allied Van Lines was 
dedicated at North Hollywood, Calif., 
June 5. The terminal would be adapt- 
able as a helicopter airport and a civil 
defense shelter, the company said. 


ADDITIONAL 
TRANSPORT ITEMS 


visors and local freight agents held re- 
cently in Fresno, Calif., according to 
K. C. Ingram, assistant to the president 
of the company. 

Meeting primarily to exchange ideas 
on improving station operation methods, 
traffic handling, loss and damage pre- 
vention and customer relations, 68 men 








‘Careful Freight Handling’ Meeting 






Held in Toledo 





Railroads could regain a considerable amount of the freight volume they had lost if they would 
practice more careful handling of freight, several speakers agreed at a ‘careful freight hancling’ 


committee meeting held June 7 in Toledo, O. Shown at the meeting, which was sponsored b) 
Toledo Association of Railroad Superintendents, left to right, are: W. J. Harvey, of Detroit, i 


the 


district manager of the car service division of the Association of American Railroads; C. J. Mil ikin, 
also of Detroit, assistant general manager of the Chesapeake & Ohio Railway; H. J. Commes, of 


Detroit, traffic manager, Nash-Kelvinator Corporation, and president of the Great Lakes Re: 
Advisory Board; O. R. Crooks, of Toledo, general manager of the Toledo Terminal Railroc 
president of the superintendents association, and A. T. Van Huss, general claim agent of the 

F. M. Shelton, of the New York, Chicago & St. Louis Railroo 


Toledo & Ironton Railroad. 


was general chairman. 
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frm widely scattered points on the 
% ithern Pacific Lines also heard P. P. 
D agherty, freight traffic manager, call 
fo. better individual servicing and sell- 
in. efforts. Mr. Dougherty said there 
1, fw: s a need for teaching many employes 
who had come into railroading in the last 
, Idecade “how to sell.” He said individual 
tt fofrorts could complement steps the rail- 





- Feoad was taking to meet competition, +s ~~ oes 2 
- [such as offering new and faster manifest : De y ¥ 
d schedules, emphasizing on-time perform- tia! | = t 
unce, and expanding  trailer-flat-car 4,485,000-gal. tank farm 40-ton gantry crane 
services. 


S Other speakers included W. D. Lamp- 
» Frecht, assistant general manager of S. 
Y fp. and R. K. Lattin, assistant general 
k Fmanager of Pacific Motor Trucking Co., 
- Ban S.P. subsidiary. T. A. Fante, super- 

\ of the freight protection, merchan- 

dise and station service department, was 
+ [the conference chairman. 





Modern facilities speed 
your special cargoes 


Wheat, molasses, rail cars... whatever your 
cargo you gain speed and safety through 
modern materials handling facilities at the 
Port of Seattle. The Hanford Street Grain 
Elevator (now 2,500,000 bu. capacity) is being 
increased to 6,500,000 bushels, and completely 
rebuilt to provide grain shippers unexcelled 
service via Seattle. The growing volume 

of industrial liquids has kept the pipelines 
busy to the 3,587,000 gallon tank farm 

at the Port’s East Waterway Terminal. 


; [Model of Cross-Country 


Conveyor System Shown 


The Riverlake Belt Conveyor Lines, on | 
June 14, at Cleveland, O., unveiled an | 
18-foot working model of its proposed | 
cross-country conveyor system, complete | 
with lake and river terminals. 


Dr. Paul M. Zeis, vice-president in | 

%Z {charge of research for the Riverlake or- | 

ganization, said that the project, when | 

coupled with the St. Lawrence Seaway, | 
offered the “greatest stimulus to Ohio’s 








Ground has been broken for modernization 





__ | /odustrial future since the early develop- and expansion, to 4,485,000 gallons. 
to ment of the state’s basic steel industry. Whatever your cargo, modern facilities plus 
rt “We believe that our conveyor project 


its geographical advantage as closest U. S. 
port to Alaska and the Orient, make Seattle 
the shipper’s first choice on the Pacific Coast. 


through its reduced transportation costs 

5 YOR coal to Cleveland and Youngstown 

" and its reduced costs of ore transporta- 

,. | tion to Youngstown will enhance still 

) |iurther the economic advantage of the 
steel mills in this territory,” he added. 

The conveyor, it was stated, would 


transport coal and iron ore between Lake 
Erie and the Ohio River. 









PORT OF SEATTLE COMMISSION 
RADM GORDON ROWE, President 

CLARENCE CARLANDER, Vice-President 

E. H. SAVAGE, Secretary 

D. C. ANDREWS & CO., Overseas Representative 


Air Reservation Rule 


Part of a reconfirmation rule that re- 
quired airline passengers who had not 
given a telephone contact to the airline 

| at the city in which their flights origi- 

| nated to advise the airline at least six 

| hours in advance of flight time of their 
intention to use their reserved seats was 
discontinued on June 14 according to the 
Air Transport Association. 


| The A.T.A. said that the rule was being 
discontinued because reports had in- 
dicated that it was unduly complicated 
and misinterpreted to the extent that 
many passengers thought they had to re- 
confirm every reservation. Effective 
June 15, it was stated, only passengers 
holding reservations on flights scheduled 
to leave more than 12 hours after their 
arrival in the boarding city would have 
~ | © reconfirm their reservations. 





3 | A’r Navigation Report Ready 


he Air Coordinating Committee has 
in, alnounced that the final printed version 
of of its report on “Electronic Systems of 
Navigation” is now available. Said Write for descriptive literature on services and facilities 
nd th committee: 


: t this closest U. S. port to the Orient and Alaska 
Mt, The A.C.C. report encompasses both | rm : 


inical and economic characteristics 
oi such navigation systems as Navarho, 


a 
> 


°o 
- 
om 
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Loran, Consol, Decca, V.HF., Omni-di- 
rectional Range, and D.M.E. 

“This report is the first coordinated 
document of its kind which comprehen- 
sively covers the various electronic navi- 
gation systems. It is available for public 
distribution at $1.00 per copy, or 80 cents 
per copy in quantities of 100 or more, 
from the Office of Technical Services, 
Department of Commerce, Washington 
25, D.C.” 





S.P. ‘Family Fare’ Plan 


The Southern Pacific Co. has an- 
nounced that it will join with other rail- 
roads in offering a new reduced family 
fare plan for travel locally in Texas and 
Louisiana and to the Pacific coast and 
the east in the summer months. The 
company said it would put the plan 
into effect as soon as it was able to 
obtain permission from the Commis- 
sion. 





Maritime Group Pension Plan 


The Pacific Maritime Association has 
announced that, beginning July 1, its 
members propose ‘to contribute to a pen- 
sion fund to be set up under federal and 
state laws. 

The P.M.A. said that the program would 
provide $100 a month for cooks and stew- 
ards who qualified and met all eligibility 
requirements. The action towards set- 
ting up the pension program was taken, 
it was stated, because P.M.A. had been 
unable to negotiate for a collective bar- 
gaining agreement to cover employees 
in the stewards department of P.M.A. 
vessels. 





Foreign Trade Convention 


“Expansion of World Trade Depends on 
International Goodwill and Integrity” 
will be the theme of the forty-first na- 
tional foreign trade convention, Novem- 
ber 15-17, at the Waldorf-Astoria, New 
York City, the National Foreign Trade 
Council has announced. More than 2,000 
participants from all sections of the 
country will hear addresses by govern- 
ment and business authorities. A trans- 
portation and insurance. session will be 
held November 16, and the convention 
will close with the annual world trade 
dinner. 





Canadian Traffic Regulation 


At a meeting May 25-27 in Toronto, 
Canada, of officers, stockholders and 
agents of Missouri United Van Lines, 
Ltd., and representatives of United Van 
Lines, Inc., John W. G. Hunter, member 
of the Canadian Parliament and coun- 
selor for Missouri United Vans, discussed 
@ recent ruling of the United Kingdom’s 
Privy Council concerning inter-Provin- 
cial traffic in Canada. 


He said that a bill was being drafted 
in the Canadian Parliament making the 
Provinces agents for the Dominion gov- 
— in the regulation of such traf- 

c. 





Charters of Ships by M.S.T.S. 


The Military Sea Transportation Serv- 
ice of the Department of Defense, op- 
erated by the Navy, announced that 27 
privately-owned and operated American- 
flag ships were chartered in the month 


of May. Contracts were signed for the 
use of 23 tankers, 3 cargo ships and 1 
tug, it said. Under charter to the M.S.T.S. 
at the end of May were 53 privately- 
owned or operated American-fiag cargo 
ships and tankers, said the M.S.T.S. 





Muskogee C. of C. Holds 
‘Railroad Month’ Meeting 


There is a place in the transportation 
industry for all forms of transportation 
now available to the public, but there 
is a need for greater coordination of 


PERSONAL 


J. W. Tipton, formerly freight traffic 
manager for the St. Louis-San Francisco 
Railway Co., has been appointed general 
freight traffic manager and W. T. Ruth- 





J. W. Tipton W. T. Rutherford, Jr. 


erford, Jr., formerly traffic manager at 
Tulsa, Okla., has been named freight 
traffic manager of that railroad. T. M. 
Mabon, Jr., formerly commercial agent 
at Pittsburgh, Pa., has succeeded Mr. 
Rutherford. Mr. Tipton, who has been 
with the Frisco since 1936, has suc- 
ceeded F. G. Baker, who recently was 
named vice-president and executive gen- 
eral agent for the company. Mr. Ruth- 
erford has been with Frisco since 1935 
and has been traffic manager at Tulsa 
since 1953. 
a ~ ~ 

Thomas M. Goodfellow has been named 
general manager of the Long Island 
Rail Road, it has been announced by 
the Pennsylvania Railroad. Mr. Good- 
fellow, who has been general manager of 
the Pittsburgh, Pa., division of the 
P.R.R., will assume his new duties when 
the Long Island bankruptcy is termi- 
nated through federal court approval 
and it becomes a railroad redevelop- 
ment corporation, according to the an- 
nouncement. 

~*~ * * 

F. H. Coogan has been named eastern 
traffic representative at New York, N.Y., 
for the Detroit, Toledo & Ironton Rail- 
road Co., and Norman G. Hediger has 
been named northern traffic representa- 
tive at Chicago, Ill., effective June 21, 
succeeding Robert J. Hons. 

+ 


* * 


W. F. McCreight has been appointed 
general traffic manager of the Thatcher 
Glass Manufacturing Co., Inc. Mr. Mc- 
Creight formerly served as assistant gen- 
eral traffic manager. He has been with 
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these services, J. T. Mahaney, execu ye 
vice-president of the Missouri-Kan: \s- 
Texas Lines, declared June 3. fr, 
Mahaney spoke before a joint mee ng 
of the Muskogee (Okla.) Chamber of 
Commerce and local service cl ‘bs, 
which launched the community’s rst 
observance of railroad month. 


“It.is to be expected that the coording- 
tion of these competing forms wil! be 
slow in developing, but it is inevit. ble 
if we are to have the best overall sys- 
tem, giving to the American public the 
speedy, dependable transportation s-ry- 
ice it needs,” said the Katy official. 


the company since 1946. He is president 
of the Elmira (N.Y.) Area Traffic Club 
and is president of El-Co-Wa Chapter 
of Delta Nu Alpha Transportation Fra- 
ternity. Mr. McCreight has been suc- 
ceeded as assistant general traffic man- 
ager by Peter H. Theopheles. 
* + a 


Eric Versteegh has been named man- 
ager of the Beverly Hills, Calif., office of 
K.L.M. Royal Dutch Airlines, the com- 
pany has announced. Mr. Versteegh has 
been with the Los Angeles, Calif., office of 
the airlines for the past seven years. 

+ * + 


Michael M. Mora, vice-president of the 
Foreign Trade Assistance Corporation of 
America, has been named general man- 
ager of the Norfolk (Va.) Port Authority, 
it has been announced by J. Rives 
Worsham, port chairman. Mr. Mora 
succeeds E. O. Jewell, who has resigned, 
effective July 1, to assume the position 
of director of world trade development 
for New Orleans’ International House. 
Mr. Mora formerly was head of the 
commercial division of the consulate 
general of Poland in this country. 


a” * * 
A. J. Leamy has been named general 
western freight agent at Chicago, Il, 


for the Western Maryland Railway Co., | 


effective July 1, succeeding Verne H. 
Bradford, who has retired under the 
company’s pension plan. Ralph Hudson 
has been named general agent at Chi- 
cago and C. A. Summerville has been 
named traffic representative there. 

” . = 


Bernard J. Caughlin has been ap- 
pointed general manager of the L0Ss 
Angeles, Calif., Harbor Department, ef- 
fective June 10, and Brigadier General 
Harold T. Miller has been named assist- 
ant general manager. Mr. Caughlin has 
been acting general manager since 1952 
previously having served as assistant 
general manager. General Miller for- 
merly served as assistant chief in charge 
of traffic on the staff of the Chief of 
Transportation, U.S. Army. 

7 - - 


J. C. Dellinger has been appointed dis- 
trict freight and passenger agen‘ at 
Petersburg, Va., for the Norfolk & VW/est- 
ern Railway Co., effective June 16. The 
position of traveling passenger agen’ has 
been abolished. 

* * * 

Martin J. Alger, vice-president-st’ ‘f of 

the New ‘York Central System, w:» re- 
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Today’s Chicago Tribune 
reached Miami at dawn= 
via Delta-C&aS airFREIGHT 


The many Chicagoans who visit Miami enjoy their home-town 
news, like their morning coffee, steaming hot—thanks to two fast 
deliveries nightly via Delta-C&S. Copies of The Chicago Tribune 
make the trip in as little as 3 hours and 40 minutes. 


Says The Tribune’s A. R. Platt, Assistant Country Circulator: 
“Delta-C&S service to distant points such as in Florida, Louisiana 
and Arkansas has proved most satisfactory.” 


You get action when you ship by air! Delta-C&S airFREIGHT can 
work wonders in helping you expand distribution, speed sales, im- 
prove service, cut costs. Ask us about the 12 ways you save. 


89 









General Offices: Atlanta, Georgia 


From news to shoes, a growing host 
of famous products use Delta-C&S 
airFREIGHT to multiply markets and 
build goodwill. Find out what flying 
freight can do for you! Call your 
local Delta-C&S man, or write direct. 


All Delta-C€ 2S flights carry airFREIGHT 
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Gaylord Boxes 
Insure Happy Landings 
for Your Products 


What happens to your products when they “hit the road?”? 
Are they treated as carefully as you treat them back home? 


Undoubtedly NOT! They’re bounced... thrown... 
jostled... bumped. Not purposely, of course—but it 
does happen. 


For minimum damage, many leading manufacturers are 
careful to specify Gaylord Boxes. This is a natural compli- 
ment to high quality, superior materials, and special 
protective abilities. 


Make a wise investment in cost-cutting product protection. 
Contact your nearby Gaylord Sales Office. 


Gaylord Container Corporation 


GENERAL OFFICES 
SAINT LOUIS, MO. 


SALES OFFICES 
COAST-TO-COAST 





CORRUGATED AND SOLID FIBRE BOXES + FOLDING CARTONS + KRAFT BAGS AND SACKS » KRAFT PAPER AND SPECIALTIES 














TRAFFIC WC 1p 


tiring under the company’s pension p in 
after 45 years of service, the Cent-a] 
announced, June 10. Mr. Alger star og 
with the N.Y.C. in 1909 as a clerk ang 
later served as secretary to the presid: 4t 
executive assistant, vice-president-tra fic 
and vice-president-staff, which was is 


last position. 
* * a 


Albert P. Heiner has been appoir ‘ed 
vice-president, public relations and t. «f- 
fic, of Kaiser Steel Corporation, it ‘as 
been announcec by 
Jack L. Ashby, 
vice-president and 
general manage, of 
the corporation, 
Mr. Heiner joined 
Kaiser in 1942 as 
traffic manager and 
in 1948 was ap- 
pointed assistant to 
the vice - president 
a | and general man- 
A ager. In his ca- 

pacity as vice-pres- 

A. P. Heiner ident he will direct 

public relations and 

advertising as well as traffic activities. 

Mr. Heiner is president of the California 

Chapter of the American Society of 

Traffic and Transportation and is a past 

chairman of the traffic committee of the 
California Manufacturers Association. 

* * * 


Art Ward has been appointed to the 
sales staff at Kansas City, Mo., for Bruce 
Motor Freight, Inc., it has been an- 
nounced by the company. He formerly 
was in sales work for Chief Freight Lines 
and Healzer Cartage Co. 


* % * 


Raymond F. Berg, assistant general 
counsel of Great Northern Railway, will 
retire June 30, the G. N. has announced. 
Mr. Berg joined the law department of 
railway in 1919 and was appointed as- 
sistant general counsel in 1950. Curtis 
H. Berg has been named an attorney in 
the law department of the railway. 





% * % 


T. A. O’Donnell, formerly general 
freight agent, sales, of the Chicago & 
North Western Railway Co., has been 
named assistant freight traffic’ manager, 
sales, for the company. Mr. O’Donnell 
started with the company in 1908 and 
has been general freight agent since 
1947. 

tk ™% * 

W. Jerome Strout, vice-president, op- 
erations and maintenance, Bangor & 
Aroostook Railroad Co., has been elected 
president of the Maine Association of 
Engineers, it has been announced by 
the company. 

: % % 

James R. Doyle and Kenneth Ketzel, 
of Foster Freight Lines, Inc., will be in 
charge of the company’s new “one-han- 
dling freight service” in the midwest, 
according to an announcement by the 
company. 

tk u * 

Guy D. Larrabee has been named gen- 
eral freight agent of the Chicago, Rock 
Island & Pacific Railroad Co., the con!- 
pany has announced. Mr. Larrabee (or- 
merly served as assistant to the general 
freight traffic manager. J. E. Edw=rds, 
district freight agent at Moline, IIll., as 
been named acting assistant to the 2en- 
eral freight traffic manager. 

ok o oa 

Verne H. Bradford, general we: er? 
freight manager at Des Plaines, Il). for 
the Western Maryland Railway Co will 
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qj 


ire July 1, the company has an- 
unced. Alexander G. Cross, freight 
nt at Mt. Savage-Lonaconing, Md., 
o will retire July 1. 

a * 


= in 


% 


5. E. Wollam, formerly supervisor, 
analyses and reports section, has been 
named assistant manager of the traffic 
department, Ford Division manufactur- 
ing operations, Ford Motor Co. and 
Gordon D. Eoll has been named admin- 
istrative assistant to the department 

ager. 
* * % 

darry A. Grow has been named district 
sales manager in Michigan for Watson 
Brothers Transportation Co. and Alfred 
R. Brown, Jr. has been named district 
sales manager in Wisconsin for the com- 


nani 
* * * 


A. P. Williams, formerly assistant gen- 
eral passenger agent at Chicago, IIl., for 
Canada Steamship Lines, has been ap- 
pointed general freight and passenger 
agent there for the company. 

ws * oo 

James J. White has been named special 
field representative in the midwestern 
territory for United Van Lines, Inc., it 
has been announced by the company. 

a * * 

C. R. Zarfoss, vice-president, traffic, 
Western Maryland Railway Co., has been 
elected president of the Advertising Club 
of Baltimore, Md. 

* * 2 

Hayes Dever, director of public rela- 

tions and secretary of Capital Airlines, 


Washington, D.C., has been elected 
chairman of the public relations advisory 
committee of the Air Transport Associa- 
tion. W. E. Boughton, director, press re- 


lations, Trans World Airlines, has been 
elected vice-chairman of the committee. 


* * * 


Several appointments in the traffic 


department of the Illinois Central Rail- 


road have been announced. Jack E. 
Andrews, formerly general agent at In- 
dianapolis, Ind., has been named general 
agent at Pittsburgh, Pa. succeeding 
Walter P. Schindel who has been ap- 
pointed general freight agent at Chicago, 
Ill. Mr. Schindel has succeeded U. J. 
Burvant, who has been appointed general 
freight agent at New Orleans, La. Philip 
A. Webb, formerly general freight agent 
at New Orleans, has been named assist- 
ant freight traffic manager at Birming- 
ham, Ala. Cornelius R. Bode, formerly 
district freight agent at Jacksonville, Fla., 
has been named general freight agent 
at Indianapolis. Andrew J. Moore has 
been named general traffic agent at New 
Orleans. Phillip H. Galloway has been 
named manager of mail, baggage and 
express for the railroad. All appoint- 
ments were effective June 16. 





OBITUARIES 





Clifford D. Livermore, chief clerk to 
the traffic manager, San Diego & Arizona 
Eastern Railway Co., died May 29. He 
had held the position since 1942. 


TRAFFIC CLUBS 





Pictured at the annual dinner meeting of the Capital District Transportation Association held recently 
in Albany, N.Y., are, left to right: Anthony Pape, manager, Imperial Freight Lines; Arthur Bayliss, 
vice-president, New York Central System; Edward Lackey, secretary and treasurer, Pilot Freight Line, 
and James McCoy, traffic manager, B. T. Babbitt Co., and president of the transportation association. 


a OA 


‘he Traffic Club of Washington, D.C., 
d its spring golf outing June 15 at 
nce Georges Country Club, Landover, 


=U 


* a < 
‘fficers for the ensuing year have been 
el: cted by the Industrial Traffic Associa- 
tia of San Francisco, Calif. They are: 


Edward M. Lane, traffic manager, 
Western Crown Cork & Seal Corporation, 
chairman; W. F. McCann, traffic man- 
ager, Johnson & Johnson, president; 
Jack M. Clodfelter, traffic manager, A. 
Schilling & Co., vice-president; J. L. 
Rooney, general traffic manager, S. & 
W. Fine Foods, Inc., treasurer, and R. A. 
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Dependable 
Freight Transportation 


Everywhere West 


CHICAGO, BURLINGTON & QUINCY RAILROAD 





The 


BALTIMORE 
TRANSFER Co. 


MOTOR FREIGHT 
EXPRESS, INC. 








GAVE! 


SHIP 
SEATRAIN 


SEATRAIN LINES, INC. 
15 Broad Street 
New York 5, New York 
Whitehall 3-2470 


Atlanta, Ga., na Png New Orleans, . 
La., RAymond 8481; St. Louis, Mo., GArfield 





1171; Houston, Tex., CHarter 0661; Savan- 
nah, Ga., 2-3171; Dallas, Tex., PRospect 
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SHIP via North Western 
DIESEL-FREIGHT 


TRAVEL via North Western 
“400” STREAMLINERS 


CHICAGO and 


~ NORTH WESTERN 
SYSTEM 


American Airfreight 


GIVES YOU MORE OF THE 


ELECTRONIC 
Industry! r= 


American serves more electronic 
manufacturing centers than any 
other carrier. Here’s another reason 
why American is preferred by 
experienced shippers! 


AMERICAN 
AIRLINES wc 





BUILD 
CUSTOMER 
SATISFACTION 


USE PRR’S 
DEPENDABLE 
SERVICE 








AMERICA’S LEADING AIRLINE 





Schwarting, assistant traffic manager, 
Hills Brothers Coffee, Inc., secretary. 
+ * os 


The Phoenix (Ariz.) Traffic Club will 
hold its annual picnic June 27 at Para- 
dise Inn. 

oo co * 

The annual outing of the Traffic Club 
of Jersey City, N.J., will be held June 
26 at Lake Iliff, Andover, N.J. 

+ - * 


The Niagara Frontier Industrial Traf- 
fic League, Buffalo, N.Y., will hold its 
annual outing June 23 at the American 
Legion Lamm Post, Williamsville, N.Y. 

* * * 

The Oakland (Calif.) Traffic Club held 
its annual dinner meeting June 15 in the 
Leamington hotel. The meeting was des- 
ignated as “welfare night.” 

ca cod a 

The Flint (Mich.) Traffic Club will hold 
its annual golf outing June 22 at Atlas 
Valley Country Club. 

* * *” 

The Transportation Club of Blooming- 
ton, Ill., will hold a regular business 
meeting June 23 at Streid’s Restaurant. 

ok * ok 


An “aviation night” meeting will be 
held August 10 at the airport terminal 
by the Pacific Traffic Association, San 
Francisco, Calif. 

eo * ca 

The Traffic Club of Syracuse, N.Y., 
will hold its- annual summer outing 
June 30 at the Syracuse Yacht Club. 

* Eo a 


The board of directors of the Trans- 
portation and Foreign Trade Club of 
Galveston, Tex., has announced that the 
club will hold no meetings in the summer 
months. The next meeting is scheduled 
for September. 

* 7 * 

The Harrisburg (Pa.) Traffic Club will 
hold its second annual golf outing June 
29 at the Hershey Country Club, Her- 
shey, Pa. 

* * ca 

The Transportation Club of Des 
Moines, Ia., will hold a “stag” meeting 
June 21 at the Highland Park American 
Legion Club. 

* * ” 

Dallas Briggs, of Dickinson Traffic 
Service, spoke on “Functions of an In- 
dustrial Traffic Bureau” at a meeting 
June 2 of the industry committee of the 
Traffic Club of Greater Los Angeles, 
Calif. 


cm o* He 
The annual spring golf outing and 
dinner of the Columbus (O.) Transpor- 
tation Club will be held June 29 at the 
Granville Inn and Country Club. 
ok * * 


The Fort Wayne (Ind.) Transportation 
Club will hold a dinner meeting June 24 
at the Elks’ Country Club. 

ea * * 


The Oklahoma City (Okla.) Transpor- 
tation Club held its annual family picnic 
June 17 at Springlake Park. 

* * a 


“Transportation Week” in Texas was 
observed at Houston. with several activi- 
ties, including tours of the facilities of 
local carriers, the selection of a trans- 
portation “Woman of the Year” and 
speeches before civic groups by repre- 
sentatives of the various types of car- 
riers. The Women’s Traffic Club of 
Houston, the Traffic Club of Houston, 
the Houston Chapter of the Delta Nu 
Alpha Transportation Fraternity, Hous- 
ton Freight Carriers Association, the 
Propeller Club and the Houston Chamber 
of Commerce were among the groups 





TRAFFIC We yppJt2e 19, 






DELAWARE & HUDSON 


a a 


Canadian Gateway 


At Rouses Point, N. Y., the D & H con- 
nects with trains of the Canadian Na- 
tional and Canadian Pacific Railways 
providing fast, dependable Bridge Line 
service North and South for shippers all 
over the continent. Consult nearest D & H 
Traffic Representative about routes, rates, 
service or special handling of shipments. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
















Vv FAS 
SAN FRANCISCO @| ‘er; 


PORT OF SAN paamense 
T anager 
Rasen agen — 6, Calif., U.S.A. 


stern Representation’ 
FOAWRENCE T. WAIDELL . 
35 East Wacker Drive, Chicago 1, Illinois 


European Representative: 
W. HALL & CO., LTD 
Aston wean 29 Rood Lane, London, E.C.3 AKE 
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F. C. HOGUE, Vice- President, Traffic 
DENVER & RIO GRANDE WESTERN RAILROA® 
Rie Grande eee Srente Butiding 2 Denver, Cotegnte + Denver, Colorado 














1e 19, 1954 


ar) Co 







For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


—— 


L. R. BARNEWOLT, Freight Agent 
Union Station, Peoria 2, Illinois 





V FAST 

V DIRECT MOTOR LINES, INC. 

J EFFICIENT GASTONIA, N. C. 

Service Between 
New England, the East and . ‘ 
The South 
VIA 
| AKERS MOTOR LINES 












INC. 
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FAST FREIGHT SERVICE 
fer the Great Midwest and, via 
Strategic traffic gateways, for 
) C nnecting Railroads 





Peoria & Pekin Union Railway Co. 


that participated in the observance. The 
Women’s Traffic Club named as the 
winner of its “Woman of the Year” 
award, Miss Audrey Gengler, of the 
Atchison, Topeka & Santa Fe Railway 
oo. *K * * 

Joseph F. Lauth, manager, National 
Carloading Co., has been elected presi- 
dent of the Traffic and Transportation 
Association of Pitts- 
burgh, Pa. Other 
officers are: Cal 
Coombs, of Jones 
and Laughlin Steel 
Co., first vice-presi- 
dent; W. G. Harri- 
son, of United En- 
gineering and 
Foundry, recording 
secretary; Edward 
Andrews, of Kram- 
er Brothers Freight 
Lines, membership 
secretary; Bernard 
Pugar, of New York, 
New Haven & Hartford Railroad Co., 
financial secretary; Richard Williams, of 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co., treasurer; James 
Carey, of Middle Atlantic Transporta- 
tion Co., custodian, and John E. Steele, 
of Pennsylvania Industrial Chemical Co., 
historian. Members of the board of di- 
rectors are: John Van Kirk, of Eastern 
Gas & Fuel Associates; John Bogdon, of 
Pittsburgh Plate Glass; Tom Mathews, 
of Pittsburgh Coke & Chemical Co., 
Richard Dalzell, of Hartmans Transpor- 
tation Co.; Edward Cummins, Jr., of 
Donaldson Transfer & Storage Co., and 
Howard Geis, of Pittsburgh & Lake Erie 
Railroad Co. 

< 


« a 
The Rock River Valley Traffic Club, 
Rockford, Ill. will hold its annual June 
golf outing on the 23 at Mauh-Nah-Tee- 
See Country Club. 
* 





J. F. Lauth 


* * 


The Transportation Club of Peoria, Il., 

will hold its annual picnic June 24. 
* * * 

The Transportation Club of Kansas 
City, Mo., will hold its first golf outing 
June 23 at Santa Fe Hills. 

a x « 


The Bronx (N.Y.) Traffic Club will hold 
its “old fashioned family outing” June 
26 at Throggs Neck Stadium. 


Milton Hallen, of the Port of San 
Diego, Calif., will be guest speaker at a 
meeting of the Citrus Belt Traffic Club 
of Southern California June 26 at the 
Elks Club, Anaheim. He will speak on 
“Pacific Coast-Center of Trade-1975.” 
After the talk a motion picture, “Play- 
grounds of the Harbor of the Sun,” will 
be shown. 


* a * 

At a meeting May 25, officers were 
elected by the Bridgeport (Conn.) Traf- 
fic Association. They were: Charles E. 
Donnelly, of Lombard Brothers, Inc., 
president; George Dorin, of Harvey Hub- 


bell, Inc., vice-president; Harmon E. 
Snoke, of Manufacturers Association, 
secretary; Clifford Pearson, of Bridge- 


port Brass Co., recording secretary, and 
Edward Minick, of Spector Motor Serv- 
ice, Inc., treasurer. Named to the ex- 
ecutive committee were: Joseph S. 
Orban, of Wilson Freight Forwarding 
Co., Inc.; Daniel J. Griffin, of Warner 
Brothers Co.; Benjamin Costello, of Val- 
lerie Transportation Co., Inc.; Richard A. 
Morgan, of Remington Arms Co., Inc.; 
Willard C. Jennings, of Republic Car- 
loading and Distributing Co., and George 
A. Walker, of General Electric Co. 
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ship through 


NEWPORT 
NEWS 
the Thrifty Seaport 


e Shipside tracks e No drayage @ No lighterage 
e Lower inland freight rates to most points in the 
Midwest and South. 


For further information, contact 


CHESAPEAKE AND OHIO 
World Commerce Department 
George C. Marquardt, General Manager 

233 B’way, N. Y. 7 ¢ C&O Bidg., Newport News, Va. 


NEW YORK CHICAGO 
John H. Becker 
Assistant General Manager , 1 n 
R. F. Bases ee : 

Manager, N. Y. Office B. T. Mitchell 
233 Broadwa Assistant Manager 
Worth oar Se Sette gntcaa 
RICHMOND 
J. K. O’Brien DETROIT 

Manager, Richmond Office 
John W. Gayk Pag re 


Assistant Manager 


909 E. Main Street 


S2S-7 Lafayette a 
Phone 7-9811 


Woodward 2-85: 


How come you 
never wait for 


Groucho? 


SEE 
PAGE 
17 





THE BEST LINK 


with 


WEW ENGLAND 





Daily and direct 
Freight Service 


Between NY. 


Maybrook, 


Trunk Line connections 


and our 


100% 
DIESELIZED 


LEHIGH HUDSON RIVER 




















—— “2 Ge Gl ea a) 
Shipping Overseas? 


for Expert Counsel, write 


H.H. GIBSON 


Foreign Freight Traffic Manager 
MOBILE * ALABAMA 












SHIP IML... 


for direct, through shipping .. . 
across the heart of America . . . coast to 
coast. It combines the complete and 
streamlined equipment of two great trans- 
port systems—Interstate Motor Lines and 
Mid-States Freight Line. 


INTERSTATE MOTOR LINES, Ine. 


General Offices: 235 West 3rd South 
Salt Lake City 
Other main terminals: 
Chicago, Denver, Sacramento, 
San Francisco, Oakland-Berkeley 


straight 

























PROTECTION 


Iced air and heated air, holding 
shipments at right temperatures 
across hundreds of miles of plains 





right for market. 
P. F. E. service does the job. 





and desert, keep perishables 
Union Pacific 





TRAFFIC WCat 





NEWS OF OTHER 
TRAFFIC GROUPS 





Newly elected officers and executive committeemen of the Philadelphia (Pa.) Chapter of the Associc- 
tion of Interstate Commerce Commission Practitioners are shown in the photograph here reproduced. 
Left to right, are: Richard Vickery, of Barrett Division, member of executive committee; Robert B. 
Einhorn, of Esquire, Einhorn & Schachtel, member of executive committee; Harry F. Newmiller, traffic 
consultant, chairman; Ralph C. Wilgus, transportation consultant, retiring chairman; Thomas W. 
Browne, transportation consultant, secretary-treasurer; Stanley H. Tippett, eastern traffic manager, 
Container Corporation of America, vice-chairman, and J. A. Tucker, of Riss & Co., member of 
executive committee. 










Stockton tet of D.N.A. Holds Charter Meeting 


Officers of the newly-formed Stockton (Calif.) Chapter of Delta Nu Alpha Transportation Fraternity 
are shown at the charter night meeting of the fraternity June 8 at the Pump Room. They are, left 
to right: J. R. Crosse, of National Carloading Co., second vice-president; Colonel Creedon, of Lyoth 
Army Depot, board of directors; Edward S. Heyman, of Pacific Freight Lines, president; Reid Evans, 
of Inland Freight Lines, first vice-president, and Clifford M. Tyler, of Norris Thermador Corporation, 
secretary. Not shown in the picture are Frank Young, treasurer, and Herb Graeber and John 
F. McSweeney, members of the board of directors. C. A. Miller, president of the Central Vall<y unit 
of the Truck Owners Association of California, was guest speaker at the meeting. 


cca a 















S. S. Eisen, transportation attorney, merce Commission and the N: 
was guest speaker at the second annual Transportation Policy.” 

dinner and installation of the Bronx : 4 

(N.Y.) Chapter of Delta Nu Alpha Trans- Officers were installed at the 
portation Franternity June 1. He spoke’ dinner meeting of the Central Nev 
on “Observations of the Interstate Com- Chapter of Delta Nu Alpha Tran 
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tion Fraternity June 2 at Highland Park, 

N.J. New members were initiated at the 

meeting and members heard a report on 

the recent annual spring meeting of the 

national fraternity. 
oo u te 

The Chicago (Ill.) Chapter of Delta Nu 
Alpha Transportation Fraternity will 
hold a dinner meeting June 24 at Hard- 
ing’s Restaurant. Officers will be in- 
stalled. 

% cS ae 

Officers were installed at a meeting of 
the Washington (D.C.) Chapter of the 
Railway Business Women’s Association, 
June 8, in the Raleigh hotel, Washington. 
They were: Mrs. Mildred Schneider, sec- 
retary to the manager, Washington Ter- 
minal Co., president; Miss Laureta Cur- 
tin, first vice-president; Mrs. Lillian 
Zell, second vice-president; Miss Eliza- 
beth Profe, recording secretary; Mrs. 
Elizabeth Foley, corresponding secretary, 
and Mrs. Lucille Wiley, treasurer. Mem- 
bers of the board of directors are Mrs 
Florence Straney, Miss Dorothy Gunn, 
Mrs. Ruth Atkinson, Mrs. Frances Mott 
and Miss Helen Richardson. 

od 3 * 

A discussion on the “problems of pri- 
vate carrier competition with common 
carriers” highlighted the annual meet- 
ing of the Lehigh Valley Chapter of 
Delta Nu Alpha Transportation Frater- 
nity, Allentown, Pa., June 7. 

* * oe 

Officers were elected at the May meet- 
ing of the Detroit (Mich.) Chapter of 
Delta Nu Alpha Transportation Fra- 
ternity. They were: Duncan L. Cain, of 
Red Star Transit Co., president; William 
E. Erb. of Fisher Body Division, General 
Motors Corporation, first vice-president; 
Roger C. Turpening, of Parke Davis Drug 
Co., second vice-president; LeRoy W. 
Schultz, of the tractor and implement 
division, General Motors Corporation, 
secretary; Walter H. Faubel, of Michigan 
Express, Inc., treasurer, and Raymond L. 
Williamson, of Kelsey Hayes Wheel Co., 
historian. Named to the board of direc- 
tors were Wray C. Winger, of Chevrolet, 
Detroit Gear & Axle division, General 
Motors Corporation, and Walter Vukin, 
of Fruehauf Trailer Co. Peter Badarak, 
of Great Lakes Steel, is a hold-over di- 
rector. The Detroit chapter was or- 
ganized and chartered last year. It has 
a membership of more than 70. 

a bs * 

A briefing on the roles transportation 
men would play in event of a disaster 
highlighted the May meeting of the 
Houston (Tex.) Chapter of the National 
Defense Transportation Association at 
the Houston Red Cross headquarters. 
Edward C. Cram, newly-elected president 
of the chapter, and director of disaster 
for the Harris County’ Red Cross chapter, 
acted as host. 

* * * 

David R. Leamy, of American Airlines, 
was elected president of the Buffalo 
(N.Y.) Alpha Chapter of Delta Nu Alpha 
Transportation Fraternity, at a meeting 
May 25. Other officers elected were: J. 
Harold Wright, of Spencer Kellog & 
Sons, first vice-president; Thomas J. 
Toughey, of the St. Louis-San Francisco 
Railway Co., second vice-president; An- 
thony deStephano, of E. I. Dupont Co., 
secretary, and Frank A. Gray, of North- 
ern Pacific Railway Co.,_ treasurer. 
Elected a member of the board of direc- 
tors for a three-year term was Chester 
Oldham, of Mushroom Transportation 
Co. Outgoing president Lee Smith, of 
National Gypsum Co., was named coun- 
cillor. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Situations Wanted 


TRAFFIC MANAGER—With heavy industrial 
experience in private carrier operations, pool 
car arrangements, warehousing, and national 
distribution of general merchandise. Execu- 
tive training in personnel, expense control, 
labor relations, and administration. Record 
of continuous progress. Age 37, college 
grad., I.C.C. Pract. Looking for greater re- 
sponsibility; ideal background for under- 
study to top level traffic executive. Box 605. 


TRAFFIC & SALES EXECUTIVE services 
available. 27 years of transportation ex- 
perience (19 yrs. with Class I Common Motor 
Carriers). Registered Practitioner and cer- 
tificated member American Society of Traf- 
fic and Transportation. Box 606. 


COMPETENT TRAFFIC MAN, broad experi- 
ence domestic, export, import, including 12 
years heavy industry, desires connection of- 
fering greater scope than present employ- 
ment. Available upon reasonable notice to 
present employer. Box 607. 


TRAFFIC STUDENT, 31 yrs., single, com- 
pleted 4 yrs. College Advanced Traffic, grad- 
uate of LaSalle Traffic course, 8 yrs. diversi- 
fied rail, motor .carrier. Office experience. 
Salary secondary to position. Willing to re- 
locate. Box 608. 











Book Catalog 


BOOK CATALOG FREE. Over 100 select traf- 
fic titles. Transportation Book Exchange, 
Dept. 7, 325 E. Piper Ave., Flint 5, Michigan. 











' Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . . . to 
help the “Carrier Claim Adjuster” ,deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 

















Where can you get 


a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
Save your firm thousands of 
dollars a year by keeping 
you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


| 

| 

| 

| 

| 

| Please give me the details of your 
| daily transportation reporting service, 
and tell me about your special intro- 
ductory offer. 

| 

| 

| 

| 

| 





TRAFFIC WoOxtp 


TRAFFIC DATES 


JUNE 


21-24—Fifth Annual National Forum on Trucking 
Industrial Relations of American Truck- 
ing Associations, Inc., Dallas, Tex. 

21-25—National Freight Claim Council of Amer- 
ican Trucking Associations, Inc., St. Lovis, 
Mo. 


23-24—Great Lakes Regional Advisory Board, 
Traverse City, Mich. 


24  —American Trucking Associations, Inc. (an- 
nual motor carrier shipper-carrier-receiver 


meeting and banquet), St. Louis, Mo. 
24 -—Illinois Territory Industrial Traffic League, 
Chicago, Ill. 
JULY 


6 -—Texas Industrial Traffic League (annual 


meeting), San Antonio, Tex. 


8  —Southwest Shippers’ Motor Carrier Con- 


ference, San Antonio, Tex. 


14-15—Mid-West Shippers Advisory Board, Mil- 


waukee, Wis. 
20-21—Middlewest Shipper-Motor Carrier Confer- 


ence, Minneapolis, Minn. 


28-29—Northwest Shippers Advisory Board, Du- 
luth, Minn. 
AUGUST 


1-3 —Movers’ Conference of America (annual 


assembly), Boston, Mass. 


17-19—Fifth Western Packaging and Materials 
Handling Exposition, San Francisco, Calif. 


SEPTEMBER 


7-9 —Treasury Division, Association of Ameri. 
can Railroads, White Sulphur Springs, 
W.Va. 


13-14—New England Shippers Advisory Board, 
Poland Spring, Me. 


21 —Southwestern Industrial Traffic League, 


Waco, Tex. 


21-23—Southwest Shippers 


Waco, Tex. 


Advisory Board, 


27-29—Associated Traffic Clubs of America (thirty. 


first annual meeting), Louisville, Ky. 


28-30—Ninth National Industrial Packaging and 
Materials Handling Exposition and An- 
nual Technical Short Course, Chicago, Ill. 


29-30—Atlantic States Shippers Advisory Board, 
Rochester, N.Y. 


OCTOBER 


12-14—National Association of Shippers Advisory 
Boards, Louisville, Ky. ! 
25-29—American Association of Port Authorities 


(forty-third annual convention), San Fran- 


cisco, Calif. 


NOVEMBER 


8 —National Association of Railroad and Utili- 
ties Commissioners (annual convention), 
Chicago, Ill. 

8-10—Central Western Shippers Advisory Board, 
Lincoln, Neb. 


REPRINTS... 


Reprints of Traffic World feature and news material can now 


be obtained at nominal cost. 


Useful as sales aids, instructional materials and for informa- 


tive purposes, Traffic World reprints are available i in quantities 
from 100 up, with attractive discount prices in the larger 
quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, s.r 5, D.C 
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Volume 2 Issue 7 


P-1-E-DESIGNED, HIGH-CUBE 


TRAILERS JOIN FLEET 


Oakland, California— Customers of 
the Pacific Intermountain Express Com- 
pany, transcontinental motor freight 
carrier, will begin enjoying the advan- 
tages of a brand new fleet of trailers 
as this issue of Transportation News 
goes to press. 

The new trailers, designed by P+I+E, 
possess several advantages over the for- 
mer type. The vans, 2300 cubic feet in 
size compared to the 1900 cubic feet of 
previous models, provide greater space 
in one trailer for large or bulky freight. 
Easier, safer and faster loading and un- 
loading are also achieved because of the 
vans’ larger size. 
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Cargo Rides on Air Cushion 


Another “first” for P*I*E in the 
motor freight industry is the use of Gen- 
eral Air Ride suspension in place of 
springs. By incorporating this Sie in 
the new trailers, shippers’ and receivers’ 
freight will ride on air from origin to 
destination. 


The adjustable running gear permits 
the redistribution of axle ‘ell me to 

| meet varying state regulations necessary 
when equipment is pulled by connecting 
carriers operating single axle tractors. 
This expands the company’s ability to 
offer thru-trailer service to more off- 
line points. 


New Reefer Fleet 


P-I+E’s extensive equipment modern- 
ization program also includes a fleet 
of mechanically refrigerated high-cube 


trailers. i 

= — a pi peace on - 7 Shown inspecting the new trailer are (left to right) C. P. Palin, Manager Transportation & 
ree ers Wi e announce in the next Properties, P.I.E.; C. L. Schneider, Vice President Sales, and A. E. Williams, Vice President 
issue of Transportation News. Engineering, (both of Fruehauf); and J. W. Riesing, Director Fleet Maintenance, P.1.E. 
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PACIFIC INTERMOUNTAIN EXPRESS HIGHWAYS 
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TERMINAL & SALES OFFICES 


OAKLAND, CALIFORNIA (GENERAL OFFICES) 






. AGO, ILLINOIS KANSAS CITY, MISSOURI PIOCHE, NEVADA RENO, NEVADA SAN FRANCISCO, CALIF. 
LORADO SPRINGS, COLO. LAS VEGAS, NEVADA POCATELLO, IDAHO SACRAMENTO, CALIF. SAN JOSE, CALIF 
DENVER, COLORADO LOS ANGELES, CALIF. PROVO, UTAH ST. LOUIS, MISSOURI STOCKTON, CALIF. 

ELKO, NEVADA OAKLAND, CALIF. PUEBLO, COLORADO SALT LAKE CITY, UTAH TOPEKA. KANSAS 
ELY, NEVADA OGDEN, UTAH SALES OFFICES WICHITA, KANSAS 
e ON BRIDGEPORT CINCINNATI CLEVELAND DES MOINES DETROIT INDIANAPOLIS MILWAUKEE NEW YORK PHILADELPHIA WASHINGTON, D.C. 
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SPECTOR... 


There was almost the devil to pay ...and in Boston, of all places! Seems like th 
A&P stores in Boston had advertised a new size of the Wm. Underwood Co. (Devi 
Brand) line of fine canned foods... but, without a needed wrapping machine tha 
could handle this size, Underwood might not be able to deliver. The machine hax 
been ordered from a Chicago firm... delivery was routed via Spector ... problem: 
get it to the Underwood plant in Watertown, Mass. on time. 


A KING FREDDY REPORT 
By W. D. Leslie 
Traffic Manager 
Wm. Underwood Co. 
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Did ae devil get his hot shipment in time? Traffic Sacha Don Leslie wrote, “the 
machine was received here shortly before noon time on Thursday the 15th and was 
in operation after the noon time break. Merchandise wrapped on this machine was 
moving out of our plant early Friday morning.” 


YoU... 


Starting off a chain of profitable events for our shippers is a pretty routine busines: 
with Spector. Getting the load where it has to be, when it has to be there is our busi- 
ness—and King Freddy (our customers) says Spector knows its business. 





) . . ° 
Route your next shipment Spector phone your nearest termin 


Boston — malden 2-2000 Bridgeport — 68-1691 Chicago — frontier 
6-0330 Decatur — 8-3831 Indianapolis — plaza 2371 Milwaukee — 
humboldt 3-8600 Newark — unionville 2-9100 New Britain—orchard 
7-1674 New York — twining 4-8100 Peoria —7-3591 Philadelphia — 
jefferson 3-6600 Providence — stuart 1-6262 Racine-Kenosha — 





en el? enterprise 1200 St. Louis — main 1-6515 Springfield, Mass. — 9-7369 
== Yas Trenton — 4-5435 Worcester — 3-5075 
cad SPECTOR A UNITED STATES CUSTOM BONDED COMMON CARRIER 
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